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United States & Canada 


Ambassador to U.S. Comments on Relations 
HK 1408130889 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1115 GMT 14 Aug 89 


[Report by Xie Yining (6200 0001 1337): “Han Xu Says 
Sino-U.S. Relations Will Be Restored, Developed” — 
ZHONGGUO XINWEN SHE headline] 


[Text] Washington, | 3 Aug—Chinese Ambassador to the 
United States Han Xu said today: China hopes and 
believes that the blemished Sino-U.S. relations will be 
restored and will be developed. 


Today, speaking at the farewell dinners hosted in his 
honor by the Washington Fujian Fellow Townsmen 
Association and the Guangdong Fellow Townsmen 
Association, Han Xu, the departing ambassador, said: 
China’s confidence in Sino-U.S. relations is founded on 
the following three points: 


1. China and the United States do not threaten each 
other’s security. The two countries have more things in 
common than they have differences; they both hope for 
world stability and peace. The populations of the two 
countries constitute 29 percent of the world’s total 
population. The development of Sino-U.S. friendship 
and relations can benefit both countries and have pro- 
duced a significant impact globally. 


2. Sino-U.S. economic relations are mutually beneficial 
and reciprocal. The United States is the largest devel- 
oped country, and China is the biggest developing 
country. The economies of the two countries have great 
potential for cooperation and development. 


3. There is a profound friendship between the peoples of 
the two countries. Of the Americans who have visited 
China, 99 percent are deeply impressed by the friendli- 
ness of the Chinese people. 


Han Xu said: The United States led Western countries in 
applying sanctions against China. The restoration and 
development of Sino-U.S. relations depend on what the 
United Sates will do and say. So long as the United 
States un:lerstards that it has not been easy to develop 
Sino-U.5. relathons to such a degree and realizes the 
importance of the development of these relations, Sino- 
U.S. relations will be restored and develop. 


Adversity in Sino-American Relations Probed 
HK 1408132389 Hoiiz Kong CHING PAO in Chinese 
No 145, 10 Aug 89 pp 89-90 


[Article by Ling Hu-yen (0109 3698 5888): “An Initial 
Probe Into the Adversity of Sino-American Relations” 


[Text] Since April—when the democracy movement 
erupted in Beijing, and especially after the “June 4th” 
massacre and the subsequent arrests, rectification, and 
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purge—Sino-American relations deteriorated quickly, 
and have now reached their lowest ebb in the 10-year 
period since relations were established. The situation 
indicates that Sino-American relations have not 
improved, but have kept deteriorating. However, neither 
Beijing nor Washington is willing to see the hard-earned 
friendly and cooperative relationship coming to an 
absurd end; the difference between them is that the U.S. 
Government has tried its best to exercise restraint, while 
Beijing has acted contrary to its claim that ‘Sino- 
American relations are important,” and even seems to be 
leaning in the opposite direction. This mystery 1s worthy 
of a probe. 


Neither Beijing Nor Washington Expected the Change 


It can be safely said that neither Beijing nor Washington 
expected, or is willing to see, the rapid change reflected 
in Sino-American relations today. 


It is suitable to begin with a review of the development of 
Sino-American relations in the past 2 years. In early 
1987 after General Secretary Hu Yaobang was ousted, 
the struggle “against bourgeois liberalization” within the 
CPC was launched with great vigor, causing concern and 
worry in the Reagan administration. For this reason, 
Secretary of State George Shultz was sent to Beijing to 
look at China’s political climate in order to clarify 
whether the ousting of Hu Yaobang and the struggle 
against bourgeois liberalization would lead to a change in 
the CPC's diplomatic policy and the policy on reform 
and opening up. Subsequently, both sides handled the 
matter well. Shultz exchanged ideas frankly with the 
Chinese leadership through talks with Deng Xiaoping, 
Zhao Ziyang, and Li Xiannian, and deepened mutual 
understanding between both sides enabling the United 
States to arrive at this conclusion: “The United States 
has strengthened its confidence in the development of 
Sino-American relations.” The United States also 
expressed willingness to “cooperate with the Chinese 
people, so as to support the endeavor of China’s mod- 
ernization,” because this “is in the interests of both 
countries.” 


In fact, thereafter, Sino-American relations deepened. In 
April the same year, the fifth meeting of the ‘“Sino- 
American Commerce and Trade Joint Committee” was 
convened in Beijing, and through talks between the U.S. 
Secretary of Commerce Malcolm Baldrige and the Chi- 
nese Economic and Trade Minister Zheng Tuobin, great 
progress was made on the major problem of technology 
transfer from the United States to China. The United 
States promised to increase sales of high technology to 
China and signed agreements on five items, including 
aeronautics, electronics, and communications. High 
technology is the key item China now wants to intro- 
duce; it is necessary for China's economic construction. 
In May, Yang Shangkun, vice chairman of the Military 
Commission of the CPC Central Committee, visited the 
United States as the “leader of the party and the 
country; his trip indicated that Sino-American relations 
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had developed further. Both sides attached great impor- 
tance to military cooperation and “strategic dialogues.” 
Thereafter, meetings such as the “Sino-American Con- 
ference on the Law of Trade and Investment” and 
“Sino-American Scientific and Technological Coopera- 
tion Committee Meeting” were recognized as the marks 
of a new phase of relations between China and the 
United States in respect to economic cooperation. These 
events show that while each of these two countries has its 
own interests and practical needs to consider. it 1s 
beneficial to China and the United States if both sides 
can make necessary compromises through frank dialogue 
!n order to solve the obstruction to the development of 
bilateral relations. 


Because of this, in 1988, when the United States held an 
election and Deng Xiaoping saw that Dukakis, the 
Democratic candidate, was about to beat Bush, the 
Republican candidate, for the presidency, and having 
expectations for his “old friend,” cared no more for 
normal rules and publicly announced that he hoped to 
see Bush win. The reason for Deng’s wish to see Bush 
win was that in 1974-75, Bush was the director of U-S. 
Liaison Office in Beijing, he was familiar with mainland 
affairs, and he was acquainted with the Chinese leaders; 
should he be elected, the relations between Beying and 
Washington could develop more steadily. 


Reciprocity—Bush Visits Beijing 


As was predicted, after taking office, Bush returned 
present for present and did not let Deng down. In 
February this year when Bush had been in office for only 
a month, after attending the memorial service for the 
Japanese Emperor Hirohito, he took the opportunity to 
pay a “working visit” to Beijing. In American history, 
there has never been a president who has paid a working 
visit to an Asian country so soon after taking office. 
Therefore, Bush's trip to Beijing indicated that he 
“attached great importance” to Sino-American relations, 
and according to Bush's own words, “something has 
surpassed the symbolic meaning, and Sino-American 
relations have great significance in the balance of any 
American diplomatic policy.’ Beijing also attached the 
same importance to Bush's visit. During his 40-hour 
visit, Bush was honored at a splendid and hospitable 
reception; all the supreme leaders of the party, the 
Government, and the Army made an appearance. Zhao 
Ziyang, Deng Xiaoping, Yang Shangkun, Li Peng, Wan 
Li, Li Xiannian, and Yao Yilin all turned up to greet 
Bush. Li Peng, as the prime minister, held a formal talk 
with Bush, and both sides “exchanged ideas in a frank 
and friendly manner” on bilateral relations and some 
international problems. Zhao Ziyang, who was the gen- 
eral secretary of the CPC Central Committee, gave a 
briefing on the present policy on reform and opening up 
formulated by the CPC. Deng Xiaoping, as the supreme 
decisionmaker for the CPC, met Bush in a “semisum- 
mit,” which was called a “historical meeting.” 


~m 
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Obviousiy, other than “meeting the old frends,” the 
ultimate reason for Bush's visit shortly after taking office 
was out of consideration for the triangular strategic 
relations between the United States, the Soviet Union, 
and China. Much evidence points to the fact that Bush 
inherited the strategic viewpoints of Kissinger and of his 
deputy, the present National Security Adviser Scowcroft; 
that is, handle the strategic balance of the triangular 
relations between the United States, the Soviet Union, 
and China properly. They think that even though today’s 
triangular relations differ from those 10 years ago, when 
China and the United States established relations, there 
is no need for the United States to unite with China to 
resist the Soviet Union, and that China also stresses that 
it will not unite with either party to deal with the other 
one. China, as far as the United States 1s concerned, is an 
important factor in the world’s political forces, and has a 
decisive position in Asia. Therefore, maintaining steady 
relations with China ts a key point in American diplo- 
matic policy. In addition, judging from the timing the 
Soviet strong man Gorbachev was scheduled to visit 
Beijing in mid-May, but Bush quickened his pace in 
order to visit China first and establish personnel rela- 
tions with the Chinese leaders; no doubt so he could 
occupy a better position in the peculiar triangular rela- 
tionship, and at least find out about China’s intention 
before the normalizaiion of Sino-Soviet relations and the 
establishment of a “new-type relation.” This would be 
helpful for the United States in formulating matching 
policies. 


As a kind of “preseni given on the first meeting,” both 
sides made certain promises tn a very sincere manner 
when Bush was in Beijing. Beijing said that even though 
Sino-Soviet relations might normalize in the future, 
China would still maintain “close relations” with the 
United Staies, and that even though Sino-Soviet trade 
might develop greatly, Sino-American economic and 
trade relations would not be affected. In other words, the 
only obstacle between China and the United States is the 
“problem of Taiwan.” Bush repeatedly stated that his 
government would follow the principles stated in the 
“three joint communiques of China and the United 
States” and prudently handle the problem of Taiwan; he 
also made clear the following three stances: First, 
“according to basic principle of one China, we have 
found a constructive and non-hostile way to discuss the 
problem of Taiwan.” Second, “in the past few years, 
there has been encouraging signs of the expansion cf 
interaction and exchange across the Taiwan Strait, and 
this reflects the interests of the Chinese people; this trend 
or new situation is also in line with the interests of the 
United States.” Third, “the United States is concerned 
and will be concerned about the Chinese people solving 
their own difference themselves in a peaceful way.” It is 
noteworthy that Bush made clear his stance on the 
problem of an “independent Taiwan.” He said: “The 
United States Government upholds the policy on ‘one 
China’...the United States publicly declared this policy 
in order to oppose the activities of the separatists on the 
island.’ This making clear one’s stance had not been 
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done by the several presidents before Bush, and only 
Bush was courageous enough to oppose an “independent 
Taiwan.” In addition, regarding economic relations, 
Bush said that the United States would continue to solve 
the obstacles against providing high technology to China. 
Shortly after Bush visited Beijing, the “Paris Planning 
Commission” was held to discuss the list of high tech- 
nology to be exported to China; the meeting also pre- 
pared to grant China the status of “cooperative partner” 
now being enjoyed by Hong Kong and Singapore in the 
near future, and as had always been asked for by Beijing. 


Allegedly, Bush planned originally to raise the problem of 
human rights during his visit to Beijing; however, when 
thinking about his relations with China’s “oid friends,” he 
did not speak out publicly, and this was much more 
“polite” compared to the U.S. demands for human rights 
in the Soviet Union. He only invited a few well-known 
Chinese “liberalization elements” or “people with dif- 
ferent political views” to his farewell dinner to express his 
concern for human rights in China. Beijing was unhappy to 
see the invitation extended to Fang Lizhi, and the result 
was a small storm when Fang was stopped by public 
security personnel on his trip to the feast, but Bush did 
nothing other than express “regret” when he left Beijing, 
and the event was dropped. 


From this we can see that up to February, when Bush 
visited Beijing, Sino-American relations were basically 
good. Because of the special relations Bush had had with 
Beijing, Sino-American relations did not retrogress but 
were being deepened. From this viewpoint, the present 
deterioration of relations between China and the United 
States was something not expected by anyone, including 
Deng Xiaoping and Bush, the pair of “old friends” or 
“good friends.” 


The White House and Congress Reacted Differently 


Since mid-April the student democratic movement in 
Beijing, caused by the memorial activities for Hu 
Yaobang, proved to be a major turning point in Sino- 
American relations. From the viewpoint of the Beijing 
authorities (CPC General Secretary Zhao Ziyang’s attitude 
is not included), the pro-democracy movement and the 
suppression of it was China’s “internal affair,’ and foreign 
countries had no right to intervene. However, from the 
viewpoint of people in the United States, Western coun- 
tries, and many other countries and regions, it was a big 
problem involving human rights, which could never be 
confined only in the domain of “internal affairs.” There- 
fore, on 19 May when Li Peng and Yang ap 
announced that martial law would be enforced in “parts” 
of F eijing, and that a blockade of information for foreign 
co’intries would be implemented, people in the United 
S.ates reacted strongly. Secretary of State James Baker 
publicly announced that the use of force by Beijing) to 
suppress the pro-democracy movement in China would 
noi be acceptable to the United States, that he would not 
like to see Beijing “settle accounts after autumn” with the 
students and intellectuals who took part in the student 
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movement, and that the United States might adopt 
“revenge” measures. However, President Bush's reaction 
was very prudent and mild; he merely expressed his 
support for the pro-democracy movements in China, the 
Soviet Union, and East Europe. According to the opinion 
of some prominent US. politicians and political analysts, 
should supression by force and “settling accounts after 
autumn” with students and intellectuals happen in China, 
the reaction of the United States would be that “it will not 
sit and do nothing,” but will adopt “economic sanctions.” 


After the “June 4th” massacre, in light of the fact that 
China hastily used the Army, tanks, and machine guns to 
deal with the students and citizens, causing a large number 
of deaths and injuries which shocked the world and 
enraged the U.S. Congress and public opinion, President 
Bush's stance toward Beijing then became tougher. Under 
pressure from Congress and the general public, he could 
not but make some resolutions: |. Stop selling various 
military equipment to China. 2. Stop talks on exchange of 
materials between the two governments. 3. High-ranking 
U.S. officials stop visiting China. 4. Instruct the U.S. Red 
Cross to help the Mainland Chinese students studying in 
the United States to extend their stay in the country. But 
Bush stressed that he “did not want to see a break in 
relations between the two countries and did not encourage 
a complete split in relations between both sides.”’ Someone 
proposed that he should recall the Ambassador to Beiying, 
but he said the proposal was “totally wrong.” This showed 
that Bush had left some margin for mediating Sino- 
American relations. 


But ine t .S. Congress reacted strongly. Although Pres- 
Jent Bush dia not agree to adopting strong sanctions 
against Beijing, on 29 June the Republicans and Demo- 
crats in the House of Representative nevertheless passed 
a bill on economic and technological sanctions with 418 
votes for and (0 against the plan. The plan included a 
prohibition on sales of military equipment and tempo- 
rary suspension of contacts between the top officials of 
both sides originally proposed by President Bush, and 
some other added economic and high technological 
items, which included cancellation of the plan to let 
China launch a satellite for the United States, temporary 
suspension of the plan to promote trade in China, and a 
prohibition on selling nuclear equipment or fuel to 
China, etc. The Representatives said when adopting 
these measures that they wanted to make Beijing realize 
that it must attach importance to the value of man, and 
that ignoring the lives of the people will cause a loss of 
capital and technology. Thereafter, the Senate also 
passed sinular sanction measures by a majoriiy of 81 
votes for compared to 10 votes against. 


It 1s worth pointing out that Bush opposed the harsh 
sanctions against Being by offering explanations such 
as for fear of jeopardizing the interests of the masses of 
the Chinese people, for consideration of the interna- 
tional strategy of the United States, or his unwillingness 
to see China retrogress to the stance of “isolationism.” 
Obviously, Bush was worried that a deterioration in 
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Sino-American relations will benefit the Soviet Union. 
In addition, he also worried that further sanctions 
against China would jeopardize the present huge inter- 
ests of the U.S. businessmen who have invested in 
( hina. 


A Big Chorus Criticizing the United States Is Puzzling 


Judging from the usual stance held by Beijing, it is not 
surprising that Beijing is very unhappy to see the United 
States supporting the pro-democracy movement in 
China, especially the political shelter given to Fang Lizhi 
and his wife by the U.S. Embassy in Beijing, and accuses 
the United States of “interfering in China’s internal 
affairs.” In fact, when Bush invited Fang Lizhi to his 
banquet in February, even Zhao Ziyang, who was con- 
sidered more “enlightened,” was also unhappy. He gave 
advice to Bush: “Some of the people in American society 
supported those who are discontented with China. This 
is neither beneficial to China’s political stability and 
reform process, nor to the friendly Sino-American 
relations.” It was a certainty that when the U.S. Embassy 
granted shelter to Fang Lizhi and his wife, Beiying 
protected on the one hand, and furiously condemned on 
the other. However, at this time it was unexpected that 
leaders at various levels would mobilize; different kinds 
of officials from the State Council, the People’s Con- 
gress, the Chinese People’s Political Consultative Con- 
ference, the Overseas Chinese Affairs Office, and the 
Ministry of Foreign Affairs, as well as loyal writers and 
scholars, all joined the “big chorus criticizing the United 
States” through speeches, talks, press conferences, and 
critical articles, settling old and new accounts once and 
for all. It is particularly puzzling that they started from 
the civil war period when the United States supported 
the Kuomintang, and moved to the 1950s when Dulles 
hoped that the descendants of the CPC would undergo a 
peaceful transformation, and on to “the recent 10 years, 
when the reactionary forces of international capitalism 
utilized the temporary difficulties of the socialist coun- 
tries and their reform and opening up to practice their 
Strategies of ‘winning victory without going into battle’ 
and ‘peaceful transformation,’ to step up political and 
ideological penetration and internal subversion.” In par- 
ticular, these critical articles which aimed at “explaining 
ideology” pointed out that without the semiofficial 
Organs such as “Voice of America” as “international 
reactionary forces supporting and advocating the tur- 
moil and counterrevolutionary rebellion”, the situation 
would not have developed to such a serious degree; the 
oil being poured on the flame by the Wesvern capitalist 
countries with the United States as their representative 
was the important external factor causing a rapid dete- 
rioration of the situation.” 


Bush Has Good Feelings Toward China 


Judging from the above mentioned actions of settling old 
and new accounts, people do not seem to understand the 
words of a RENMIN RIBAO “commentator” on 6 July: 
“The present Sino-American relations were establishea 
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by long-time efforts contributed to by both China and 
the United States, and are in accordance with the inter- 
ests of both countries.” If it 1s so, then why must the 
United States be treated like a bad grandmother-in-law 
and condemned repeatedly? Furthermore, in February 
this year, when President Bush visited China, Yang 
Shangkun said personally to Bush that Bush had 
embodied “the good feeling toward the Chinese people.” 
he praised Bush for the “precious friendship built up in 
more than a decade with the Chinese leaders, especially 
with Chairman Deng Xiaoping, which ts widely heard 
and praised among the people in both countries.” This 
indicated that, among the Americans, at least Bush has 
no antagonism toward China and its leaders, and he is 
the President of the United States. 


Joint English Language Training Class Opens 
OW 1108142889 Beying XINHUA in English 
0755 GMT 1] Aug 8&9 


[Text] Beying, August 11 (XINHUA)}—An oral English 
language class, jointly run by a Chinese publishing house 
and an American association, opened eariier this month. 


The language training project, which is operated by the 
People’s Education Press of China and Applied Scholas- 
tics International of the United States, recruited 50 
middle school English teachers from Beijing and editors 
from the host press. 


The teachers include professor Don Gum, education 
affairs director of Applied Scholastics International. The 
class will run to the end of this year. 


Canadian-Chinese Praised for Personnel Exchanges 
OW'1308070889 Being XINHUA in English 
0633 GMT 13 Aug 89 


[Text] Beijing, August 13 (XINHUA}—Zhang Jingfu, 
chairman of the China Association for Internationa! 
Exchange of Personnel, today praised Canadian-Chinese 
Anna Peng for her efforts to promote personnel exchange 
as well as economic and technical cooperation between 
China and Canada. 


Anna Peng, president of the Targa International Corpo- 
ration, today signed a memorandum with a leading 
official of the China National Gold Corporation on 
technical cooperation in gold mining. Zhang Jinfu was 
present on the occasion. 


Since her arrival on July 18, Anna Peng has had business 
talks with the China International Trust and Investment 
Corporation, the China Great Wall Industrial Corpora- 
tion and other economic institutions. 
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Soviet Union 


USSR Comments on U.S. Military in Singapore 
OW 1508061189 Beying XINHUA tin English 
0135 GMT 15 Aug 8&9 


[Text] Moscow, Aug 14, (XINHUA) The Soviet Union 
has expressed concern about the recent proposal by 
Singapore that U.S. military facilities be established 
there. 


A statement released by Yur: Gremitskikh, first deputy 
director of the Foreign Ministry's Information Depart- 
ment, said Singapore's plan is contrary to the policy of 
ASEAN nations to remain part of a neutral and non- 
nuclear zone and has evoked a negative response from 
other South-East Asian countries. 


Gremitskich said the Soviet Union is deeply worried 
about further U.S. expansion in the region and 
denounces the U.S. for “imposing pressure” on Singa- 


pore. 


The deployment of U.S. military facilities in Singapore 
will alter the military and political situation and create 
an imbalance in the region, the statement said. 


The statement said the Soviet Union is prepared to end 
its military presence in foreign territory before the year 
2000, therefore it strongly opposes the establishment of 
military bases in other countries. 


Soviet Delegation in Heilongjiang Capital City 
OW'1 208202589 Beijing in Russian to the USSR 
1900 GMT 11 Aug 8&9 


[Text] A delegation from the USSR Ministry of Con- 
struction Materials Industry arrived in Harbin 10 August 
from Beijing for a 6-day visit to Heilongjiang Province. 
During the visit, the Soviet visitors will acquaint them- 
selves with the state of afiairs in the construction mate- 
rials industry in Heilongjiang Province and discuss the 
feasibility of a close cooperation and joint production 
with the Chinese side. 


Northeast Asia 


Beijing University To Honor Japan Diet Member 
OW 1408143489 Tokyo K*' ODO in English 
1230 GMT 14 Aug 89 


[Text] Tokyo, Aug 14 KYODO—China’s Beijing Uni- 
versity will offer an honorary doctorate to Japanese 
Upper House member Tokunia Utsuromiya on 
Thursday in recognition of his many years of work 
toward Sino-Japanese friendship and for world peace 
and disarmament. 


A) 
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Utsunomiya, 82, an independent in the House of Coun- 
cillors, will leave here for Beijing Tuesday afternoon to 
receive the honor in a ceremony at the Chinese univer- 
sity on Thursday, his aides said. 


A book he wrote appealing for disarmament was pub- 
lished last year and has been recently translated into 
Chinese by the staff of Beijing University’s Institute on 
Japan. 


The offer of the honorary doctorate has been timed to 
coincide with the book's publication, the aides said. 


Utsunomiya received the nformation with pleasure. 
Saying that he is happy that . .s efforts for Sino-Japanese 
friendship have been recognized and that he may have 
been picked as a representative of those who are making 
similar efforts. 


He has visited China 45 times since 1959, many years 
before the 1972 reestablishment of Japan-China diplo- 
matic ties. ; 


He has been also publishing a monthly pamphlet on 
peace and disarmament since 1980. 


PRC Cyclists Debut in USSR-Mongolia Race 
W'1408131289 Beyine XINHUA in Enelish 
OS32 GMT 14 Aug 89 


[Text] Ulaanbaatar, August 13 (XINHUA) —China 
made its debut at the Soviet-Mongolia annual cycling 
race “Road of Friendship” which started here Sunday. 


Five Chinese cyclists appeared at an opening ceremony 
Sunday. They will join 30 Soviet and Mongolian coun- 
terparts in the 1,200-kilometer race, which will start 
Monday and finish at Irkutsk in the Soviet Union on 
August 23. 


The Road of Friendship race was initiated in 1974, and 
only Soviet and Mongolian cyclists took part in the 
previous races. 


Southeast Asia & Pacific 


Commentary on Number of SRV Troops in Cambodia 
BK 1508133688 Betjing in Cambodian to Cambodia 
1030 GMT 15 Aug 8&9 


[“Short commentary” by station correspondent in 
Bangkok: “How Many Vietnamese Aggressor Troops 
Are There in Cambodia?” 


[Text] When the UN fact-finding mission arrived in 
Cambodia, the Hanoi and Phnom Penh authorities 
launched a vociferous publicity campaign alleging that 
only 26,000 Vietnamese troops were left in Cambodia. 
This came as a big surprise to most people. The Hanoi 
authorities have a well-known habit of hiding the real 
number of their aggressor troops in Cambodia. They 


a, 
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have always lied about this. Before the Paris interna- 
tional conference, Vietnam announced that they main- 
tained more than 47,000 troops in Cambodia. Why then 
was this number reduced by half within jusi a few days? 


In order to make people believe their propaganda, the 
Hanoi authorities have gone all-out to explain that there 
are now only 26,000 Vietnamese troops left in Carabodia 
because they withdrew more than 20,000 troops between 
June and July. This has made people even more skeptical 
and suspicigus. Does this mean that Vietnam withdrew 
its troops from Cambodia secretly? This would be com- 
pletely contrary to its past practices. No one has for- 
gotten that Vietnam frequently staged troop withdrawal 
farces which in reality were merely troop rotations. 
Every time they staged the troop withdrawal farces, the 
Vietnamese authorities never failed to unleash their 
propaganda machine which vociferously and boastfully 
publicizing these pullouts. Why then did Vietnam keep 
quiet this time? Why did it fail to invite reporters to 
witness the withdrawal? Vietnam expects us to believe 
that it withdrew half of its troops from Cambodia 
without fanfare' 
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Thai opinion unambiguously charged that such an insin- 
cere action by Vietnam could only pose a new obstacle to 
the political setthement of the Cambodian problem 


How many Vietnamese troops are there in Cambodia at 
present? The three parties of Democratic Kampuchea 
headed by Samdech Sihanouk estimated that there are at 
least i06,000 Vietnamese troops in Cambodia at 
present. Western and Asian military officials also agreed 
with this figure. This figure does not include the Viet- 
namese troops disguised as Heng Samrin soldiers and 
former Vieinamese troops disguised as militiamen oper- 
ating in the Cambodian countryside 


Now that the troop withdrawal deadline announced by 
Vietnam 1s drawing near, the Hanoi and Phnom Penh 
authorities have repeatedly reduced the number of Viet- 
namese aggressor troops remaining in Cambodia. This 
scheme does not stop people from questioning their 
sincerity in solving the Cambodian problem politically 
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Political & Social 


Li Peng Chairs 15 Aug State Council Meeting 
OW 1508124889 Beijine Domestic Service in Mandarin 
0930 GMT 15 Aug 89 


[From the “National Hookup” program] 


[Text] The State Council held a plenary meeting this 
morning to report on the nation’s economic situation 
and arrange work for the next several months. Premier 
Li Peng chaired and addressed the meeting. 


He said: China's economic situation during the January- 
July period was good. Economic growth during that 
period was relatively steady. Economic work in the next 
several months will emphasize the following three areas: 
continue to stabilize commodity prices; ensure a good 
agricultural harvest in 1989; and alleviate the contradic- 
tions between total supply and demand. 


Li Peng said: The relatively steady economic growth in 
the first 7 months can primarily be observed in these 
three aspects: 


First, we avoided a general economic slide and main- 
tained an industrial growth of 10.6 percent. The eco- 
nomic Stagnation that some people predicted did not 
occur 


Second, we succeeded in stabilizing commodity prices. 
Compared with the same period last year, the general 
level of retail prices during the first half of 1989 
increased 25.5 percent. Of this increase, 18.5 percent can 
be attributed to the impact of last year’s price increases. 
This means that commodity prices inc cased only 7 
percent during the first 6 months. Prices of nonstaple 
foodstuffs, in particular, were stable. The prices of some 
nonstaple foodstuffs even dropped somewhat. Thus, the 
people weie satisfied because they felt this year's price 
increases were lower than last year’s. 


Third, the situation of agricultural production was satis- 
factory. The total output of summer grain reached 93.55 
million metric tons, an all-time high and an increase of 
2.57 million metric tons over usat of last year. Mean- 
while, the fall crops are growing fine. Although some 
regions have been stricken by serious natural disasters, 
the nation still can expect a good agricultural harvest this 
year as long as there are no more devastating natural 
disasters for the rest of the year. 


Li Peng said: The situation in the first half of the year 
shows that we did not do a totally satisfactory job in 
handling the situation in whch the general demand 
exceeded the general supply. First of all, we did not 
achieve the expected results in curtailing the investment 
in fixed assets. According to our plan, the total invest- 
ment in fixed asseis this year should be 20 percent lower 
than that of last year. In actuality, however, the size of 
investment this year was the same as thai of lzst year. 
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This is to say that the size of investment was held down 
to the level wivere there was no more growth. Second, we 
failed to hold down the amount of consumption tunds, 
which still kept growing at a rate of over 20 percent. This 
was higher than the growth of production, national 
income, and revenues. The problems of high consump- 
tion and unfair social distribution were not alleviated, 
and we sti!' have to do a great deal of work in the area of 
curtailing investment and consumption 


On economic work for the secund half of the year, i 
Peng said: The general guidance for the work during the 
next several months will still be that of firmly imple- 
menting the general policy of carrying out reform and 
opening to the outside world. and courageously 
improving the economic environment and rectifying the 
economic order. We must never waver in this regard. 
Improving the economic environment and rectifying the 
economic order do not contravene reform and opening 
up. The purpose of improving the economic environ- 
ment and rectifying the economic order 1s to create a 
better environment and better conditions for referm and 
opening up. Meanwhile. while we improve the economic 
environment and rectify the economic order, not only 
must we continuc to implem nt the measures for reform 
and opening up, we must implement them more thor- 
oughly. 


Li Peng said: We must by no means slacken our efforts, 
not even the slightest, in stabilizing commodity prices in 
the next few months. We must take even more decisive 
measures to hold down commodity prices. Without the 
State Council's approval, nobody 1s allowed to raise the 
prices set by the state. All violators shall be strictly 
punishe!. Prices controlled by local authorities and 
enterprises must be strictly supervised and all price 
increases must be reported to and approved by relevant 
departments. Moreover, the masses must be mobilized 
to supervise these prices. 


Li Peng said: In addition t© the retail commodity price 
index based on the two sets of statistics—one indicates 
the changes noted in comparing prices with those of the 
same period of year, and the other indicates the new 
increases noted in the new year—we have adopted an 
additional retail commodity price index this year. The 
new one is based on the prices of 47 kinds of basic 
necessities and services that urban people have to pay. 
Thus, we can control commodity prices on the basis of 
the basic living cost of the middle and lower-middle 
income families. The adoption of this new index shows 
that, compared with December last year. the basic cost of 
living in cities and towns in the country has incivased 1.4 
percent. This is conspicuously lower (han the growth of 
last year. 


Li § ong stressea: A good agricultural harvest this year 1s 
essential for stabilizing the overall situation. Shandong 
and other areas in northern China must intensify their 
antidrought efforts. All governments and relevant 


departments must make a success of the intermediate 


FBIS-CHI-89-156 
15 August 1989 


and late-stage nianagement oj agricultural crops. They 
should supply adequate materials for agricultural! pro- 
duction, supply the cash needed for agricultural procure- 
ment, and provide the services needed during and after 
production so that the hope for a bumper harvest can 
become a reality 


On solving the problem of total demand outstripping 
supply. Li Peng said: We must pay keen altention to two 
main tasks. First, it 1s necessary to continue to firmly cut 
back the investment on fixed assets and keep 11 strictly 
under the targeted scale set at the beginning of the year 
Second, it 1s necessary to resolutely control excessive 
growth of consumption funds. The banking and financial 
departments should continue to adhere to the principle 
of double retrenchment, ensuring a good job in various 
areas of the drive to increase production and practice 
economy and to increase revenues and reduce expendi- 
tures. Efforts must be made to strictly control institu- 
tional purchases and tighten the supervision over tax 
collection and management. It 1s also necessary to take 
action to effectively solve problems related te unjust 
distribution of income 


On industrial production in the next few months, Li 
Peng said: The overall requirement is to guard against a 
decline while maintaining a suitable growth rate 
According to estimates by relevant departments, the 
annual industrial growth rate will be around 10 percent 
This is no small figure. What is crucial is to maintain 
long-term stable development while rationally read- 
justing the industrial structure and product mix. It 1s also 
necessary tO pay attention to the development of such 
basic industries as energy, Communications, and primary 
raw and semifinished materials. Production enterprises 
have now encountered universal problems in funds, raw 
and semifinished materials, and energy. Large key enter- 
prises, in particular, may encounter more difficult prob- 
lems. Therefore, it 1s necessary to continue to strengthen 
production management and carry out certain preferen- 
tial policies in funds, energy, and transport. In order to 
ensure the normal operations of key trades, enterprises, 
and projects, it 1s necessary to allocate funds for solving 
the problem of debts among key enterprises 


In reply to questions recently raised by comrades of quite 
a few localities and departments regarding whether to 
continue the various reform and opening measures 
already in force, Li Peng said: The various measures to 
improve the economic environment and rectify the eco- 
nomic order and to carry out reform and ope:iing to the 
outside world, which were discussed and approved by 
the party Central Committee, the State Council, or the 
National People’s Congress [NPC], and which were 
formally carried out with accompanying rules and regu- 
lations or even laws before the 4th Plenary Session of the 
13th CPC Central Committee, shouid continue to be 
implemented. They include, for example, the Enterprise 
Law and its supplementary rules and regulations; the 
practice of holding local governments responsible for 
their own f..aances, foreign trade, and exchange earnings. 
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responsibility systems in the railway and coal-mining 
trades: and all tpyes of contracting systems practiced by 
enterprises. Of course. problems have cropped up in the 
course of implementation. All quarters should pay atten- 
lion to investigating and studying such problems and 
summing up experience for prompily reporting to higher 
authc rises. In addition, we may continue to experiment 
with and explore new aspects of the reform measures 
which were tested a! selected areas, but not popularized 


Li Peng sand: From now on. before any major reform 
measure 1s formally introduced, we should work out a 
scientific plan for testing 1 at selected units and prepare 
the necessary public opimon climate through use of the 
mass media, so that our reform can be carried oul in an 
active, reliable, and down-to-earth manner 


As for the time required and targets ith. 1g the 
economic environment and rectif the economic 
order, Li Peng said: The State Counc: nst ucted the 
State Planning Commission to take i: | im Orga- 


nizing and drafting a 3-year plan, beginning this year 
which will specify the targets to be reached in 3 years 
The plan will be submitted to a plenary session of the 
party Central Committee for discussion and to the neat 
NPC session for deliberation 


Li Peng also analyzed the current international sstuation 
He said: Although the anti-Chinese campaign, which 
some Western nations instigated after the rebellion had 
been quelled, has produced quite a big shock throughout 
the world; but its effects, after all, are only temporary 
and regional. The overall shape of the world as a whole 
has remained unchanged. Peace and development are 
still the two themes in the world. The basic trend of 
transition from confrontation to dialogue and from 
tension to relaxation in the international situation has 
not changed. Thus, it 1s still possible for us to strive for 
a relatively long period of peaceful international envi- 
ronment to carry out the modernization prograra. Of 
course, we should also soberly note that factors which 
may lead to tension or even war have not been eluni- 
nated. The process of relaxation will be a protracted and 
tortuous one. The opposition against hegemonism and 
the safeguarding of world peace will be a protracted 
Struggle. We must fully assess the anti-Chinese campaign 
by upholding this principle and resisting the pressure, 
v hile realizing that this is only a temporary phenom- 
cnon. As long as China continues to uphola its indepen- 
dent and peaceful foreign policy and its policy of reform 
and opening to the outside world, and as long as it can 
maintain political stability and economic growth, China 
surely will be able to overcome the difficulties impo: _d 
upon it temporarily and play a proper role in interna- 
tional affairs 


Gan Ziyu, vice minis.er in charge of the State Planning 
Commission, He Kang. minister of agriculture, Cheng 
Zhiping, director of the State Administration of Com- 
modity Prices; and Lu Peiyian, auditor general of the 
Auditing Administration, also spoke at the plenary 
meeting today 
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Further Reportage on New Education Policies 


Numerous Universities Reopen 
OW 1508034689 Beijing Domestic Service in Mandarin 
2130 GMT 14 Aug 89 


[From the “News and Press Review” program] 


{ Text] According to a report by XINHUA reporter (Jiang 
Qianfeng) institutions of higher learning in Beijing that 
began the summer vacation earlier than usual because of 
the turmoil and counterrevolutionary rebellion have 
reopened recently. 


The first day of the new school term of the People’s 
University of China was 14 August. The reporter went to 
this university early in the morning. The walls of the 
student dormitory, which were covered with big- and 
small-character posters and slogans 2 months ago, were 
clean. Hung on the classroom building was a horizontal 
banner reading: Uphold the four cardinal principles: 
adhere to the socialist road. Some 4,600 students were 
holding a mobilization meeting on education during the 
current situation sponsored by the school authorities. (Li 
Zhacgong), deputy secretary of the university's party 
committee, told the reporter that the students demon- 
sirated a fairly good sense of discipline at the very 
beginning of the new school term. On the morning of 13 
August, he said, 80 percent of the students came for 
registration. Referring to the meeting on the morning of 
14 August, he said that the students of most classes had 
arrived at the meeting place well before the meeting 
started—a phenomenon that had not been seen for a long 
time. 


In addition, he told the reporter that during a 5-week 
period following the opening of the school, the students 
will be organized in order to concentrate their efforts on 
studying the relevant documents issued by the central 
authorities. In this way they will clearly see the root 
Cause, nature, and detrimental effects of the turmoil and 
rebellion; raise their ideological level; deepen their 
understanding; and, on this basis, write summaries of 
what they think about this. 


Qinghua University also began its new school term on 14 
August. According to a cadre of this university, arrange- 
ments will be made for the students to study the relevant 
documents of the central authorities, straighten out their 
thinking and, at the same time, take make-up lessons. 
After 5 weeks, they will take an academic examination 
and write summaries of the state of their thinking, he 
added. In the main building of this university, many 
students were seen attentively listening to the teachers’ 
lectures in the classrooms. 
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Since 31 July, Beijing Medical University, Beiirg Sci- 
ence and Engineering University, and Beijing Aerospace 
University have all reopened one after another. It is also 
reported that the China Politics and Law University and 
the Being Teachers University will reopen on 25 
August. 


Beijing University, originally scheduled to reopen on 29 
August. will, for some reason, postpone its opening date 
uniil the middle of October. 


Slogans, Posters Absent 
OW'1508084489 Beijing XINHUA in English 
0740 GMT 15 Aug 8&9 


[Text] Beijing, August 15 (XINHUA)}—More Being 
colleges, which began their summer vacation ahead of 
schedule because of the influence of anti-government 
riots, have reopened. 


When the People’s University of China reopened yes- 
terday, people found that all the posters and slogans on 
the wails had been washed away. Streamers with the 
words “Adhere to the four cardinal principles,” and 
“Adhere to the socialist road” were hung on teaching 
buildings. More ..an 4,600 students were attending a 
political education session organized by the university 
authorities to give the students a better understanding of 
the national situation. 


Li Zhaogong, deputy party secretary of the university, 
told XINHUA that the students are “very disciplined 
and eager to attend study sessions,” which are expected 
to help the students get a better understanding of the 
cause, nature and danger of the student unrest and riots. 


At Qinghua University, while the same kind of study 
sessions are underway, classes are also offered to make 
up for the schoolwork the students missed during the 
riot. The campus is quiet and students are seen reading 
on the lawn or in the library. 


Since July 31, Beijing Medical Science University, Bei- 
jing Science and Engineering University and Being 
Space and Aviation University have reopened. The 
China University of Political Science and Law and 
Beijing Normal University will open on August 25. 
Beijing University will open in mid-October. 


Beijing University Delays Opening 
HK1408132889 Hong Kong AFP in English 
1312 GMT 14 Aug 89 


[Text] Beijing, Aug 14 (AFP)}—Students at Beijing Uni- 
versity began arriving on campus Monday only to be told 
that the start of school was being delayed two months 
beyond the scheduled August 29 opening, witnesses said. 
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University authorities confirmed the postponement, but 
would not comment on it and gave no reason for the 
surprise decision, marking the second time the opening 
has been delayed. 


It was not immediate'y clear whether the latest postpone- 
ment applied just to Beijing University or extended to all 
of China’s universities, whose opening dates range from 
mid-August to late October. 


On July 22, education officials said that enrollment of 
new students at major universities was being cut by 
30,000, resulting in a two-week delay in reopening the 
campuses. 


Prestigious Beijing University has a student body of 
some 15,000 and was the hub of the student-led democ- 
racy movement that was bloodily crushed by the A:my at 
Beijing’s Tiananmen Square on June 3-4. 


No official report of the latest postponement had been 
made by mid-afternoon, and students, unaware of the 
change, were continuing to arrive with their personal 
effecis. 


Teachers, who met privately most of the day, told the 
students—also without explanation—that they could go 
home for two more months of holiday. 


The postponement contrasted with a report Friday in the 
intellectual GUANGMING DAILY that students who 
fled the capital after the democracy crxckdown were 
returning to school early to take political education 
classes and make up classes lost during the unrest. 


The paper said that studer’’ at Beijing Science and 
Engineering University * s« three days of intensive 
political classes on August 7-9 to “deepen their knowl- 
edge of the riots.” 


The paper said ideological classes would also be intensi- 
fied at other top schools. 


Meanwhile, a number of first-year students said they had 
been informed that they would have to spend a year of 
“military service in barracks,” instead of the usual one 
month, before being allowed to pursue their studies. 


The Ministry of Foreign Affairs department that handles 
foreign press inquiries declined comment. A spokesman 
said department officials were busy “welcoming foreign 
students arriving in China.” 


Authorities also said a “political education” course 
lasting from two to four weeks will precede the start of 
classes at all the nation’s campuses. 
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Such classes are commonplace, but an official said this 
time the students will concentrate on Communist Party 
texts addressing the “counter-revolutionary rebellion,” 
the official term for the democracy unrest, and will be 
required to account for their attitude during that period. 


Final-year students at Beijing University, as well as some 
from the University of Fine Arts, were required at the 
end of the last term to write their opinions about the 
Army’s crushing of the protests as a condition of 
receiving their diplomas. 


On Monday, students returning to classes at Qinghua 
University were told that their studies would start 
Tuesday with a propaganda “‘film-video” on the unrest. 


Along with the ideoiogical tightening, several media 
officials have stressed the need for students to engage in 
manual labor, a concept reminiscent of the 1966-76 
Cultural Revolution. 


Many of the young leaders of the democracy movement 
were students at universities in the capital. Seven of the 
21 main leaders studied at Beijing University. 


Political Education for Freshmen 
HK 1508020589 Hong Kong WEN WEI PO in Chinese 
15 Aug 89 p 4 


[Report: “Qinghua University and Beiing Teachers’ 
University Freshmen Must Receive Political Educa- 
tion”’} 


[Excerpt] Beijing—Several days ago the State Education 
Commission announced regulations concerning new stu- 
dents enrolling at Qinghua University and Beiying 
Teachers’ University. The regulations require that new 
students enrolling in these two universities must first 
receive 6 months of political education. [passage 
omitted] 


Jiang Zemin Attends 2 Aug Shanghai Award Rally 
OW 1408110889 Shanghai JIEFANG RIBAO in Chinese 
7 Aug 89 pl 


[Excerpt] On the afternoon of 2 August, some 1,400 
representatives of Shanghai public security, Armed 
Police, and security departments convened a victory and 
commendation rally at the Shanghai police hall. 
Awarded at the rally were 136 collectives and 517 
individuals for their service in checking the turmoil and 
in quelling the counterrevolutionary rebellion. 


Jiang Zemin, general secretary of the CPC Central Com- 
mittee, who was inspecting work in Shanghai, attended 
the meeting. He extended heartfelt greetings to the 
public security cadres and police, commanders and 
fighters of armed police, and conferred certificates of 
awards and medals on the representatives. 
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Also on hand at the raliy were Zhu Rongji, Yang Di, Wu 
Bangguo, Wang Liping, Yang Zhifan, Ye Gongqi, Wang 
Chongji, Ni Hongfu, and Wang Xing. [pussage omitted] 


Articles Attack Zhao Ziyang Policies 


‘River Elegy’ Cited 
OW 1508010389 Beijing XINHUA Domestic Service 
in Chinese 1402 GMT 14 Aug 89 


[““Loea! Broadcast News Service’’} 


[Text] Beijing, 14 Aug (XINHUA)—The 14 August issue 
of GUANGMING RIBAO carries an article by Jin Ren 
[7246 0088], entitled: “Comrade Zhao Ziyang’s Inter- 
vention Theory and the ‘New Era’ in the ‘River Elegy.”” 
This article reads as follows: 


When Comrade Zhao Ziyang was the general secretary of 
the CPC Central Committee, he made a noted proposi- 
tion in literary and artistic work. He said: “I have a basic 
stand. Experience from many years tells us to do less 
supervision and intervention. We should avoid rashly 
praising, supporting, or criticizing.”’ He also said: 
“People ask me to comment on one task or another. | 
simply do not care.” He stated in particular: “I do not 
watch any films that | am asked to examine; nor do | 
express any views.” However, he not only intervened in, 
but repeatedly intervened in and specifically supervised 
“River Elegy.” This was a sharp contrast and cynical 
mockery to his statement. 


Here are the facts: 


Last summer, as soon as “River Elegy” was shown on 
Central Television, a group of ‘cultural elitists” nur- 
tured by Comrade Zhao Ziyang immediately took the 
lead in stirring up a gust of wind in the mass media in 
praise of “River Elegy,” while some sober-minded 
scholars sharply criticized the historical and political 
views advocated by “River Elegy.” It was precisely at 
that time that Comrade Zhao Ziyang not only praised 
“River Elegy,” but also instructed relevant departments 
to duplicate 500 videotapes and distribute them widely 
in the country. Regarding this kind of support from Zhao 
Ziyang, some newspapers made insinuations in the arti- 
cles they carried that prompt action should be taken to 
rebroadcast “‘River Elegy.” 


Later, when the prime minister of a friendly country 
visited China, Comrade Zhao Ziyang specially presented 
him a set of the “River Elegy” videotapes, saying that 
they were worth watching. 


At the end of last September, Comrade Wang Zhen 
criticized “River Elegy” at the 3d Plenary Session of the 
13th CPC Central Committee, and urged the central 
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authorities to pay close attention to this matter. How- 
ever, Comrade Zhao Ziyang spoke evasively, avoiding 
the crux of the problem. He held Comrade Wang Zhen 
off with some vague answers and declared the session 
over. 


The report, entitled: “Some Views on Handling the Issue 
of ‘River Elegy” was put forward in October, calling for 
efforts to “publish a proper number of articles criticizing 
‘River Elegy’ and clarifying the onesided and erroneous 
views it spread. On the surface, Comrade Zhao Ziyang 
did not have any objections to this report. However, 
when Comrade Yi Jiayan finished writing his critical 
article "What Does ‘River Elegy’ Publicize?,* Zhao 
Ziyang explicitly instructed that this article not be pub- 
lished. He simply used his authority to suppress criticism 
of "River Elegy“ and to shelter the views it dissemi- 
nated, so as to let them spread unchecked. 


Within a short period of several months, the concerns 
expressed by Comrade Zhao Ziyang over “River Elegy” 
were extraordinary. The amount and depth of his inter- 
vention was alarming. People cannot but ask: Why did 
Zhao Ziyang spare no effort in supporting “River 
Elegy?”’ What enthrails him so much in “River Elegy?” 


Regarding the fallacious material peddled by “River 
Elegy,” Yi Jiayan’s article and articles written by others 
have described this in great detail. We would only like to 
emphatically point out one thing: The crux of “River 
Elegy” is the so-called “new era,” a point Comrade Zhao 
Ziyang precisely appreciated most. 


In expounding the development of Chinese and world 
history, “River Elegy” publicized two new eras. One was 
1649, when the bourgeois revolution took place in 
England; the other was 1987, when Zhao Ziyang 
assumed the post of general secretary. The two new eras 
were linked by one purpose: creating public opinion in 
favor of Zhao Ziyang and his practical political needs. 


First of all, “River Elegy” tries to use the “new era” to 
give prominence to Zhao Ziyang and glorify his “new” 
authority. Under the banner that a general self-exami- 
nation should be made, “River Elegy” tries to obliterate, 
in one stroke, the 5,000-year history of Chinese civiliza- 
tion, the history of the Chinese people’s struggles against 
imperialism and feudalism since the Opium War, and 
the history of new democratic revolution and socialist 
revolution and construction carried out under the lead- 
ership of the Chinese Communist Party. While it tries to 
discredit the successes achieved in the decade - long 
reform, opening up, and modernization drive, it also 
tries to give prominence to the period when Zhao Ziyang 
served as CPC general secretary. In “River Elegy,” the 
Paris Commune is not a new era, and neither is the 
October Revolution; the CPC - led revolutionary civil 
war, the War of Resistance Against Japan, and the 
Liberation War are described as “periodic social shocks” 
and “upheavals”; after the founding of the People’s 
Republic of China, the country is known for nothing 
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except the “lunatic Great Leap Forward” and the 
“unprecedented Great Cultural Revolution”; China 1s 
“substantially outdistanced by other countries until 
1985; and the "new era® of China’s historical develop- 
ment is said not to have started until 1987, when Zhao 
Ziyang became CPC general secretary. 


“River Elegy” had to mention the convocation of the 3d 
Plenary Session of the 11th CPC Central Committee 
held on 18 December 1978. However, it only said that 
“on that day,” history had “finally pushed China” into 
the huge tide of reform. It went on to say that “we were 
Standing precisely at the crossroads.”’ Apparently, the 
author of “River Elegy” meant to say that China at that 
time was only “opening its closed bamboo fence to the 
outside,” and that icaders in the country had not yet 
consciously made their new choices in history. The 
author pointed out in particular: “Neither Lenin nor 
Plekhanov, Stalin nor Bukharin, Mao Zedong nor his 
many comrades-in-arms (footnote: This doubtlessly 
includes Deng Xiaoping and other proletarian revolu- 
tionaries of the older generation who are still living and 
in good health) had discovered the “mysterious and 
invisible economic law with which to begin the new era. 
Only Zhao Ziyang found this law. At this point, a closeup 
of Zhao Ziyang, making remarks, is shown on the screen. 
As he makes the remarks, three large Chinese characters 
meaning “new era“ appear on the screen. Disiorting 
history, the author regards the sector of Chinese history 
prior to Zhao Ziyang as a blank one, while trying his best 
to give prominence to Zhao Ziyang. He tries to give 
people the impression that Zhao Ziyang is the standard- 
bearer in carrying reform and opening to the outside 
world in China, and that only he can bring hope to 
China. What is all this, if not aimed at glorifying his 
“new authority and preparing public opinion in favor 
of Zhao Ziyang arrogating all power to himself? 


Second, the purpose of “River Elegy” in talking about 
the “new era” is to provide a theoretical foundation and 
create public opinion supporting Comrade Zhao Ziy- 
ang’s “new order.” 


“River Elegy” alleges with certainty that the basic reason 
for China’s backwardness over a protracted period is 
because since ancient times, it has been dominated by a 
“closed, conservative” “‘yellow civilization.” The author 
then goes on to obliterate the basic differences between 
New China and old China, and between socialist society 
and feudalist society. He paints China in the early 1980's 
as a stretch of “hardened and impervious” yellow soil 
shrouded by “yellow civilization.” He emphatically 
points out that this kind of “‘yellow civilization” can “no 
longer teach us what a truly scientific spirit is” and 
“what it is meant by the consciousness of true democ- 
racy,” and that China is on the road to “committing 
suicide.” At the same time, he tries his best to glorify the 
“blue civilization,” which means capitalist civilization, 
saying: “Capitalism turns the two wheels of industrial 
revolution and free trade. It begins a big leap forward, 
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sings a double historical chorus of science and democ- 
racy, and heralds the first “new era” in human history. 
He also says: Due to the fact that “blue civilization” 
stands for science and democracy, capitalism is still 
“under continuous readjustment and renovation,” even 
at present. Thus, the conclusion is quite clear: China can 
“vitalize itself” and enter the “new era” only when 
“civilization from a bright blue ocean pours continuous 
heavy rainfall on the dry yellow soil.” In other words, 
only capitalism can save China, and the only hopeful 
choice is to follow the path of development taken by 
Western capitalism. This inference used by “River 
Elegy” cleverly supports Zhao Ziyang’s political needs in 
establishing the “new order” by following the fashion- 
able “great cultural theory.” 


After Comrade Zhao Ziyang became the CPC general 
secretary, instead of actively implementing the guiding 
principles and policy decisions of the central authorities, 
he was keen on establishing what he called a “new order” 
to conform with the so-called ‘progressive international 
trends.” What kind of a “new order” was that? Politi- 
cally, it aimed at weakening, or even eliminating, ideo- 
logical and political work and the contingent of political 
workers; weakening the party leadership or even trans- 
forming the party; subduing the forces which really 
upheld the four cardinal principles and the general 
principle for carrying out reform and opening to the 
outside world: and supporting the forces opposing the 
four cardinal principles and distorting the general prin- 
ciple for reform and opening. This meant that Marxist 
guidance and socialist spiritual construction should be 
ignored and that the theory that corruption is inevitable 
during the initial stage of socialism should be publicized. 
Economically, a Hong Kong University professor who 
accompanied “ultraliberal economist” Friedman to see 
Zhao Ziyang last September pointed out: “There is no 
difference between Friedman's theory and Zhao’s 
concept.”” In a speech to a restricted audience, Zhao 
Ziyang himself also directly reaffirmed the theory of 
“using foreigners to control the Chinese,” saying that we 
must not be afraid of being accused of “humiliating the 
nation and forfeiting its sovereignty.” Basically, the 
“new order” he tried to establish was one mainly mod- 
eled on the order established by modern Western capi- 
talism. Naturally, Comrade Zhao Ziyang knew that to 
«tablish this kind of “new order” in China, he not only 
needed the power to “carry out reform in a dictatorial 
manner” as mentioned by the media in Hong Kong, but 
required the support of public opinion. It is precisely on 
this point that the theory of a “new era” promoted by 
“River Elegy” helped him tremendously. Since only 
“blue civilization” could save China, was his “new 
order” mainly modeled on the order established by 
modern Western capitalism an understanding of the 
times? Was his practice of ‘“‘using foreigners to control 
the Chinese” perfectly justifiable? In addition, “River 
Elegy” was a television film which mixed video and 
audio. It was shown during prime time, having a special 
effect on public opinion. Its audience was far greater 
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than that of other literary and artistic works and theo- 
retical articles. Is this kind of public opinion what Zhao 
Ziyang wanted in establishing the “new order?” 


The author of “River Elegy” tried to use “The New Era” 
to praise Zhao Ziyang to the skies and to stir up public 
opinion for Zhao Ziyang’s “new order,’ whereas Com- 
rade Zhao Ziyang used the power he wielded to support 
the propagation of “River Elegy” and suppress criticism 
of the television series. The crux of the matter lies 
exactly here. What we see is mutual support, based on an 
exchange of interests, or, in other words, a relationship 
based on an exchange of interests linked Zhao Ziyang 
closely with Su Xiaokang and his kind. On the other 
hand, this kind of mutual support also shows that the 
“new order” Zhao Ziyang attempted to establish will not 
and cannot be the new order suited to our country’s 
socialist reform, opening up, and modernization. 


The facts vividly show that stressing “supervising and 
intervening less” in isolation is a trick of camouflage. 
The so-called “paying no attention at all” to any specific 
work is even more hypocritical. As a matter of fact, it is 
impossible for the Government or ruling party of any 
country not to intervene in art and literature at all, or 
“pay no attention at all” to any specific work. The only 
differences are the scope and standard of intervention 
and ways and means of getting involved. The crux of the 
matter lies not in the extent of intervention, but in the 
principle and orientation of intervention. While Com- 
rade Zhao Ziyang paid lip service to “intervening and 
meddling less,” and “paying no attention at all” to 
specific works, in practice, he permitted nobody but 
himself to intervene, and he intervened only when such 
intervention met the needs of tolerating, encouraging, 
and supporting bourgeois liberalization, not in accor- 
dance with the requirements of upholding the four 
cardinal principles. In other words, by urging people not 
to intervene in literary and art creation, he tried to bind 
the hands and feet of those comrades who upheld the 
four cardinal principles, so that the proponents of liber- 
alization could do whatever they wished within the 
literary and art circles. Su Xiaokang and his kind under- 
stood tacitly the real intention of Zhao Ziyang’s “less 
supervision and intervention.”’ Last October, in an 
article entitled: “Sorrowful Thoughts on the Year of the 
Dragon—Notes on ‘River Eiegy,’” Su Xiaokang shouted 
abuse at Comrade Wang Zhen’s correct criticism of 
“River Elegy,’ saying nonsensically that “‘a scholar will 
never be able to reason things out with a soldier.” He 
went further to say: ““More often than not, the policy of 
‘not intervening in literature and art’ vanishes like soap 
bubbles when matters of importance crop up.” His logic 
is Obvious: Zhao Ziyang’s specific support for “River 
Elegy” and his decision to consign Yi Jiayan’s article to 
limbo did not constitute intervention; only such criti- 
cisms as the one made by Comrade Wang Zhen consti- 
tuted intervention. Su Xiaokang ane Zhao Ziyang 
worked in concert with another and provided, with their 
own conduct, a most illustrative footnote to the so-called 
“less supervision and intervention” and “paying no 
attention at all” to specific works. 
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In conciusion, it should be noted that, precisely because 
of Zhao Ziyang’s support, Su Xiaokang and his kind 
became increasingly unscrupulous in advocating bour- 
geois liberalization, and finaily turned their persistence 
in the liberalization stand into political action by plot- 
ting and instigating turmoil. Last February, Sv Xiaokang 
took an active part in the 33-man joint petition to the 
National People’s Congress [NPC] Committee and the 
CPC Central Committee, requesting amnesty to release 
so-called “political prisoners.” By doing so, he and the 
very few plotters were, in reality, making preparations 
for the turmoil. Then, after the commencement of the 
turmoil, the author of “River Elegy” and many of the 
advisers were too impatient to wait, rushing onto the 
stage to give a performance. Su Xiaokang himself natu- 
rally became one of the prominent figures instigating and 
plotting the turmoil. He was among the 30 people who 
jointly issued the 28 April open letter to the Shanghai 
municipal party committee, egging on the journalistic 
circles to support the turmoil. He was among the 12 
people who took the lead in issuing “Our Urgent Appeal 
on Today’s Situation” on 14 May to force the govern- 
ment to acknowledge that the whole student unrest was a 
“patriotic democratic movement,” and the illegal stu- 
dent organization was a “legal organization.” He was 
among the first group of signatories of the “16 May 
declaration,” which was openly published on 16 May to 
negate the 26 April editorial,” and to once again request 
acknowledgement of the “legitimacy” of the illegal stu- 
dent organization. Also, he was among the 10 people 
who issued “An Oath of We Intellectuals” on 20 May, 
clamoring “never to submit to the last Chinese Emperor 
of the 1980°s. And again, he was among the several 
people who, following the issuance of the martial law 
order by the State Council, joined Yan Jiaqi in dis- 
patching the telegram to request that the NPC Standing 
Committee hold an emergency meeting to “solve the 
serious problems we are currently confronted with.” In 
the meantime, he busied himself by taking part in 
closed-door planning, shouted himself hoarse in making 
agitating speeches in Tiananmen Square, participated in 
founding the illegal organization of “Union of Intellec- 
tuals in the Capital, and took the lead in joining and 
supporting the hunger strike and the illegal parades 
against martial law. He thus performed deeds of valor in 
continuously escalating the turmoil and, at the same 
time, thoroughly exposed his reactionary political ambi- 
tion. In a certain sense, the entire turmoil was the total 
exposure of the new century” that Su Xiaokang and his 
kind wanted to create. It was also an inevitable evil 
consequence of what Zhao Ziyang did in resorting to 
mutual utilization and support with bourgeois liberaliza- 
tion-advocating the “elite for the purpose of imple- 
menting his “new order.“ There are many things in this 
worthy of our deep thought. 


Bourgeois Liberalism Charged 
OW'1508124189 Beijing XINHUA in English 
1229 GMT 15 Aug 89 


[Text] Beijing, August 15 (XINHUA) ~Institutes of 
higher learning in China must adhere to the socialist 
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orientation, follow the leadership of the Communist 
Party of China (CPC) and stress political and ideological 
education, the “GUANGMING DAILY” reported 
today. 


Covering a national conference attended by scholars of 
political science from 96 universities in 18 provinces, the 
paper says that more efforts will be made to enhance 
education on basic Marxist theory, moral character 
training and patriotism. 


Over the past few years many universities have tended to 
downplay Marxism and the importance of the leading 
role of the CPC, the paper quoted Zhang Shaokong, 
director of the Moral Education Section of Liaoning 
University, as saying. 


Some people have been advocating a bourgeois view of 
life and morals, he pointed out. 


Such preaching has caused ideological confusion among 
college students. Quoting a survey conducted among 
college students in Beijing during the first quarter of this 
year, Zhang said an increasing number of students felt 
dismayed and confused. Some even took a sceptical 
attitude to theoretical system of Marxism and Mao 
Zedong thought. 


Leading officials and teachers engaged in political and 
ideological education at many universities have done a 
lot of painstaking ideological work among students, but 
with little result, he said. 


Many participants attributed the phenomenon to the 
laissez-faire attitude adopted by former party General 
Secretary Zhao Ziyang toward bourgeois liberalization. 


Under the excuse of “reforming political and ideological 
work’’, Zhao spread a number of erroneous ideas. 


As a result, the educational policy became obscure, 
political and ideological education at many universities 
weakened and the number of people engaged in political 
education shrank, said Yao Fan, deputy director of the 
Propaganda Department of the Shaanxi Provincial Com- 
mission of Universities. 


This eventually led to the student unrest in the second 
quarter of this year and, later, an anti-government riot. 


Reviewing the event, participants agreed that college 
Students nowadays are patriotic and thoughtful, and 
have a sense of self-respect. But the majority of them are 
immature politically and divorced from reality, and 
overestimate their own abilities. 


So, political and ideological education should be con- 
ducted to straighten out muddled ideas and with a 
definite object in view, said the participants. 
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Article Reviews Deng’s Political Expositions 
HK 1408103189 Beijing RENMIN RIBAO !n Chinese 
4 Aug 89 p6 


[Article by Su Xisheng (5685 1585 0524): “Correct 
Guidelines for Strengthening Ideological and Political 
Work—Restudying Comrade Deng Xiaoping’s Exposi- 
trons on Ideological and Political Work in the New 
Period”’} 


[Text] Since the 3d Plenary Session of the i lth CPC 
Central Committee, Comrade Deng Xiaoping has made 
incisive and explicit expositions on a series of issues 
relating to the status, role, orientation, task, contents, 
and methods of ideological and political work in the new 
period. Reviewing these expositions is of very great 
practical significance to us in summing up previous 
experience and implementing the task of stepping up 
ideological and political work put forward by the 4th 
Plenary Sess:on of the 13th CPC Central Committee. 


Ideological and Political Work in the New Period 
Should Be Strengthened Rather Than Weakened 


After the focus of party and state work is shifted to 
socialist modernization centering On economic construc- 
tion, is ideological and political work still important? 
How should we correctly understand the status and role 
of ideological and political work? On many occasions, 
Comrade Deng Xiaoping has explicitly answered and 
incisively expounded upon these issues. On 18 August 
1980, he explicitly pointed out: ““We must give priority 
to ideological and political work and earnestly endeavor 
to do it well, never slackening our efforts.” (“Selected 
Works of Deng Xiaoping,” p 301; unless otherwise 
stated, all quoted passages below are from the “Selected 
Works of Deng Xiaoping”) He reminded all the party: 
“After the focus of the work is shifted to economic 
construc .un, the whole party should study how to sup- 
port the 1 w conditions, strengthen the party's ideolog- 
ical work, and how to prevent the tendency of engrossing 
itself in economic work and neglecting ideological 
work.” (“Building Socialism With Chinese Characteris- 
tics,” revised and enlarged edition, p 36-37) 


Why shouid we strengthen ideological and_ political 
work? Comrade Deng Xiaoping’s expositions concen- 
trate on the following aspects: 


1. A revolutionary spirit is a powerful spiritual force for 
seizing victories in revolution and construction. If we 
exclusively rely on material conditions at the expense of 
revolutionary spirit, it is impossible to win victories in 
both revolution and construction. 


2. Ideological and political work is an important guar- 
antee of the modernization program. Ours is socialist 
modernization, and we should build not only socialist 
material civilization, but socialist spiritual civilization 
as well. Not only can ideological and political work 
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ensure a correct orientation for the socialist moderniza- 
ton program, but it can also arouse the initiative and 
creativity of the broad masses of the people. Strength- 
ening ideological and political work represents an impor- 
tant aspect in strengthening and improving party leader- 
ship. Given that party work is not separated from 
government work, party organizations at all levels do not 
have more time and energy to do ideological and polit- 
ical work. This has not only affected party building, but 
also prevented the party from giving scope to its leading 
role. Following the separation of party work from gov- 
ernment work, in addition to grasping principles and 
policies and deciding upon the appointment of impor- 
tant cadres, leading party organs should set aside the 
greater part of their time and energy for ideological and 
political work, and for work among the masses. Other- 
wise, party leadership can neither be improved nor 
strengthened. 


3. As our country is still in the initial stage of socialism, 
the survival of feudalism, bourgeois ideas, petit-ourgeois 
ideas, and other nonproletarian ideas still exist. Fol- 
lowing the reform and the opening up to the outside 
world, foreign bourgeois ideas and ways of life will also 
seize the opportunity to enter our country. Strong, effec- 
tive, ideological and political work is a compelling 
weapon for resisting and overcoming the corrosion of 
various nonproletarian ideas. 


The Fusdamental Task of Ideological and Political 
Work Is To Ensure the Smooth Progress of the 
Socialist Modernization Program and To Train New 
People With Lofty Ideals, Moral Integrity, Education, 
and a Sense of Discipline 


Given the new historical conditions, the party's central 
task is to lead the people of the whole country in building 
a powerful, modern, socialist state. Ideological and polit- 
ical work must be subordinated to this task. We musi 
guarantee the smooth progress of the socialist modern- 
ization program and reform and opening up, and incul- 
cate ideals, morality, knowledge, and discipline in all our 
people. We should regard this as our fundamental task. 
This is an important idea repeatedly stressed by Com- 
rade Deng Xiaoping. 


Comrade Deng Xiaoping pointed out many times that 
ideological and political work should serve the socialist 
modernization program, reform and opening up, and 
ensure the fulfillment of various tasks. He pointed out 
Achieving the four modernizations constitutes the 
greatest politics. Marxist ideological and theoretical 
work cannot be divorced from practical politics. Pene- 
tratingly studying the new conditions and problems 
faced by China in its four modernizations process and 
providing answers of major guiding significance—this 
will be a major contribution made by our ideological and 
theoretical workers to Marxism. Ideological and political 
work should be closely integrated with the reality in all 
work and should promote the fulfillment of all tasks and 
the growth of productive forces. In the future, it is 
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necessary to consider whether or not it is conducive to 
build:ng socialism with Chinese characteristics, to the 
growth and prosperity of our country, and to the people’s 
prosperuus life as a criterion to judge whether or not we 
have done our work correctly. If we depart from this 
principal aspect, politics will become phrase-mongering, 
and depart from the greatest interests of the party and 
the peopie. 


In line with the objective requirements of the socialist 
modernization program, Comrade Deng Xiaoping put 
forward the strategic task of training “four haves” new 
people [people with lofty ideals, moral integrity, educa- 
tion, and a sense of discipline]. He pointed out: To achieve 
the socialist four modernizations, the people of the whole 
country should not only have lofty ideals, moral integrity, 
education, and a sense of discipline, but also master 
modern science and technology, and professional skills 
and knowledge. This is because without ideals and disci- 
pline, the Chinese people cannot be united and organized. 
If we are in a state of disunity, as in old China, we cannot 
possibly succeed in our modernization program. There- 
fore, of the four aspects of the “four haves,” ideals and 
discipline are the most important. However, if we only 
have the desire to build socialism, but not real ability and 
learning, we still cannot achieve socialist modernization. 
Therefore, it 1s also necessary to have education. It can be 
said that by putting forward the “four haves,’ Comrade 
Deng Xiaoping has not only summed up in a masterly way 
the entire contents of the building of spiritual civilization, 
but also pointed out a correct orientation for the all- 
around development of peopie under socialist conditions. 


An important issue in training “four haves” new people 
is how to correctly handle the relationship between being 
Red and being expert. Comrade Deng Xiaoping pointed 
out: Given the new historical conditions, being Red is 
absolutely indispensable. In selecting cadres, we should 
attach primary importance to revolutionization and con- 
sider adherence to the socialist road as a precondition. 
Schools should always attach primary importance to a 
firm and correct political orientation. But it won't do to 
be merely Red: it 1s also necessary to be expert, i.e., to be 
Red and an expert. In building the cadre ranks, we 
should noi only make them revolutionary, but also make 
them younger in average age, better educated, and more 
professionally competent. When primary importance is 
attached to a firm and correct political orientation, the 
students will not refuse to study science and culture. On 
the contrary, their political consciousness will be higher, 
and they will study science and culture for the revolution 
more consciously and arduously. While upholding the 
socialist political stand, comrades in all trades and 
professions should work hard to do their jobs well. This 
iS not a deviation from politics, but a manifestation of 
having socialist consciousness. 


Conduct In-Depth Ideological and Political Education 

With Adherence to the Four Cardinal Principles and 

— to Bourgeois Liberalization as the Main 
ontents 


What should we primarily grasp in ideological and 
political work in the new period? Comrade Deng 
Xiaoping emphatically pointed out two aspects: On the 
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one hand, 1t 1s necessary to conduct in-depth education 
in adhering to the four cardinal principles and upholding 
reform, opening up, patriotism, socialism, indepen- 
dence, hard struggle, communist ideals and morality, 
legality, the party’s line, principles, and policies, and the 
situation and our task. On the other hand, it is necessary 
to oppose bourgeois liberalization and resist and oppose 
decadent bourgeois ideas, the survival of feudalism, and 
other nonproletarian ideas. 


Conducting education in adhering to the four cardinal 
principles and opposing bourgeois liberalization has 
always been an important idea, persistently upheld and 
repeatedly stressed by Comrade Deng Xiaoping. He 
pointed out: The four cardinal principles are a basic 
precondition for achieving the four modernizations. If 
any one of the four cardinal principles is shaken, the 
socialist cause and the entire modernization cause will 
be shaken. The four cardinal principles are the founda- 
tion on which we found a state. Ideological and theoret- 
ical workers should make new and fully convincing 
demonstrations in light of the host of new facts in order 
to educate the people of the whole country and convince 
those looking for truth in today’s China. 


Bourgeois liberalization means capitalization, and its 
core is to Oppose party leadership and the socialist 
system. We should take a clear-cut stand against bour- 
geois liberalization and regard this a long-term task. 
Comrade Deng Xiaoping pointed out: Opposing bour- 
geois liberalization, which is a question of long-term 
education, will be parallel with the four modernizations 
program. In the entire course of the four modernizations, 
there is always a question of opposing bourgeois liberal- 
ization. We shall engage in the four modernizations 
program for 50-70 years, during which there is always 
the question of opposing bourgeois liberalization. 


Comrade Deng Xiaoping pointed out: It is absolutely 
necessary to conduct, with leadership and in a planned 
way, education in patriotism and socialism in the whole 
party and on the national scale in order to raise our 
national self-respect, and strengthen our confidence in 
taking the socialist road. Only socialism can save China. 
This is an unshakable historical conclusion the Chinese 
people have drawn from their profound experience in 
the 60-odd years from the May 4th Movement till now. 
After carrying out bloody struggle over the years, our 
party and people have established the socialist system. 
Although this system is still imperfect and has been 
undermined, it is nevertheless much better than the 
Capitalist system characterized by the law of the jungle 
and the practice of benefiting oneself at the expense of 
others. Our system will improve day by day. It will 
absorb the progressive factors from all countries and 
become the best system in the world. In his view, love for 
the motherland is in keeping with love for socialism. He 
sternly criticized the erroneous idea of “not loving 
socialism is not equivalent to not loving the country.” 
He pointed out: “Is the motherland something abstract? 
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If you don’t love socialist New China led by the Com- 
munist Party, what motherland do you love? We do not 
ask Our patriotic compatriots in Hong Kong and Macao 
and in Taiwan and abroad to support socialism, but at 
the least, they should not oppose socialist New China. 
Otherwise, how can they be called patriots? Of every 
citizen and every young person living under the leader- 
ship of the government in the PRC, however, we demand 
more.” (p 345) 


Independence and hard struggle are fine traditions of our 
party. After summing up the new conditions and prob- 
lems that have emerged under the new historical condi- 
tions, Comrade Deng Xiaoping reaffirmed these fine 
traditions and made in-depth expositions: 


1. Independence and self-reliance was our basic stand in 
the past, is our basic stand now, and will be our basic 
stand in the future. But independence does not mean 
blind opposition to everything fore:gn, still less does 
self-reliance mean closing the country to outside inter- 
course. While upholding self-reliance, we should also 
open up to the outside world and absorb foreign capital 
and technology to help our development. 


2. The pioneering spirit of hard struggle is a precondition 
for achieving the four modernizations. When engaging in 
the jour modernizations, China should honestly and 
arduous!y do pioneering work. Being poor, we have a 
poor foundation to start with, and our education, sci- 
ence, and culture are backward. This determines that we 
should also undergo a process of hard struggle. In the 
future, close attention should be paid to education in 
hard struggle, and this work should be grasped for 60-70 
years. The more our country develops, the more we 
should pay attention to hard struggle. 


3. To carry forward the spirit of hard struggle under the 
new historical conditions, it is necessary, in the course of 
the modernization program, to be fearless of difficulties 
and be bold in thinking, exploring, and blazing new 
trails. We should correctly handle the relationship 
between the growth of production and the improvement 
of livelihood and gradually improve livelihood on the 
basis of increased production. Not only should we 
oppose the preposterous and reactionary viewpoints 
advocated by Lin Biao and the “gang of four,” such as 
poor socialism, premature transition to a higher form of 
public ownership on the basis of the same low level of 
productive forces, and poor revolution, but we should 
also oppose the idea of realizing the so-called welfare 
state in China. Party members and cadres, especially 
senior cadres, should take the lead in carrying out hard 
struggle and opposing privileges. Moreover, it 1s neces- 
sary to oppose all sorts of waste, raise labor productivity, 
reduce products which are out of line with social demand 
and are not up to quality standards, lower costs, and 
raise the utility rate of funds. 
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Comrade Deng Xiaoping also put forward the task of 
continually eliminating feudalism in ideological and 
political fields. He pointed out: Eliminating the influ- 
ence of feudalism should be combined with the criticism 
of bourgeois ideas, such as benefiting oneself at the 
expense of others and putting profit-making first, and 
other decadent ideas. Which is more serious, the rem- 
nants of feudalism or the influence of the bourgeoisie? 
Conditions may be quite different in different localities 
and departments, on different issues, and among people 
of different ages, experiences, and upbringing and, there- 
fore, we should never lump them together. 


Step Up the Study of Marxism-Leninism and Mao 
Zedong Thought 


On many occasions, Comrade Deng Xiaoping stressed 
the need to step up the study of Marxism-Leninism and 
Mao Zedong Thought. On 23 December 1978, he said: 
The whole party must start learning again. What shali we 
learn? Basically, we should study Marxism-Leninism 
and Mao Zedong Thought. On 27 March 1981, he again 
stressed the need to study the works of Marx and 
Comrade Mao Zedong. He said: Today we have some 
people who express an opinion on a question after only a 
cursory examination. The reason for this is that they are 
not well grounded in either theory or practice. Only 
when we have become well grounded in both will we 
truly be able to correct our mistakes. On 23 September 
1985, he again said that both new and old cadres should 
study Marxist theory. He also hoped that the party 
Central Committee would make a feasible decision so 
that cadres at all levels in the whole party, first of all 
leading cadres, could still have some time to study 
around their busy work schedules and familiarize them- 
selves with the basic theory of Marxism, thus acquiring a 
stronger sense of adhering to principles in work, a 
systematic approach, foresight, and creativity. 


“Now that we engage in construction, it is most essential 
to study professional knowledge and managerial knowl- 
edge. What is the practical significance of studying 
Marxist theory?” Comrade Deng Xiaoping pointed out 
that this is a misunderstanding. Marxism-Leninism and 
Mao Zedong Thought is our guide to action and an 
important guarantee for seizing victories in revolution 
and construction. We now want to build socialism with 
Chinese characteristics. Our times and tasks are dif- 
ferent, and there is indeed a lot of new knowledge we 
should learn. This makes it even more necessary for us to 
Strive to grasp the basic theory of Marxism in light of the 
new reality. Only in this way can we improve our skills in 
using its basic methods to explore solutio, s to the new 
and basic political, economic, social, and cultural prob- 
lems, thus promoting our cause and the Marxist theory 
itself, and preventing some comrades, particularly some 
recently promoted young and middle-aged comrades, 
from losing their way amid the increasingly complicated 
struggle. Only in this way can our party adhere to the 
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socialist road, and build and develop socialism with 
Chinese characteristics until we achieve the ultimate 
objective of realizing communism. 


How should we study Marxism-Leninism and Mao 
Zedong Thought? Comrade Deng Xiaoping pointed out: 
1) It is necessary to study them comprehensively and 
accurately, and to integrate the study of scientific works 
by Marx, Engels, Lenin, and Stalin with those of Com- 
rade Mao Zedong, and to be good at studying, grasping, 
and applying the Marxist stand, viewpvints, and 
methods. We should not negate the guiding role of 
Marxist theory on the modernization program on the 
grounds that the conditions have changed, nor should we 
practice the “two whatevers”’; 2) it is necessary to uphold 
the principle of integrating theory with practice and to 
integrate the study of Marxist theory with the practice of 
the socialist modernization program, reform, and 
opening up. Marxist theory is not a dogma, but a guide to 
action. It calls on people to base themselves upon its 
basic tenets and methods, and constantly explore new 
answers to problems in light of changing reality, thus 
developing the Marxist theory itself; and 3) it is neces- 
sary to distinguish Mao Zedong Thought from Comrade 
Mao Zedong’s errors in his later years. What we should 
uphold and regard as a guide to action is the basic 
principles of Mao Zedong Thought or the scientific 
system developed from these basic principles. Comrade 
Mao Zedong’s errors in his later years do not fall within 
the scientific system developed from the basic principles 
of Mao Zedong Thought. 


Carry Forward the Fine Tradition of Ideological and 
Political Work, Sum Up New Experiences, and Create 
New Methods 


Comrade Deng exhorted us: In strengthening ideological 
and political! work, we should no longer repeat the 
previous “leftist” practice, but should suit ourselves to 
the new situation and the task requirements, and con- 
stantly carry out reform and innovation. He pointed out: 
The fundamental tasks and contents of ideological and 
political work have not changed, and our fine traditions 
are still the same. However, the time, the conditions, and 
the objects are different and, therefore, the methods for 
solving the problems are also different. This makes it 
necessary for our ideological and political work in the 
new period to combine the promotion of fine traditions 
with reform and innovation, constantly study new con- 
ditions, solve new problems, sum up new experiences, 
and create new methods. On this count, the following 
ideas of Comrade Deng Xiaoping merit attention. 


1. The method of in-depth reasoning and calm discus- 
sion. Comrade Deng Xiaoping pointed out that using the 
method of going in for mass movement rather than the 
method of in-depth reasoning and calm discussion to 
solve the ideological and educational problems of a mass 
nature has always been unsuccessful. The method of 
in-depth reasoning and calm discussion is a method of 
education and persuasion, and a democratic method. To 
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correctly apply this method, an educator sheuld first 
grasp the basic tenets of Marxism, learn to use the 
Marxist stand, viewpoints, and methods to answer the 
questions raised by the cadres and masses, and convince 
people by reasoning. Second, it 1s necessary to promote 
democracy, encourage the free airing of views, and 
refrain from capitalizing on somebody's vulnerable 
points, sticking labels on others, and coming down hard. 
Third, it is necessary to thoroughly negate the so-called 
criticisms in the past which were simplistic, onesided, 
and crude, as well as the method of handling character- 
ized by ruthless struggle and merciless blows. 


2. The method of differentiating people at different 
levels and teaching them in light of their different 
conditions. Comrade Deng Xiaoping pointed out: While 
encouraging and heiping all people to work hard, we 
should admit that there are differences among people in 
terms of political consciousness, ability, and ethics in the 
course of their development. We should deai with dif- 
ferent people in different ways according to these differ- 
ences, and try as far as possible to enable everyone to 
advance toward the general objective of socialism and 
communism in light of different conditions. It is neces- 
sary to conduct ideological and political work according 
to the different conditions of each unit or person. 


3. The method of linking theory with practice and 
explaining according to the actual conditions. Comrade 
Deng Xiaoping pointed out: Education must be linked 
with practice. On important ideological problems which 
prevail among some cadres and masses, and which affect 
the general standards of social conduct, it is necessary to 
conduct full investigation and study and to have suitable 
people conduct painstaking and fully convincing educa- 
tion. It won't do to engage in simplistic, onesided, and 
subjective arguments. With regard to problems in prac- 
tical life and policies on current events about which the 
masses are concerned, leaders at all levels must fre- 
qucntly explain them according to the actual conditions 
and describe the objective conditions, as well as the 
efforts made by the party and government, and promptly 
rectify the irrational phenomena reported by the masses. 
Only when the masses genuinely feel that the party and 
socialism are good can education in lofty ideals, disci- 
pline, communist ideology, and patriotism be effective. 


4. The method of criticism and self-criticism. This 
method was originally a fine tradition of our party. 
However, due to the “leftist” influence and the obstruc- 
tions of bourgeois iiberalization, some comrades do not 
dare criticize erroneous tendencies and, when criticisms 
are made, some people regard this as bludgeoning. It is 
now difficult to conduct criticism, and it is even more 
difficult to conduct self-criticism. In light of this situa- 
tion, Comrade Deng Xiaoping explicitly pointed out: 
The weapon of criticism should never be discarded, and 
criticism should never be regarded as bludgeoning. It is 
necessary to allow criticism and counter-criticism. In 
conducting criticism and _ self-criticism, we should 
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uphold the Marxist rather than the “leftist” stand. Com- 
munist Party members and party cadres should take the 
lead in conducting criticism and self-criticism. All 
people in the party, no matter who they are and what 
positions they hold, should be able to accept criticism 
and self-criticism. 


5. The method of integrating ideological education with 
the solution of practical problems. Comrade Deng 
Xiaoping pointed out: Revolutionary spirit 1s valuable, 
because without revolutionary spirit, there would be no 
revolutionary action. However, revolution originates 
from material benefit. If we pay attention only to the 
spirit of sacrifices at the expense of material benefit, this 
is idealism. Therefore, on the one hand, we should pay 
attention to strengthening ideological education to raise 
the people’s ideological consciousness and, on the other 
hand, we should be concerned with the people's liveli- 
hood and pay attention to solving practical problems. If 
some problems cannot be solved for the time being, we 
should explain this clearly to the masses. 


6. The method of ideological education and strict 
enforcement of law and discipline. Comrade Deng 
Xiaoping pointed out the lack of a legal system. In 
strengthening the legal system, it is important to conduct 
education because the fundamental issue is to educate 
people. While helping erring persons through ideological 
education, we should deal with them sternly if the cases 
are serious. Where necessary, they should be expelled 
from the party, dismissed, or receive disciplinary action, 
and those who have committed crimes should be dealt 
with according to the law. With regard to the students 
who have made trouble, we should chiefly adopt the 
method of persuasion. However, if they have affected 
social order and violated the criminal law, they must be 
firmly dealt with. Persuasion also includes handling 
according to the law. 


7. Mobilize all forces in society to conduct ideological 
and political work. Comrade Deng Xiaoping has always 
held that ideological and political work 1s mass work, 
which should be carried out by party organizations and 
leading cadres at all levels, by all party members, by 
governments, trade unions, women’s federations, and 
Communist Youth League organizai ons at all levels, 
and by all comrades engaging in educational work. All 
military, political, and logistic personnel in the Army 
should conduct ideological and political work in the 
Armed Forces. The ideological and cultural circles 
should turn out more good works and take resolute 
measures to check the production, import, and spread of 
bad products. Newspapers, periodicals, and radio and 
television stations should take it as their regular basic 
task to raise the political consciousness of the people, 
especially the young people. Socialist art and luerature 
should use vivid and touching artistic images to truth- 
fully reflect the rich social life and the essence of various 
social relations, manifest the demand of the advancing 
times and the trends of historical development, and 
strive to educate people with socialist ideas. Fighters on 
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the ideological front should act as engineers of the 
human soul. They should hold high the banner of 
Marxism and socialism and use their articles, works, 
teaching, speeches, and performances to educate and 
guide the people in having a correct approach toward 
history, understanding reality, and firmly believing in 
socialism and the party leadership, and encourage the 
people to exert themselves ard bravely struggle for the 
socialist modernization program. 


Match Words With Deeds, Set Examples, Combine 
Verbal Instruction With Teaching by Personal 
Example, and Put More Stress on Teaching by Persona! 
Example Rather Than by Verbai Instruction 


Comrade Deng Xiaoping pointed out: Ideological and 
political work “should be conducted painstakingly and 
thoroughly, with a clear objective in mind and in a way 
acceptable to the masses. Here, the decisive condition 
for success is that ail party members, especially those in 
leading positions, be the first to do what they expect the 
masses to do.” (p 301) Comrade Deng Xiaoping stressed 
this point primarily because ideological and political 
work is for the purpose of educating people. In dealing 
with an educator, the masses always listen to what he 
says and watch what he does. If an educator does not 
match his words with deeds, his ideologica! and political 
work will surely be unconvincing. The fine traditions 
and important principles of ideological and political 
work are to match words with deeds, set examples, 
combine verbal instruction with teaching by example, 
and lay more stress on teaching by example than on 
verbal instruction. A fine example has boundless power. 
If ali Communist Party members can set examples, our 
work can be done more easily. 


Comrade Deng Xiaoping particularly stressed that 
senior cadres should set examples. He pointed out: If 
senior cadres cannot set examples, it will have a very 
great effect. The masses set their eyes on them, so if they 
conduct themselves in a good manner, the work at the 
lower levels can be done more easily. Not only have 
some of our senior cadres used privileges, but they have 
also adversely affected their relatives and children by 
setting bad examples. The masses of the people, as well 
as the cadres at the lower levels, are opposed to privi- 
leges; their opposition is, first and foremost, directed at 
our senior cadres. Therefore, in rectifying party style and 
improving the standard of people's conduct, we should 
Start with our senior cadres. 


Comrade Deng Xiaoping pointed out: It is even more 
necessary for political cadres to set examples: we did 
precisely that during the war years. At that time, if you 
were not brave in fighting, were afrai! of death, did not 
link your heart with those of the soldiers, and failed to 
combine theory with practice, nobody would listen to 
you in political work. A politics: cadre should not say 
one thing and act another way. Given the new historical 
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condit:ons, we should also depend on the examples set 
by political cadres in restoring and carrying forward the 
fine tradition of political work. 


Communist Party members and leading party cadres at 
all levels should set examples. They should solve not only 
ideological problems, but also problems in the system, 
because the latter have a more fundamental, overall, 
stable, and protracted nature. Therefore, while strength- 
ening idéological and political work, we should step up 
the building of the system. It 1s necessary to work out 
rules and regulations regarding the functions and powers 
of cadres at all levels, as well as their political treatment 
and pay. There should be special bodies to conduct 
supervision and inspection in an impartial and incor- 
ruptible way. 


Commentator on ‘Spirit of Hard Struggle’ 
HK 1508095089 Beijing RENMIN RIBAO in Chinese 
15 Aug 89p 1 


[Commentator’s article: “Promote the Spirit of Plain 
Living and Hard Struggle in a Big Way”] 


[Text] The 4th Plenary Session of the {3th CPC Central 
Committee solemniy put forth the task of conducting 
education in plain living and hard struggle. This is an 
important part of our current effort to strengthen the 
ideological and political work, and is also an important 
issue that must be solved by the whole party. 


We must now advocate the spirit of plain living and hard 
struggle, because this is determined by our present 
difficulties and tasks, and is also determined by the 
characteristics of the current stage of historical develop- 
ment in our country and the current historical stage of 
our party. There are still many difficulties in our present 
economic construction. The tasks in economic rectifica- 
tion anu .mprovement and in in-depth reform remain 
arduous. We need to reduce the scale of capital invest- 
ment and control the excessive growth of the consump- 
tion fund. We will have to face a few years of austerity, 
and the whole party and the entire people will need to 
carry forward the spirit of plain living and hard struggle. 
But this does not mean that advocating the spirit of plain 
living and hard struggle is a stopgap measure. As known 
to all, our country is still situated in the initial stage of 
socialism. The development of our productive forces 
remains at a low level, and our economic and cultural 
foundation is still rather backward. It will not be easy to 
realize the comparatively well-off condition by the end 
of this century, and will be even more arduous to build 
our country into an_ intermediate-level developed 
country in the world by the middle of the next century. 
To achieve this objective, we have no other option but to 
work and struggle hard and maintain plain living for a 
long time. Pies will not fall from heaven, and golden 
coins will not grow naturally from the ground. Comfort- 
able living will not help us realize modernization. None 
of the economically and culturally developed countries 
in the wor'd failed to undergo a perica of hard struggle 
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by the whole people. Moreover, modernization is not a 
standstill concept. When we are making advances, other 
nations are also making progress too. In order to get a 
favorable position in the intense competition and to 
gradually catch up with the developed countries in the 
economic, scientific, and technological fields, we must 
make greater effort, shed more sweat, and expend more 
energies. Otherwise, how can we achieve that purpose? 


The spirit of hard struggle is not only of great signifi- 
cance for the building of material civilization. This spirit 
itself is an important part of our spiritual civilization 
and an important part of our effort to rectify the party's 
style of work and public conduct. The millions of new 
socialist people that we are going to cultivate must have 
this spirit. With the spirit of hard struggle, a person will 
always be aggressive and enterprising in his work, will 
never fear any difficulty and pressure, and will be ready 
to dedicate himself to the interest of the people. This 
spirit embodies the nature of the Chinese working class 
and the working people of all nationalities, the nature of 
the CPC, and the nature of the socialist system. That 1s 
the precise reason why the party's basic line adopted by 
the 13th national congress particularly mentions the 
need to carry forward the spirit of “doing pioneering 
work through hard struggle.” Only by understanding this 
issue from this angle can we constantly and consciously 
advocate and carry forward the spirit of hard struggle. 


Since our country entered the new historical period, 
Comrade Deng Xiaoping has stressed many times the 
need to strengthen the ideological and political work and 
to conduct education in the spirit of doing pioneering 
work through hard struggle and maintaining plain living. 
However, the principal leading comrade in the party 
Central Committee did not impiement this instruction 
in earnest; on the contrary, he neglected the ideological 
and political work and advocated high consumption. 
Due to this erroneous guiding idea and other factors, the 
practice and mood of seeking pleasure and extravagance 
prevailed inside the party and in society. Some people 
even regarded thrift and plain living as shameful and 
regarded extravagant and wasteful practices as honor- 
able. Many cadres and ordinary peopie, especially young 
people who had little experience in social life, were 
corrupted by this evil trend. For a time, it seemed that 
the Jinggangshan spirit, the Long March spirit, the 
Yanan spirit, the Daqing spirit, the Meng Tai spirit, the 
Iron Man spirit, the Lei Feng spirit, and the Jiao Yulu 
spirit, which were created in our previous practice of 
revolution and construction, all had become outmoded 
and useless. This was not an isolated phenomenon, 
because it was a major demonstration of the failure to 
firmly adhere to the four cardinal principles and of the 
spread of the ideological trend of bourgeois liberaliza- 
tion. As one of our major errors, little education in hard 
Struggle was conducted. We should draw a profound 
lesson from this error. Henceforth, while strengthening 
ideological education in the four cardinal principles, we 
should also conduct education in doing pioneering work 
through hard struggle and maintaining plain living and 
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should take this as an important and indispensable part 
of our ideological educat.on. Such education must par- 
ticularly be conducted among young people. Ut course, 
effective and vivid forms should be used in such educa- 
tion, and we should not stili use some out-ot-date 
methods. Education in hard struggle should also be 
vividly combined with education in painotism, in the 
correct outlook on life. in the revolutionary tradition, 
and education tn labor. 


Nonetheless, we should understand that the concept of 
hard struggle is not just a concept confined to our daily 
life but a much broader concept concerning our daily 
production, work, and life and concerning all human 
practice. In order to fulfill our grand goal of developing 
China, it is totally correct for us to develop the spirit of 
hard struggle in our daily life. This means that we should 
keep our expenditures within the limits of our incomes, 
live a simple and plain life. practice strict economy, and 
combat waste. However, only doing things in this way 1s 
still not enough. We should also develop the spirit of 
hard struggle in our daily work and production and in 
our reform and opening up to the outside world so as to 
create more and better material and spiritual products 
for our motherland with our own wisdom and hard work. 
We should also push ahead with the development of our 
social productive forces, accelerate the overall progress 
of our society, and bring about a comprehensive 
improvement of our people's material and cultural life. 
“Diligence is a ready source of money while thrift 1s a 
treasure bowl.”’ Diligence and thrift are two inalienable 
facets of the spirit of hard struggle. In a certain sense, to 
develop the spirit of hard struggle in our daily work 1s 
something more significant. How much money the 
“treasure bowl” can hold 1s after all determined by how 
big the “ready source of money” 1s. 


In order to enable the people of our whole country to 
develop the spirit of hard struggle, while strengthening 
education in this regard, we should gradually establish a 
mechanism capable of urging people to work hard in the 
course of our reform. In the last few years, alorn, with our 
country’s rapid economic development and the rapid 
improvement of our people's life, the spirit of hard 
struggle has somewhat been neglected. ignored, and even 
completely abandoned due to the fact that we have failed 
to pay sufficient attention to our propaganda and edu- 
cation work in this regard. Nonetheless, another impor- 
tant reason is that we have not yet established a sound 
mechanism capable of urging people to work hard. What 
type of mechanism can urge people to work hard? Is it 
the mechanism which allows people to eat from the same 
big pot, the mechanism of iron bowl, or the mechanism 
of life-long tenure of office? No, absolutely not, because 
the mechanism which allows people to eat from the same 
big pot, the mechanism of iron bowl, and the mechanism 
of life-long tenure of office can only encourage people to 
develop sluggishness, negligence, laziness, and compla- 
cency, encourage people to profit by other people's toil 
and develop dejected and negative emotions, and make 
peopie lose their ambitions Therefore, only by smashing 
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all these irrational mechanisms and implementing the 
production and management responsibility system, the 
work post responsibility system, the contracted manage- 
ment responsibility system, all of which are closely 
related to the interests of all the households and individ- 
uals, and :xtensively implementing a fair compet:tion 
system and a system under which remuneration 1s pa:d 
according to one’s contributions, not according to other 
criteria will it be possible for us to establish a mechanism 
capable of urging people to work hard. Under such a 
mechanism, if one does not work hard and does not try 
to make more contributions to the society, one will 
certainly face crises, lag behind in the society, and finally 
be eliminated in the keen competition. Our current 
reform of the economic structure, political structure, and 
cultural structure are aimed at establishing a vigorous 
mechanism capable of mobilizing the enthusiasm, cre- 
ativity, hardworking spirit, and pioneering spirit of all 
the members of our society. 


To develop the spirit of hard struggle is not only a demand 
for the broad masses of the people but also a demand for 
our leading cadres at all levels. Whether our leading cadres 
at all levels can set a good example in developing the spirit 
of hard struggle or not will exert a great influence on our 
entire society. The history of the CPC has repeatedly borne 
out that if a cadre wants to receive support from the 
masses, he has to develop the spir:t of plain living and hard 
struggle first himself and be concerned about the weal and 
woe of the people. If a leading cadre only verbally stresses 
the spirit of “hard struggle,” but actuall tries his best to 
seek ease and comfort and lives an extravagant life, then 
no one will believe what he says about the spirit of “hard 
struggle.” Instead, what such a cadre does will only give 
rise to extravagance and corruption in our society. Over 
the past few years, people in the society have gradually 
neglected developing the spirit of hard struggle. This 
situation has had much to do with the fact that some 
leading cadres have been vying with one another for 
material comfort by abusing their powers. This is a phe- 
nomenon the broad masses of the people are greatly 
worned and concerned about. Therefore, before a new 
mechanism conducive to the development of the spirit of 
hard struggle is established, it is of vital importance that 
the leading cadres at all levels set a good example in 
developing the spirit of hard struggle for the broad masses 
of the people. To develop the spirit of hard struggle and the 
pioneering spirit will help to eliminate corruption among 
cadres and enable cadres to forge close links with the 
masses. As early as 1980, Comrade Deng Xiaoping called 
on “all our party members, cadres, and especially the 
senior cadres of our party to do all they can to restore the 
glorious Yenan tradition, learn from Comrade Zhou Enlai 
and other veteran revolutionaries, and set a good example 
in developing the spirit of hard struggle and the pioneering 
spirit.”” In the last few years, many of our comrades have 
done a good job in this respect. However, some of our 
comrades have failed to do a good job in this respect and 
have even done a very bad job in this respect. This is 
something we must carefully think about. Recently, the 
Political Bureau of the CPC Central Committee has 
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adopted “the decision of the CPC Central Committee and 
the State Council on doing several things the masses are 
concerned about in the near future.” Now this “decision™ 
of the CPC Central Committee and the State Council 1s 
being implemented step by step in a practical and resolute 
manner. It can be said that the CPC has taken a new step 
forward in building a clean government. The leading 
organs and leading cadres at all levels must conscientiously 
study and implement the spirit of the “decision” of the 
CPC Central Committee and the State Council, heighten 
their understanding in this respect, and take actio.1s to 
really play an cxemplary role in developing the spirit of 
hard struggle so as to further glorify our fine tradition of 
hard struggle. 


Our task of rectifying the economic order, improving the 
economic environment, and deepening the reform cannot 
be accomplished without developing the spirit of hard 
Struggle. Our task of realizing the four modernizations and 
developing China cannot be fulfilled without developing 
the spirit of hard struggle either. The future and destiny of 
our entire Chinese nation hinges on the development of 
the spirit of hard struggle. It is hoped that the spirit of hard 
Struggic will become our motto forever. 


Paper Contrasts Reform, Liberalization 
OW 1408145089 Being XINHUA in Enelish 
1342 GMT 14 Aug 89 


[Text] Beying, August 14 (XINHUA}—A demarcation 
line should be drawn between the mistakes which were 
made in the reform and opening to the outside world and 
the advocating bourgeois liberalization and opposing the 
socialist system and the leadership by the Communist 
Party, an article in today’s “BEIJING DAILY” said. 


The frontpage article said people should differentiate 
between the efforts to develop various sectors of the coun- 
try’s economy with the public ownership remaining domi- 
nant from the advocacy of private ownership in China. 


Since 1979, China has allowed the existence and devel- 
opment of family businesses, private enterprises, wholly 
foreign-owned enterprises, Sino-foreign contractual co- 
operative enterprises and equity joint ventures, the 
paper said, adding that the aim 1s to boost the develop- 
ment of China's productive forces and supplement the 
socialist economy. 


The advocacy of private ownership aims al negating the 
public ownership, developing the private sector freely, 
rejecting state guidance and attempting to change the 
nature of the country’s social economy as a whole, the 
article stressed. 


Differentiation should also be made between the intro- 
duction of advanced management skills from Western 
countries and the advocacy of the capitalist system in 
China, the article said. 
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Advanced technical know-how and management exper- 
tise are the common wealth of mankind and not a 
Capitalist “patent”, 11 said. Therefore, the introduction 
of foreign technology. management skills and furcds 1s by 
mo means wholesale Westernizatiun either in economic 
Or political systems. 


The article also asked people to make a distinction 
between improving the party and state leadership system 
and the advocacy of a multi-party system and revolving 
door politics in China. 


In recent years, the Communist Party has worked to 
improve the political set-up including abolishing the 
leaders’ life-long tenure system, adjusting the relations 
between the party and the state, delegating greater deci- 
sion-making power to the lower bodies and establishing 
consultation system between the Communist Party and 
the democratic parties. 


All these efforts were made to help establish an efficient 
and vital socialist political set-up with a high-degree of 
democracy, and improve the judicial system. It is dif- 
ferent from the democracy and multi-party system 
preached by some people who have attempted to force 
the Communist Party to give up its leadership of China's 
political, economic and social life, and finally negate the 
leadership of the Communist Pari. and socialist system 
in China. 


The article stressed the importance of making a distinc- 
tion between emancipation of the mind and the 
preaching of bourgeois ideology. 


Emancipation of minds includes the vreaking of old 
ideas of the bourgeoisie and other exploiting classes and 
the establishment of an ideological system of dialectical 
materialism. It does not mean to return to a bourgeois 
world outlook, the article said. 


RENMIN RIBAO on Balance Of Power 
11K 1208012589 Beijing RENMIN RIBAO in Chinese 
11 August 89 p 6 


[Article by Jin Jian (6855 1696): “China Cannot Adopt 
the Balance of the Three Powers”] 


[Text] For a long time, a tiny number of people who have 
stubbornly upheld bourgeois liberalization have been 
preaching for the establishment in China of a political 
system of checks and balances among the three powers. 
such as the one practiced in the United States. There are 
a number of people who do not seem to have a clea‘ 
understanding of this political system or the economic 
and political foundations upon which it was established 
and has developed. In particular, they are not clear about 
the class nature of this system. It is therefore necessary to 
study the system of checks and balances among the three 
powers, and to make clear why our country cannot 
practice such a system, but has maintained the system of 
the People’s Congress. 
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The Checks and Balances 4monz the Three Powers Is 
in Fact a Class Dictetorship by :ae Bourgerisie 


The checks and ba.ances 1¢ three powers 1s also 
called the separation of the if ree powers. It 1s a political 
system adopted by mosi of tne Western capitalist coun- 
tries. Its major contents are: a country’s legislative, 
executive, and judiciary powers are exercised separately 
by the parliament, government, and the judiciary, with 
the three at the same time checking each other. This 
system attempts to invest a formal balance between the 
powers, in an effort to prevent any power abuses or 
Lotalitarianism. 


The checks and balances of power were born in the long 
process of struggle by the bourgeoisie against feudalism. 
Since situations varied from one country to another. the 
system of checks and balances has taken a variety of 
specific forms. The United States has adopted the “pres- 
idential system,” in which Congress, the president, and 
the Supreme Court are independent of, as well as 
checking. each other. The United Kingdom and Japan 
have adopted the “parliamentary cabinet system,” in 
which the cabinet is responsible to parliament. Of 
course, in practice, the system of checks and balances has 
kept changing and adjusting to suit the needs of the 
ruling class. For instance, since the Second Worid War, 
although the United States has attempted to uphold the 
power separation and the principle of checks and bal- 
ances, in terms of power operation among the three great 
branches, the presidentially-led executive branch has 
incrcasing!y overshadowed Congress, whose power has 
correspordingly declined. 


The checks and balances among the three powers abol- 
ished the despotic system in which the feudal lords 
wielded all the power, and replaced it with the system 
which separates powers into state legislative, executive, 
and justice branches. The system of checks and balances 
broke the feudalistic hereditary rule and replaced 1 with 
the rule of elected bureaucrats. It has effectively pre- 
vented the restoration of dictatorial and despotic rule 
and safeguarded the bourgeois ruling power. The bour- 
geois system of checks and balances negated the feudal 
despotism and, as such, had certain historical progres- 
siveness. However. the system of checks and balances 1s 
a superstructure based on capitalistic private ownership. 
The free competition and anarchic state of capitalistic 
commodity economy had to break up despotic rule and 
its privileges, and replace them with power separations 
and checks, with which the contradictions and conflicts 
between the different interest groups within the capi- 
talist class could then be regulated, with the result that 
capitalist rule as a whole could be consolidated. To a 
certain extent, the checks and balances system met the 
demand for the “balance of interests” between different 
factions within the ruling class and prevented any indi- 
viduals or factions from wielding extraordinarily large 
powers, thus endangering the interests of the entire 
capitalist class and its rule. As a political organization for 
the capitalist class, the checks and balances system 1s, in 
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its real nature, a dictatorship over the proletarian class 
and the laboring people. Behind the facade of the fair- 
ness and rationality of the checks and balances system 
stands the real master of bourgeois political parties. The 
bourgeois class controls a majority of parliamentary 
seats through political parties which represent its inter- 
ests, and in this way practically controls the legislature. 
Again, through party leaders assuming the presidential 
Or prime ministerial post, it acquires the executive 
power, and finally the chief justice or lord high chan- 
cellor is appointed by the president or prime minister, 
with the result that the bourgeois class exerts influence 
on the judiciary as well. In all these ways, the bourgeois 
class consolidates its class rule by controlling all three 
powers through political parties championing its inter- 
ests. 


As a matter of fact, the system of checks and balances has 
not been as perfect as preached by a tiny group of people. 
First of all, the checks and balances system often results 
in respective power centers curbing and counteracting 
each other’s efforts, seriously damaging the normal oper- 
ation of the state machine. The bourgeois parliamentary 
members often imbed themselves in tiresome debate, 
leaving decisions On important issues hanging and, in 
some cases, shelving them. As a result, government 
operations are often sluggish and inefficient. For 
instance, the annual debate in Congress on the adminis- 
tration’s fiscal budget oftens delays passing the budget, 
as different regions and interest factions scramble for a 
bigger budgetary share, and in the interim, governmental 
departments are forced to suspend work, or to tide 
themselves over with provisional funds from Congress. 
Second, the checks and balances system cannot, as 
described by some, exercise checks in various executive 
decisions and thus avoid mistakes. In 1964 Congress 
passed the “Gulf of Tonkin Resolution” based on Pres- 
ident Johnson’s proposal, which led to U.S. direct mili- 
tary intervention in Vietnam, and an escalation of the 
aggressive war against Vietnam. The military interven- 
tion seriously upset international peace, and dragged the 
United States deep into the quagmires of war, which 
plagued U.S. domestic and foreign policies. The United 
States Government was strongly criticized by both its 
people and the international community. On the other 
hand, the “checks of power by power” has not been as 
effective a mechanism against bureaucratic corruption 
as described. The money-dominated Western political 
system is itself a hotbed for corruption, which goes a long 
way toward explaining why, despite repeated injunc- 
tions, there have been abundant cases of graft and 
bribery and abuses of powers and laws. From all these, it 
should be seen that the checks and balances system has 
its inevitable class limits. The idea that such a system is 
a panacea for ail crises arising from matters of power is 
extremely naive. 


The Political System of Checks and Balances Among 
the Three Powers Will Not Work in Our Country 


Superstructures are determined by their economic founda- 
tions. As was argued above, the capitalistic private owner- 
ship produces accordingly the checks and balances of the 
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three powers. The main body in our country’s economy is 
socialist public ownership on production materials; that is 
to say, ownership by the whole people and coliective 
ownership by the laboring masses. Despite a deepened 
reform in economic and social systems and the develop- 
ment of a variety of ownership systems, the status of 
socialist public ownership as a main body has not changed. 
The economic reality of socialist public ownership on 
production materials necessitates building a socialist polit- 
ical system which can represent the interests of all people 
and unify the exercise of state powers. The economic 
reality in our country dictates that we cannot copy en 
masse the capitalist system whereby the three powers are 
balanced against each other. The authors of classical 
Marxist literature always held a negative attitude toward 
the capitalist system of checks and balances when dis- 
cussing a new type of political organization for the prole- 
tarian class. They believed that such a system contradicted 
the unity of state powers. In summing up the experiences 
of the Paris Commune, Marx affirmed that the proletarian 
political power should not appear in the form of a parlia- 
ment, but in a form that exercises the state power in a 
centralized fashion. 


The pattern of a political organization in a country is 
determined by its body politic, which is the class nature 
of its government. The CPC led the people of China in 
waging a long period of revolutionary struggle, smashed 
the state machines of the exploitative class, and built up 
a socialist state under a working class-led people’s dem- 
ocratic dictatorship buttressed by an alliance between 
workers and peasants. As the exploitative classes and 
systems have been wiped away, the capital-labor antag- 
onisms inherent in a capitalist society, and the vontra- 
dictions and conflicts between different interest factions 
within the ruling class no longer exist. At this time, the 
fundamental interests of all nationalities throughout the 
country are unified. This eliminates the class foundation 
upon which is based the capitalist class system of checks 
and balances in our country. The body politic, explicitly 
laid down by our Constitution, requires the state polit- 
ical body to ensure that the people are the masters of the 
country and society. To achieve this goal, the funda- 
mental political system for our country can only be the 
People’s Congress system, which practices the principle 
of democratic centralism, that is, centralization on a 
democratic basis. People exercise, in a unified fashion, 
the state power through their delegates at various levels 
of the People’s congress. The National People’s Congress 
[NPC] is the highest state power organ. It holds the 
state’s legislative power. It produces and supervises the 
state executive, judiciary, and procuratorate branches, 
which are responsible to and supervised by the NPC. 
Under the premise that the NPC exercises the state 
powers in a centralized way, these branches conduct 
their work with division of labor and in coordination 
with each other. This is intrinsically different from the 
respective exercise of legislative, executive, and judiciary 
powers under tlie capitalist system of checks and bal- 
ances. 
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The system of checks and balances and the bourgeois 
multiparty system are logically twins. This is because 
so-called bourgeois democracy is realized through a 
multiparty system or different factions of a political 
party. Such a political party or factions are actually 
faithful representatives of different interest groups 
within the bourgeoisie. Our national conditions are 
fundamentally different from those of the West. The 
historical experience of more than half a century show 
that the leadership of the Chinese Communist Party is 
the main force in leading our cause. In our country, apart 
from the Communist Party in a leading position, there 
have been other democratic parties and groups which 
have lang coexisted and cooperated with it. This is 
fundamentally different from Wesiern countries with 
many parties ruling in turn. The multiparty system of 
cooperation led by the Communist Party is a product of 
history and has been accepted by various democratic 
parties and groups. In the 40 years since the founding of 
the PRC, various democratic parties and groups and the 
Chinese Communist Party have shared honors and 
humiliations, and worked together in times ef difficulty, 
continuously pushing the socialist cause forward. Prac- 
tice shows that the interests of the Chinese Communist 
Party and the interests of all the people, including those 
of various democratic parties and groups, are entirely 
unanimous. The Chinese Communist Party has no spe- 
cial privileges and interests of its own other than .he 
fundamental interests of the people. This rules out the 
basis in theory and practice for the running of govern- 
ment by many parties in turn, and the appearance of 
faciions representing different interest groups within the 
party, thus determining that our country can never fully 
borrow the Western system of checks and balances and 
multiparty rule on a rotating basis. 


Upholding the leadership of the Communist Party and 
upholding the People’s Congress system, the Communist 
Party exercises through the People’s Congress political 
leadership over the state’s affairs. Through the people’s 
congresses at various levels which they elect, the people 
exercise state power in a unified way and decide on state 
affairs in line with the principle of democratic cen- 
tralism. Practicing such a fundamental political system is 
a historical choice made by the Chinese people in a long 
period of revolution and construction. From the consti- 
tutional monarchy advocated by Kang Youwei and 
Liang Qichao to the bourgeois democratic revolution led 
by Sun Yat-sen, an untold number of people with lofty 
ideals painfully groped in the dark era for the truth from 
the West to save the country and the people. Many 
attempts were made to oppose the feudal system and 
transform China on the basis of the theory of checks and 
balances. But such attempts ultimately failed. Dr. Sun 
Yat-sen incisively pointed out that equating the system 
of checks and balances with “a plan for lasting peace and 
order is incredible.” If it is borrowed in its entirety, its 
defects cannot be eliminated, with especially evil conse- 
quences likely to follow. History has shown that the 
bourgeois political system of checks and balances is 
impracticable in China. 
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Uphold the People’s Congress System 


Ours is a people’s democratic dictatorship socialist 
country led by the working class. with the worker-peasant 
a.'iance as the basis. All the powers of the state belong to 
the people. This state system of a people’s democratic 
dictatorship reflected in the form of an organ of state 
power calls for an organ safeguarding all the people’s 
unified exercise of state power. Our Constitution says: The 
organs through which the people exercise state power are 
the Nationa! People’s Congress and regional People’s Con- 
gress at various levels. This is to say that state powers 
(including legislative power, the power to decide on impor- 
tant problems, the power of supervision, the power to 
employ and dismiss important personnel, and other 
powers) can only be exercised by the democratically 
elected People’s Congress. Given this as a prerequisite, the 
functions of the state’s executive, judicial, procuratorial, 
and other organs are clearly defined, thus enabling the 
State Organs to discharge their respective functions and 
work in a coordinated manner. The correct application 
and gradual perfection of such a form of government can 
not only prevent the excessive concentration of power, but 
also avoid the various defects of the system of checks and 
balances. It can have the added advantages or strong 
points of decisionmaking on a democratic and scientific 
basis and increased work efficiency. 


The 3d Plenary Session of the 11th CPC Central Com- 
mittee summed up historical experiences since the 
founding of the PRC, especially the painful lesson of the 
“Cultural Revolution,” and devised the strategic decision 
to develop socialist democracy and perfect the socialist 
legal system, putting the perfection of the People’s Con- 
gress on the agenda as an important item. In the past 10 
years, the People’s Congress as the organ of state power has 
played an ever larger role in the state’s peuitical life and 
brought about achievements and progress for all to see. 
Great progress has been scored in the state’s legislation 
work, with the initial formation of a socialist legal system 
based on the Constitution. The People’s Congress has 
strengthened according to law the supervision of executive, 
judicial, and procuratorial organs. It has further perfected 
the regulations and procedures in exercising state power on 
behalf of the people, and strengthened the organizational 
building of itself and the building of the system. This has 
played an important protective role in stimulating reform 
and openness and socialist modernization and consoli- 
dating and developing the the political situation of sta- 
bility and unity. Of course, some problems now still 
remain in work related to the People’s Congress. The rol. 
of the organ of state power has not been brought into better 
play. But this is not the product of the People’s Congress 
system itself. Still less can this be an excuse for borrowing 
the Western system of checks and balances in its entirety. 
An extremely small number of people involved with the 
promotion of bourgeois liberalization have vigorously 
advocated borrowing similar checks and balances for 
China. The main point is to replace the People’s Congress 
system with the bourgeois parliamentary democratic 
system, and to replace the leadership of the Communist 
Party with the bourgeois multiparty system. 
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The essence or core of socialist democratic politics calls for 
the people to be masters of the house. Devotion to per- 
fecting the People’s Congress system is an important part 
of our program for reforming the political system. With the 
deepening of the reform of the political system, there is the 
need to further straighten out the relations among the 
party committee, the People’s Congress, and the govern- 
ment; to perfect the People’s Congress system of supervi- 
sion and put it in legal form; to improve the composition 
of people’s delegates and improve the quality of delegates: 
and to continuously strengthen the building of the People’s 
Congress itself. Comrade Deng Xiaoping recently pointed 
Out incisively: “In the field of political reform, we must 
persistently carry out the People’s Congress system, and 
not the U.S.-type system of checks and balances.” So long 
as we follow this correct direction in realistically doing our 
work, and continuously perfect the People’s Congress 
system, we can surely do a better job in safeguarding the 
people’s right to be masters of the house, and establish 
democratic politics far greater and more realistic than that 
of Western countries. 


Military 


QIUSHI Praises Martial Law Enforcement Troops 
HK0908 124189 Beijing QIUSHI in Chinese 
No 14, 16 Jul 89, pp 7-12 


{Article by the Political and Propaganda Departments of 
the Beijing Military Region: “The People’s Army Is the 
Loyal Defender of the Public Interest”’] 


[Text] In his speech made on the occasion of receiving the 
cadres of martial iaw enforcement force at and above the 
army level, Comrade Deng Xiaoping commended the 
People’s Liberation Army [PLA] for withstanding the 
severe test, and pointed out three times that the Army had 
“passed the examination.” He said: “What I mean by 
passing the examination is that the Army is still an army 
made up of the sons of the people.” ““No matter which 
generation is replaced by which, our Army is forever an 
army led by the party, and forever the defender of the 
country, of socialism, and of the people’s interests.” 


This high evaluation made by Comrade Deng Xiaoping 
is trust and praise for the Army on the one hand, and 
motivation and encouragement on the other. This speech 
will encourage al! the commanders of the Army to 
preserve the character of the People’s Army, serve as the 
loyal defenders of the people’s interests, and win further 
honors for the party and the people. 


1. To Serve the People Wholeheartedly Is Forever the 
Sole Purpose of the People’s Army 


Everyone knows that the PLA is a new-type people’s 
army founded and led by the CPC; it was built to 
overthrow the “three big mountains,” eliminate class 
oppression and class exploitation, and to enable the 
proletariat and laboring people to acquire complete 
liberation. The great majority of commanders of this 
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army come from the people; they always maintain flesh- 
and-blood relations with the people, and view the peo- 
ple’s interests as the highest interests. As said in the 
solemn “Declaration of the PLA,” our Army “is the 
army of the Chinese people, and our will is the will of the 
Chinese people.” Comrade Mao Zedong said, “Our 
army does not integrate and fight for the private interests 
of a small handful of people or a narrow group, but for 
the interests of the great masses of people and the whole 
nation.” Except for the people’s interests, the Army itself 
does not have any special interests. This is the basic 
mark which distinguishes our Army from every army of 
the exploitation class, and is the source of strength 
enabling our Army to unite, fight, defeat the enemy, and 
win victory. People often say that the soldiers of the PLA 
are lovely persons. The Army ts lovely because it always 
views serving the people wholeheartedly as the sole 
purpose of building the Army, always thinks of the 
people, does everything for the people, is forever loyal to 
the people, and strives to protect the people. If the 
purpose of serving the people wholeheartedly were aban- 
doned, then the PLA would become an army not belong 
to the people. 


A comprehensive survey of the history of growth of our 
Army in the past 60 years enables one to say without 
shame that it is a history of an army serving the people 
wholeheartedly and safeguarding the people’s interest 
bravely. As early as the armed uprising against the 
reactionary Kuomintang in Nanchang City, the political 
principles of the uprising clearly stipulated that our 
Army “carry out land reform, abolish heavy taxes, and 
safeguard the interests of peasants and workers.” There- 
after, our party led and launched the autumn uprising, 
Guangzhou uprising, and armed uprisings in many other 
localities. It organized the people’s armed force, which 
was named the “Workers and Peasants Revolutionary 
Army.” This name was to make clear that this was a 
team aimed at fighting for the interesis of the poor 
masses and for the liberation of workers and peasants. 
During the difficult times in the Jinggang Mountains, the 
Red Army formulated the “three main rules of discipline 
and the six points for attention,” (later on they became 
the three main rules of discipline and the eight points for 
attention) of which, the familiar ones are: “Do not take 
a single needle or piece of thread from the masses,” “pay 
fairly for what you buy,” “return everything you 
borrow,” “do not damage corps,” and “do not take 
liberties with women.” These contents look like trivial 
matters, but they collectively embody the class nature of 
the People’s Army for safeguarding the people’s inter- 
ests. When somebody in the Red Army developed cliqu- 
ism, hedonism, and hired-hand mentality, our army 
promptly corrected this wrong tendency at the well- 
known Gutian meeting, clearly stipulated the duty of the 
Red Army, and enabled the commanders of the Red 
Army to establish the correct thought of fighting for the 
people and building revolutionary government for the 
people. On the eve of victory in the war against Japan, 
Comrade Mao Zedong summarized the experience in 
building our Army, and pointed out in his political 
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report delivered at the 7th party congress: “The sole 
purpose of this Army is to stand closely with the Chinese 
people, and serve the Chinese people wholeheartedly.” 
Under the guidance of this purpose, the People’s Army 
fought throughout the country, risked great dangers, 
overcame one after another unimaginable difficulties 
with its overwhelming spirit and strength, defeated one 
after another the strong and fierce enemy, saved the 
Chinese people from sufferings, and built the socialist 
republic which has the people as its master. Under the 
guidance of this purpose, the People’s Army, for the sake 
of bringing happiness to the people, shirked no dan- 
gerous duties, shouldered heavy burdens, actively took 
part in socialist construction, built bridges and roads, 
opened mines, harnessed rivers and streams, launched 
irrigation projects, cultivated barren fields, planted for- 
ests, and committed itself to many other key projects, 
thus contributing to the prosperity and development of 
the People’s Republic. Under the guidance of this prin- 
ciple, whenever the safety and property of the masses 
were threatened by such natural disasters as fire, flood, 
and earthquake, the People’s Army always went to the 
front, and tried its best to rescue those endangered, even 
though sometimes blood must be shed and life must be 
sacrificed. In the course of revolution and construction 
and in the land of 9,600,000 square km, everywhere one 
can see the monuments dedicated to the People’s Army 
serving the people, and the bright models who embodied 
the principle of serving the people, such as Lei Feng, 
Wang Jie, and Ouyang Hai. 


In the course of development, the PLA continually 
changed its duties; its establishments were adjusted 
several times, its weapons became more advanced, and 
its personnel were renewed year after year. However, it 
never changed the purpose of standing closely with the 
Chinese people and serving the people wholeheartedly. 
The honored tradition of the People’s Army for the 
people was passed from one generation to another, and 
has been developed continually. Since the 3d Plenary 
Session of the 11th CPC Central Committee, and espe- 
cially after Comrade Deng Xiaoping took charge of the 
Military Commission of the Central Committee, the 
Army has continually hoisted the banner of serving the 
people, resolutely implemented Chairman Deng’s 
instruction of “‘the Army must obey the country’s overall 
pattern of construction,” tried its best to cut military 
expenditure, reduced the state’s expenditure, transferred 
troops to participate in the country’s key construction 
projects, and vacated some airports, ports, and other 
facilities to serve the country’s construction. National 
defense industries and army enterprises actively devel- 
oped civilian products to increase supply in the market 
and satisfy the people’s needs. The Army strongly devel- 
oped agricultural and sideline production to subsidize 
the troops and reduce the people’s burden. The officers 
and soldiers endured various difficulties caused by the 
shortage of military funds; they practiced economy, 
plain living, and hard work, and dedicated themselves 
without a single word of complaint, solely for the coun- 
try’s prosperity and the people’s happiness. In 1985, 
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there was a strategic change in the guiding thought for 
building the Army; the Army’s work changed from the 
past pattern of preparation for war to the present pattern 
of construction in peace. At the moment of this signifi- 
cant change, Chairman Deng Xiaoping and Vice 
Chairman Yang Shangkun of the Military Commission 
of the Central Committee repeatedly advised the Army 
that “the principle of unity between the Army and 
people cannot be changed,” and that “no matter how 
high a degree of modernization our Army has attained, 
the nature of being a proletarian army cannot be 
changed. We must uphold the party’s absolute leadership 
of the Army, and the purpose of serving the people 
wholeheartedly.” This has told us that regardless of 
numerous changes, the nature of the People’s Army will 
never change. The Army will “stand closely with the 
Chinese people and serve the people wholeheartedly,” 
that is the sole purpose of building our Army, in the past, 
at present, and in the future. 


2. Enforcing Martial Law Under Orders Is Practical 
Action Which Defends the People’s Interests 


Acting under the State Council's order to carry out 
martial law in parts of Beijing, which was signed by 
Premier Li Peng, soldiers of the PLA had been heading 
to Beijing since 20 May for martial law enforcement. 
This was the first time our Army had to carry out martial 
law in the capital, and was a very difficult and compli- 
cated military mission. 


We all know that in recent years, the thought of bour- 
geois liberalization flooded our country, and by the end 
of last year and early this year, a small handful of people 
with secret intentions attempted to use the chance to 
instigate a student movement and stir up events. After 
Cunirade Hu Yaobang died, these people thought that 
the chance has come, and hurriedly adopted various 
measures to stir up a political turmoil in Beijing aimed at 
overthrowing the CPC and the socialist system, and 
indulged in vain hopes of building a completely West- 
ernized bourgeois republic. They established such illegal 
organizations as the “Beijing College Students Autono- 
mous Federation” and “Beijing Workers Autonomous 
Federation,” and instigated students to take part in 
strikes, processions, and even hunger strikes. They uti- 
lized big- and small-character posters to create and 
spread rumors, to wildly attack the four cardinal princi- 
ples, and to make slanderous accusations against the 
leaders of the party and the country. They clashed 
Xinhuamen and the Great Hall of the People, and put 
pressure on the party and the government. They estab- 
lished ties everywhere, went to other provinces to stir up 
events, and tried in vain to create turmoil throughout the 
country. People in Beijing know that in those days, the 
capital was in reality in anarchy, that social disorders 
prevailed, that people’s work order and daily lives were 
seriously disrupted, that workers could not to go work 
normally; that students could not go to class, and that 
daily necessities for the citizens could not be promptly 
ensured. In the face of this situation, the party and 


FBIS-CHI-89-156 
15 August 1989 


government adopted various channels at different levels 
to persuade and advise, but with no result. Those people 
who hid behind the curtain to plan and instigate turmoil 
viewed the party and government exercising restraint 
and patience as weak and easy to bully; they reached out 
for a yard after taking an inch, and continually stirred up 
bigger events. Under the condition that the party and 
government were driven beyond the limits of forbear- 
ance and that no more yielding was possible, they were 
forced to adopt decisive measures to implement martial 
law in parts of Beijing. The PLA is the strong pillar of the 
people’s democratic dictatorship and the loyal defender 
of the people’s interests. When the people's interests 
were seriously encroached, and the party and country 
met with a critical moment, our Army received orders to 
Carry Out martial law, stop turmoil, and restore order in 
the capital. This was an honorable mission entrusted to 
us by the Constitution to safeguard the country and the 
peaceful environment in which people work, an occasion 
to fulfill the purpose of wholeheartedly serving the 
people, and a practical action designed to defend the 
people’s interests. This wise resolution was certainly 
supported by all the commanders of the Army. Only if 
we can Satisfactorily fulfill various duties defined by the 
martial law can we be worthy of being the People’s Army 
led by the CPC, and the force composed of the people’s 
sons. 


The event developed irrregardiess of people’s wishes. On 
3 June, the month-long turmoil in Beijing developed into 
a terrible counterrevolutionary rebellion. An extremely 
small handful of people who took a stubborn stance of 
bourgeois liberalization and who engaged in political 
conspiracy did no! contend with failure; they joined a 
group of reactionary elements who had deep-seated 
hatred for the CPC and socialist system in committing 
various kinds of violence. They set up barricades every- 
where, stopped traffic, looted shops, burned police posts, 
and created great chaos in Beijing. They encroached on 
Zhongnarhai, smashed the Great Hall of the People, 
smashed and burned important departments such as the 
Central Broadcasting Television building and pubiic 
security organs, announced that they would “overthrow 
the present government and establish a new govern- 
ment” and “kill 47 million party members,” and 
planned to compile a list of members of the “new 
government.” They were swollen with counterrevolu- 
tionary arrogance. They threw together the ““Dare-to-Die 
Corps,” the “Army of Volunteers,” and the ‘Flying 
Tiger Squadron,” and picked up iron bars, daggers, and 
vegetable choppers to fight a decisive battle with the 
people’s government. This group of counterrevolu- 
tionary thugs hated very much the PLA who prevented 
them from realizing their evil purpose. They surrounded, 
cursed, beat, and kidnapped the officers and soldiers of 
our Army, and looted and destroyed rifles and other 
military equipment. They blocked and smashed army 
trucks, and cruelly killed the cadres and soldiers 
enforcing martial law. What makes people more angry 
was that this group of thugs did not forget the chance to 
violate the corpses of the martyrs, whose eyeballs were 


NATIONAL AFFAIRS 


dug out, bellies cut opened, and bodies and bones 
burned; some corpses were even hung on the overpass. 
These living facts unchallengeably proved that the coun- 
terrevolutionary elements had pulled down their masks 
of “democracy,” “freedom,” and “human rights,” and 
by waving the butcher's knife, they intended to resort to 
violence to overthrow the CPC and the People’s 
Republic built by millions of revolutionary martyrs who 
shed their blood and sacrificed their lives. At this critical 
inoment, the martial law enforcement force of the PLA 
adopted decisive measures and cracked down on this 
counterrevolutionary rebellion at one blow. Although 
the Army suffered great losses which made people feel 
pain, the great masses of officers and soldiers still 
dedicated their lives and shed their blood in order to 
defend the leadership of the CPC and the socialist 
system, safeguarded the revolutionary and achievements 
realized through struggles carried out by several genera- 
tions, and protected the basic interests of various nation- 
alities in the country. 


When the counterrevolutionary rebellion in Beijing was 
quelled, the disturbances in many big and medium cities 
throughout the country were quickly stopped, and the 
situation in the whole country was effectively stabilized. 
Reflecting on the horrible struggle to stop turmoil and 
quell rebellion, the commanders of the whole Army felt 
more dearly that the CPC Central Committee and the 
State Council had made a very wise decision. If the Army 
had not been promptly transferred to enforce martial law 
in parts of Beijing and, as a result, the turmoil had spread 
throughout the entire country, the state and people 
would not have had a single peaceful day. As described 
by the editorial in RENMIN RIBAO on 26 April: “The 
reform, opening up, rectification, improvement, con- 
struction, development, price control, betterment of 
livelihood, anticorruption, and democracy and legal 
system building desired by the people in the whole 
country, including the great masses of young students, 
would vanish like soap bubbles; even the great results 
acquired by the 10-year reform would completely 
vanish, and the great desire to invigorate China would 
hardly be realized. A China full of promises and pros- 
pects would become a China with no future, only 
unrest.” 


3. Self-Consciously Defending the People’s Interests Is 
the Holy Duty for the Officers and Soldiers of the 
Martial Law Enforcement Force 


The People’s Army always worries about the safety of the 
people, and every commander was concerned about the 
unrest in Beijing when it started. Once the order was given 
by the Military Commission of the Central Committee, the 
troops who were responsible for enforcing martial law 
mobilized immediately and vigorously. In the face of 
choosing between the family and the state, many cadres 
and soldiers decisively chose the state. Some of them 
voluntarily postponed their marriages, some gave up 
annual vacations, and some even interrupted their honey- 
moons. Some ill soldiers did not want to stay in their 
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camps, but repeatedly volunteered to go. There were many 
comrades who kept under their clothes telegrams just 
received saying that their loved ones had passed away or 
were seriously ill, and controlled their grief as they 
marched to carry out duties. The great masses of officers 
and soldiers, with the political sense of responsibility for 
quickly stopping turmoil and safeguarding social order, 
and the deep love for the people living in the capital, did 
not give attention to fatigue; they quickened their pace 
under the stars at night, and thought only of arriving at the 
positions assigned to them on time in order to quickly 
restore normal order in Beijing. 


However, enforcing martial law in the capital is not a 
military action in a general sense. Its solemn nature, 
judging from the viewpoint of politics and the degree of 
complexity of policy and discipline, were something we 
had never come across before. Many new situations and 
new problems were truly unexpected. The first profound 
problem was that from the beginning, the troops were 
blocked by the young students and the masses who did 
not know the truth. They set up checkpoints illegally. In 
the first two days after martial law was announced, 227 
public cars were stopped and used as barricades, and 
together with road segregation blocks and garbage bins. 
these things sealed almost all the roads leading to the 
city. Army trucks could not enter the city, pedestrians 
were interrogated, and movement of the martial law 
troops was hindered. Many people cursed and ridiculed 
the officers and soldiers who arrived in the suburban 
areas, or surrounded them, insulted them, and even beat 
them. In only a few days, nearly 100 cadres and soldiers 
were injured. A certain unit was surrounded for 3 days 
and could not get food and water; some generals were 
being pushed while they stood for hours. In the face of 
this situation, our cadres and soldiers firmly remem- 
bered the purpose of wholeheartedly serving the people. 
and adopted a very restrained attitude. They withstood 
insults, and did not go into a rage or strike back when 
being hit, or say a word when being cursed, but patiently 
explained to the masses: The people are our fathers and 
mothers, and the young students are our brothers and 
sisters; we will never point our guns toward the citizens 
and students. It was precisely with this honesty that the 
cadres and soldiers won the people’s understanding. 
However, owing to the fact that a small handful! of people 
created rumors and instigated the masses, some peoples 
still held antagonistic emotions at that time. The martial 
law troops proceeded from the situation as a whole, and 
received orders to drill and consolidate at their locations. 
They believed martial law enforcement was for the 
purpose of safeguarding the order in the capital, safe- 
guarding the safety and property of the people living in 
the capital, and the just action in line with the basic 
interests of the people living in the capital and the people 
in the whole country; it would eventually win support 
and understanding from the people. 


In the course of quelling the counterrevolutionary rebel- 
lion and in the face of the cruel behavior of beating, 
smashing, looting, burning and killing, the martial law 
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troops had the complete rights and ability to use force in 
dealing with those who engaged in such activities. How- 
ever, at that moment, an extremely small handful of 
people who had secret intentions hid behind the curtain, 
and a small group of thugs mingled with the masses. In 
order not to hurt the innocent people, the great masses of 
commanders preferred to shed their own blood rather 
than shoot at the masses, and watched painfully as their 
weapons and equipment were looted and burned. When 
their lives were seriously endangered, martyrs like Liu 
Guogeng and Cui Guozheng did not fire a single bullet 
up to the moment they died, for fear of hurting the good 
people, though they had guns ready in their hands. In the 
process of clearing up Tiananmen Square, the martial 
law troops did not kill a single student or person, nor did 
the tanks run over a single person or cause death or 
injury. Some units, when suffereing a great number of 
deaths and injuries, and when facing very great difficul- 
ties in moving, were forced to give warning shoots, but 
only at the sky. It was unavoidable that someone would 
be hurt in such extreme confusion, but such injuries were 
something which no one wanted to see. At present, inside 
and outside the country, some people are still creating 
rumors that “the Army caused a bloodbath in 
Tiananmen Square,” and that “tanks and armored cars 
ran over and killed several thousands people.’ Every 
person who personally experienced the quelling of this 
rebellion can prove that these are sheer rumors. The 
actions of the officers and soldiers of the martial law 
troops once more indicated that they did not forget the 
party’s instructions or the state’s interests, and that they 
are worthy of the people who raised them. As said by 
Comrade Deng Xiaoping: The PLA “‘is still an army 
manned by the people’s sons.” 


Not only did the martial law troops loyally follow the 
purpose of the People’s Army, but they also paid atten- 
tion to the “three loves” during the whole process when 
they carried out their duties, and always self-consciously 
defended the people's interests. When leaders of various 
ranks led their men to Beijing, they realized that Beijing 
was a city with over 10 million people, and that even 
under normal conditions, the duty of safeguarding peo- 
ple’s lives would be very difficult; now, because of the 
unrest, the citizens would certainly experience many 
more inconveniences. Now that they were going to stop 
the unrest, they knew they should not bring new troubles 
to the people living in the capital. Therefore, when they 
mobilized. they brought with them enough ration food 
according to the regulations, and as much oil and food- 
stuffs as possible. When a huge army gathered in Beijing, 
the problem of where to stay also arose. Various units 
strictly obeyed the “three main rules of discipline and 
the eight points for attention”; the first few days after 
they entered the city, some preferred to stay in the streets 
or sleep and eat on the trucks rather than disturb the 
citizens and enter their houses. When the situation 
stabilized, some local governments made arrangements 
for some troops to stay in the parks, theaters, or gyms. 
These troops, in order not to affect the people’s recre- 
ational and cultural activities, moved out shortly after. 
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and squeezed into the barracks, or into the unbearably 
hot army tents. The martial law troops exercised high 
self-discipline, and when they realized that some citizens 
had difficulty in acquiring food and vegetables, did not 
hesilaic to dispatch trucks and personnel to heip with 
transporting vegetables and food. The troops who stayed 
in the keypoint cultural protection areas cared for every 
brick and tile, and every tree and blade of grass. They 
strictly obeyed the relevant regulations, and when it was 
Stated that no fires could be built, moved to a remote 
place to build a fire. When it was stipulated that no one 
should enter the rooms, the cadres and soldiers slept in 
the corridors. By these living and moving events, they 
won the praises of the people living in the capital. The 
great masses awarded them with banners and horizontal 
inscribed boards, and praised the martial law troops as 
“the strong army which quelled the rebellion, and a just 
armed force which fought for the people's interests.” 


4. Work Hard to Strengthen Unity Between the Army 
and the People, and Struggle for Complete Victory in 
Quelling the Counterrevolutionary Rebellion 


It must be perceived that the People’s Army wholeheari- 
edly serving the people is a main point and prerequisite 
for properly handling the mutual relations between the 
Army and the people. At the same time, the under- 
standing and support from the people are the important 
conditions for the invincibility of our Army and for its 
continued growth and development. The Army loves the 
people; the people support the Army—this is our hon- 
ored tradition, the successful factors for the continued 
triumph in revolution and construction in China, and 
the source of strength for stopping the turmoil and 
quelling the counterrevolutionary rebellion. This is a 
fact. When the martial law troops were carrying out their 
duties, they earned support and care from people every- 
where. When the troops were stopped and surrounded, 
many workers and citizens brought water, food, and 
medicine for them. When some troops were bashed and 
dispersed, and some officers and soldiers were attacked 
by the thugs, the residents of the capital came to their 
aid, and tried their best to protect the safety of the 
fraternal soldiers. Since the martial law troops entered 
Beijing, the central and state organs in the capital, 
Beijing City’s people’s governments at various levels, 
and many departments, social groups, and people fre- 
quently have visited the troops, bringing with them 
letters of solicitude and gifts expressing sympathy. 
According to incomplete statistics, the troops from our 
Military Region who carried out the duty of enforcing 
martial law received meats, eggs, and foodstuffs 
weighing over 300,000 jin, and cultural and sports goods 
exceeding 30,000 items. All these reflected the close 
relations between the Army and the people, and enabled 
the great masses of commanders to feel the warmth 
displayed by the people’s government and the people, 
and fuel their confidence and strength for triumphantly 
fulfilling the duty of enforcing martial law. 


Enforcing martial law in parts of Beijing was a special 
measure adopted under an extraordinary situation. 
Although the situation was extremely complicated, an 
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absolute majority of people were still able to understand 
and support the action. But some people misunderstood 
the Army because of this or that reason; now that the 
rebellion has been quelled and the truth has been 
reveaied, they have changed or are changing their orig- 
inal views. We must perceive that in order to earn a more 
profound and extensive understanding from the masses, 
a lot of work must be done, and a certain length of time 
is needed. The Army should not become arrogant just 
because it has stopped the turmoil and quelled the 
rebellion. The proper attitude would be to respectfully 
learn from the capital’s people, fight for their interests, 
and by the image of a good soldier, let the people really 
realize that all the measures adopted by the Army during 
martial law enforcement were basically for the purpose 
of safeguarding the people’s interests. As a result, they 
will self-consciously extend more support for the action 
of the army. The more the people support the Army, the 
more the certainty of complete victory in quelling the 
counterre: olutionary rebellion. We have faith in it. 


Military Commission Awards Martyrs Titles 
OW0808060589 Beijing XINHUA Domestic Service 
in Chinese 1213 GMT 2 Aug 89 


[““Local Broadcast News Service”’] 


[Text] Beijing, 2 Aug (XINHUA)}—A ceremony for con- 
ferring “Guardian of the Republic” honorary titles on 
Comrade An Weiping and martyrs Yu Rongiu and Zang 
Lijie by the Central Military Commission was solemnly 
held in Beijing [date not given]. 


More than 1,000 officers and soldiers rose and stood in 
silent tribute amid the majestic strains of the national 
anthem. 


Zhu Dunfa, deputy commander of a unit of the martial 
law enforcement troops, read the order signed by Deng 
Xiaoping, chairman of the Central Military Commis- 
sion, on conferring ““Guardian of the Republic” hon- 
orary titles on Comrade An Weiping and martyrs Yu 
Ronglu and Zang Lijie. Responsible comrades of the unit 
issued medals, citations, and certificates of merit to 
Comrade An Weiping and relatives of martyrs Yu 
Ronglu and Zang Lijie. 


Li Wenging, deputy political commissar of a unit of the 
martial law enforcement troops, spoke at the meeting. 
He called on the broad masses of officers and men to 
learn from the “guardians of the republic” and win new 
merits in defending the party's leadership, safeguarding 
the socialist system, ensuring permanent stability in the 
capital, and protecting the people’s peaceful labor. 


“Guardian of the Republic’ An Weiping spoke at the 
meeting, pledging to make new contributions to winning 
total victory in quelling the counterrevolutionary rebel- 
lion in the capital. 
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du Guangwei, political instructor of the “Sharpshooting 
4th Company,” spoke on behalf of officers and men at 
the grass-roots level. He pledged to maintain a high 
morale and to wholeheartedly dedicate himself to 
detending the victorious achievements made by 
numerous revolutionary martyrs. 


Wang Jialiu, deputy secretary of the Beijing municipal 
party committee, also spoke at the meeting, expressing 
the gratitude of the people in the capital to all com- 
manders and fighters who made great contributions to 
defending the capital. 


Ceremony Marks New Book on Militia 


Chi Haotian Speaks 
HK1508114489 Beijing RENMIN RIBAO in Chinese 
9 Aug 89 p 4 


[Report by Luo Tongsong (5012 0681 2646): “Chi Hao- 
tian Stresses Strengthening Militia Building”’] 


[Text] Beijing, 8 August—Today at a ceremony marking 
the first printing of “Contemporary Chinese Militia,” 
Chief of General Staff Chi Haotian stressed the need to 
comprehensively strengthen militia building. 


With a preface contributed by Marshal Xu Xianggian, 
“Contemporary Chinese Militia” is one of 18 volumes in 
the collection of books on national defense and military 
affairs. The book, with an abundance of accurate facts 
and in a majestic style, portrays the glorious exploits and 
important role of the Chinese militia. 


Chi Haotain said: We definitely should further perfect 
the system under which the militia is combined with the 
reserve service; comprehensively strengthen militia 
building, particularly militia building in large and 
medium-sized cities and in border and coastal defense 
areas; and give full play to the role of the militia in 
construction and in protecting the motherland. 


Background on Book 
OW0908 122789 Beijing Domestic Service in Mandarin 
2130 GMT 8 Aug 89 


[Text] A ceremony was held in Beijing yesterday to mark 
the publication of the first printing of the book “Militia in 
Contemporary China.” The book was compiled by the 
General Staff Department of the People’s Liberation Army 
and published and distributed by the Zhongguo Social 
Sciences Publishing House. It is the first comprehensive 
book published on the history of China’s militia building 
since the founding of New China. It will serve as a new 
textbook for conducting education in national defense. 
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Economic & Agricultural 
Foreign Investment Firms Improve Performance 


Doubie Exporis 
OW'1008114289 Beijing XINHUA in English 
0930 GMT 10 Aug 89 


[Text] Beiying, August 10 (XINHUA) —Exports by 
China’s foreign investment firms in the first half of this 
year were twice the same 1988 figure to reach 1.82 
billion U.S. dollars, according to newly-published cus- 
toms statistics. 


Imports by these firms in the period grew 65.6 percent to 
hit 3.71 billion U.S. dollars, including equipment as 
investment and materials imported for their export 
processing. 


China now has 19,000 foreign investment enterprises, 
3,000 of which were approved in the first 6 months of 
this year. 


The proportion of their exports to materials imported for 
processing, which were worth about 1.62 billion U.S. 
dollars in the 6 months, remained equal to that of last 
year, namely 89.3 percent. 


Three-fourths of their total export volume were achieved 
by firms doing processing with imported materials, most 
of which are located in coastal provinces of Guangdong 
and Fujian, while the rest came either from regular trade 
using domestic goods or from processing with supplied 
materials. 


Machinery export, which went up 72 percent to reach 
560 million U.S. dollars, topped the list of exports by 
foreign investment firms. The export of textiles, gar- 
ments, and footwear took the second place at 410 million 
U.S. dollars, a rise of 128 percent over the same period 
last year. 


Other major commodities exported by such firms 
included plastic products, toys, jewelry, animal feed, and 
nonferrous metals. 


Foreign investment firms in the four special economic 
zones, including Shenzhen, Zhuhai, Xiamen, and Shan- 
tou, exported 680 million U.S. dollars of goods, 
accounting for a half of the total export volume by 
foreign investment firms doing processing with imported 
materials. 


Improve Input Structure 
OW 1108135889 Beijing XINHUA in English 
0749 GMT 11 Aug 89 


[Text] Beijing, August 11 (XINHUA) —Latest customs 
Statistics show an improved investment structure for 
foreign-funded firms in China as the proportion of 
equipment imported as investment increased this year. 
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Equipment and materials imported by foreign-invested 
firms as their share of investment reached 1.62 billion 
U.S. dollars in the first half of this year, a rise of 30 
percent over the same period last year. 


Of this investment, 85 percent went into China’s coastal 
regions, which all, with the exception of Beijing, Fujian, 
Liaoning and Hebei, recorded large growth in this area. 


Investment import by such firms achieved a remarkable 
increase of 5.5 times in Hainan Province, to hit 25 
million U.S. dollars, while the figure went up 56.2 
nercent to a total of 220 million U.S. dollars in the four 
special economic zones on China’s south coast. 


At the same time, foreign-investment ventures in the 
country’s interior doubled their pledged investment by 
importing equipment worth 250 million U.S. dollars, 
accounting for 15 percent of the country’s total, up from 
10 percent last year. 


The import oi special industrial machinery also doubled 
to reach 720 rrallion U.S. dollars, increasing the share in 
total investment import from 36.7 percent last year to 
44.8 percent a month ago. 


Tourism Figures Show Jan-Jul Decline 
OW'1008122189 Beijing XiNHUA in English 
O811 GMT 10 Aug 89 


[Text] Beying, August 10 (XINHUA) —China’s tourism 
industry earned 970 million U.S. dollars in the first half 
of this year, only | percent less than in the same period 
last year, XINHUA learned here today. 


He Guangwei, deputy director of the National Tourism 
Administration, said at a press conference that the 
.umber of overseas tourists to China has picked up to 
some extent and the industry will soon rise from loss. 


According to He, in the first half of this year about 12.89 
million people entered China from overseas and the 
number of tourist groups reached 1.78 million, a 14.3 
and 15.9 percent decrease respectively over the same 
period last year. 


Meanwhile, however, tourists from the Soviet Union, 
the German Democratic Republic, Hungary, Czechoslo- 
vakia, Romania, Bulgaria, Poland, and Yugoslavia have 
been on the rise, reaching 45,600, 93.4 percent more 
than in the same period last year. 


He said that about 31,400 tourists were from the Soviet 
Union, which now ranks sixth in this regard. 


Also, the proportion of business tourists has been rising. 
Among the 72,000 foreign tourists to China in June 68 
percent were entrepreneurs and businessmen. 
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China’s tourism industry is striving to recover its status 
on the world market, He said. Three delegations will 
participate in tourist fairs in Chicago, London, and 
Tokyo later this year. 


Overseas tourist groups will be given favorable price 
discounts, He said. 


The total number of tourists this year will reach 22 
million and the industry’s earnings may surpass 1.3 
billion U.S. dollars, He predicted. 


Small Private Businesses Decline in Number 
HK110804 1689 Beijing CHINA DAILY in English 
I] Aug 89 p 1 


[By staff reporter Ma Zhiping] 


[Text] The number of China's small private businesses 
dropped by more than 15 per cent in the first half this 
year—the first decrease since private businesses were 
revived 10 years ago. 


Consequently, the amount of funds, output value and the 
retail sales volume of private industrial and commercial 
businesses also fell during the period, according to the 
State Administration for Industry and Commerce. 


Small private businesses, defined as private business 
undertakings employing no more than eight people, 
constitute the bulk of China’s private enterprises, 
according to the administration. 


Recent administration statistics show that there were 
12.34 million small private businesses by the end of 
June, employing 1943 million persons. These figures 
represent a decline of 2.18 million businesses and 3.61 
million people employed from the record set at the end 
of last year. 


Hardest hit were private transport businesses, which 
dropped 26 per cent in number. Industrial and service 
businesses decreased 19 and 14 per cent respectively. 


Although the number of private businesses grew in the 
first half this year in Jiangxi, Guangdong and Jilin 
provinces and in Beijing and Tianjin municipalities, the 
number decreased in the other provinces and regions 
and Shanghai municipality. The biggest drops— 
exceeding 40 per cent—occurred in Shanxi and Qinghai 
provinces, both in the number of businesses and of 
people involved. 


An administration official in charge of private and 
self-employed businesses listed the causes of the decrease 
as follows: 


—Some businesses, mainly the industrial ones, shut 
down because of a shortage of funds when the govern- 
ment imposed stricter controls over bank loans. 
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—Shortages of workshops and production materials and 
high prices were also factors which forced people to close 
their businesses. 


—Requests for “donations” from various departments, 
according to the official, have become unbearable bur- 
dens for some private business people. 


—Some have been eliminated through market competi- 
tion because of poor products and management. 


—The State’s crackdown on tax evaders was another 
factor driving people out of business. Many are found to 
have avoided paying their proper taxes in the past few 
years. 


The State Tax Administration estimate tax evasion by 
the country’s private businesses last year at more than 
18.4 billion yuan ($4.94 billion), or about two-thirds of 
the taxes they should have paid the State. 


But the official insisted that “the decrease of private 
businesses has nothing to do with the State’s policies,” 
which he said would continue to support private busi- 
nessmen. 


XINHUA Reports on Bogus Collectives 
OW 1108075089 Beijing XINHUA Domestic Service 
in Chinese 1205 GMT 7 Aug 89 


[By cub reporter Xu Wei—‘Local Broadcast News 
Service] 


[Text] Beijing, 7 Aug (XINHUA}—This reporter has 
learned from the State Administration for Industry and 
Commerce that over the past 2 years, some self-em- 
ployed workers and private enterprises nominally affili- 
ated themselves with township or street collective enter- 
prises to obtain the kind of business license intended for 
collective enterprises. They had used these to operate 
various illegal businesses. This phenomenon is threat- 
ening to spread further. Concerned people are urging 
that something be done about these bogus collectives. 


According to incomplete statistics, of the 9,927 village 
and township enterprises in Fushan City, more than 
3,200 are fake collective enterprises, or 32.2 percent of 
the total number of village and township enterprises. 
Among the more than 2,000 enterprises in Gongyuan 
District of Shantou City, some 1,800-plus are fake col- 
lectives. More often than not, these bogus collectives are 
part of a group of self-employed workers or private 
enterprises affiliated with the same collective enterprise. 
Some of the units which are being affiliated with are not 
even economic entities, but rather, township govern- 
ment or neighborhood offices, or the so-called labor 
service Companies under certain institutions or depart- 
ments, or are civil administration [min zheng 3046 
2973] enterprises with a couple of handicapped people 
working for them. 
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The reason for the emergence of such a great number of 
bogus collectives 1s mostly the owners’ fears of changes 
in policies. Therefore, they look to collective enterprises 
for backing or a way oul. Al present. self-employed 
workers and private enterprises are faced with a situa- 
tion in which they sufier from difficulties in obtaining 
loans, higher interest rates, difficulties in landing con- 
tracts, no guarantee on sources of materials. or problems 
in water and electricity supplies. All of these problems 
may be solved relatively easily if the self-employed 
workers or private enterprises establish affiliation with 
some collective enterprise. The affiliation may even 
bring many benefits to them. In compliance with the 
existent tax law, a newly founded enterprise with collec- 
tive ownership will not be taxed on its revenue for | year. 
In order to perennially enjoy this privilege. some bosses 
change their affiliation every year and pocket money 
which should be turned over as taxes. 


Top Shipping Firm To Expand Routes, Business 
HK 1008051289 Beying CHINA DAILY in Enelish 
10 Aug 89 p 2 


[By staff reporter Qu Yingpu] 


[Text] China’s leading ocean shipping company ts 
Opening more routes and setting up a variety of ventures 
abroad to stabilize its status as one of the world’s largest 
sea transporters. 


Du Zhibiao, an official of the China Ocean Shipping 
Corporation (Cosco), said that his company ts con- 
ducting feasibility studies and holding negotiations with 
foreign counterparts to set up more Overseas ventures. 


Although he did not give much detailed information, Du 
said the ventures being planned “will be built in the 
world’s sea transportation centres.” 


The ventures will provide multi-purpose services such as 
banking, insurance, hotels, ocean shipping and ship 
repairing, and build amusement parks on the sea and 
offer materials and spare parts needed by ships, Du said. 


By the end of last year, Cosco had set up three agent and 
service companies in London and Hamburg and three 
branches in New York, Tokyo and Hong Kong. 


It also has 21 co-operative ventures in Norway. Holland, 
Belgium, West Germany, Australia, the United States, 
Kenya, Thailand, Japan and Hong Kong. The corpora- 


+ 


tion has representatives in the world’s 23 mayor sea 
ports. 


Last month, Cosco opened a route between China and 
South America. The new fleet includes five vessels, one 
sailing per month, Du said. 


This is the 42nd route established by the corporation 
Now Cosco sends out 126 sailings on routes including 
the major ones from China to North America, Europe, 
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the north bank of the Mediterranean Sea. the Persian 
Gulf, Oceania and Japan. The corporation's vessels go to 
600 ports in 150 countries and regions. 


The 126 sailings include 79 container sailings, compared 
with Oniy One Container route in i978. 


Cosco owns more than 600 seagoing vessels with a total 
dead weight tonnage of i4 million tons. This figure 
includes 61 container vessels, seven semi-container ves- 
sels and 15 roll-on-roll-off vessels, which can handle 
68,000 containers. The corporation has more than 
100,000 containers. The corporation’s container han- 
dling capacity has increased by about 30 percent a year 
during the past few years, Dus said. 


During the first six months of this year, the corporation 
shipped a total of more than 38 million tons of cargo. 
finishing 57.4 percent of the annual target, the official 
said. Last year, Cosco handled over 76 million tons. 


The corporation’s turnover for the January-June period 
reached 190 billion ton nautical miles. which 1s 61.3 
percent of the plan for the year. 


Du said major items shipped out of the country were 
semi-finished products and light industrial goods. The 
major items shipped into China are fertilizers, minerals, 
cement, steel and equipment. 


The busiest routes are those between China and Hong 
Kong, the EEC, the United States, Japan and Ausirclia. 


*Tongda Plan’ Speeds Highway Construction 
HK 1408031489 Beijing CHINA DAILY in English 
14 Aug 89 p 2 


[“Special to CHINA DAILY” by Xu Yali] 


[Text] China ts speeding up the construction of highways 
and waterways to realize its ambitious “Tongda Plan.” 
according to an official with the Ministry of Communi- 
cations.” 


“Tongda,” which means a communication network that 
radiates in all directions, is a comprehensive plan sched- 
uled for completion next year. It includes 180 research 
projects in 14 categories. It 1s expected to provide critical 
advanced technology and equipment for the planned 
network of highways, waterways and communications 
hubs, said the official, Chen Suoxiang. 


The highway network includes | 2 major highways with a 
total length of 20,000 to 25,000 kilometres, linking all 
major cities, industrial centres, communication hubs 
and ports in the country. 


Chen declined to disclose details about the cost of the 
plan, but said that the money includes portions of the 
State’s allocation for scientific and technological 
research and studies of key industrial projects. 
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The “Tongda Plan,” which was published last month, 
has already shown good results, Chen said. 


The findings of 49 research projects have been applied to 
the construction of highways and ports, bridges and river 
transport, (hen said. 


For instance, the newly developed technology to build 
rigid and high-traction pavement of bitumen has greatly 
improved the efficiency of the construction of the Shen- 
yang-Dalian expressway in northeastern China and the 
Beiying- Tianjin- Tanggu expressway. 


Construction on the Shenyang-Dalian expressway, which 
was suspended from January to March due to cold 
weather, has resumed and nearly 50 per cent of the 
bridges and roadbed that were planned for this year have 
been built. About 108 kilometres of the project is 
expected to be finished by the end of this year, compared 
with the 131! kilometres finished during ali of last year. 


Chen said the entire 375-kilometre Shenyang-Dalian 
expressway, will certainly be finished by the end of next 
year with the help of the new technology. 


The technology also has accelerated construction of the 
142.69-kilometre Beijing-Tianjin-Tangguo expressway. 
By the end of June, the construction of all three parts of 
the expressway had surpassed the 198° half-year plan. 
The Beijing section of the expressway is in the road 
pavement stage. 


Chen said the new technology will also save 10 per cent 
of the costs on the two projects. 


The widespread application of 10 other forms of newly 
developed technology has also been beneficial, Chen 
said. 


For instance, a new way of placing a motor-driven ship 
as the back of a barge fleet to push the barges forward has 
been adopted by all transporters of big * ulk cargoes, such 
as coal and minerals, Chen said. 


This has helped increase the transportation efficiency by 
5 per cent and has lowered transportation costs by 10 per 
cent and loading and unloading costs by 15 per cent, he 
said. 


Normal Traffic Returns to Beijing Railway Station 
OW 1208074989 Beijing XINHUA in English 
0628 GMT 12 Aug 89 


[Text] Beijing, August 12 (XINHUA)}—Beying Railway 
Station, after a slack period, is busy again with crowds of 
holiday makers and Taiwan compatriots moving in and 
out of the capital. 


The railway station is handling a daily average of 
210,000 passengers this month, approoching that of the 
peak season of last year. 
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Shi Yulin, deputy director of the station, said that his 
station had lost more than one million passengers in May 
and June during the riots, which cost the station 40 
million yuan in income. 


However, he said, the station started getting busy tn July, 
despite the central authorities’ having ordered the can- 
cellation of summer holidays for government employees 
this year. 


He attributed the passenger increase to more tourists 
traveling at their own expense, workers’ holiday tours 
arranged by their work units, the return of farmers who 
left Beijing after the June riots, and more Taiwanese 
teachers coming to the mainland for sightseeing and 
visiting relatives. 


The railway station has added 10 pairs of round-trip 
trains and 20 carriages to the usual 70 pairs of round-trip 
trains, especially to those going to Qingdao, Yantai, 
Dalian, Beidaihe, Guangzhou, Kunming, Fuzhou and 
other cities known for tourist attractions. 


Provincial Juncture Area To Be Developed 
OW 1008064089 Beijing XINHUA in English 
1007 GMT 9 Aug 89 


Text] Changsha, August 9 (XINHUA}—Hunan, Jiangxi 
and Guangdong Provinces are working hard on pro- 
grams for a comprehensive development at the turn of 
this century of a juncture area linking the three prov- 
inces. 


Covering Hunan’s Chenzhou and Jiangxi’s Ganzhou 
Prefectures and Guangdong’s Shaoguan City, the region, 
with its rich natural resources, 1s to be turned into key 
industrial, energy and commodity production bases, 
following a decision by the central government. 


Al present these areas are economically underdeveloped. 


However, investigations show weather conditions are 
very suitable for cash crops and grain production. In 
addition, they have found very rich biological, mineral 
and energy resources. 


For example, the production of tungsten accounts for 
half the national total. The rare earth reserves can meet 
most of both domestic and international demands, and 
rich reserves of graphite, marble, coal, nonmetallic min- 
erals and building materials have been verified. The 
region is called “the home of nonferrous metals” in 
China. 


Investigators have also determined that the water 
resources in this juncture area are plentiful, and they 
have so far not been fully exploited. 
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Xu Shousong, an official from the Hunan Provincial 
Land Administration, said exploitation of the region will 
help promote the further opening of the country’s coastal 
areas and economic development in the provinces as 
well. 


He said the coastal areas will need more energy and raw 
materials as their economy develops. As a land bridge 
linking the coastal and interior areas, the region can be 
turned into raw material and energy production bases for 
the coastal areas. This will help improve investment 
conditions in the coastal areas and promote local eco- 
nomic development and opening to the outside world, he 
added. 


So, he said, the local governments plan to turn the region 
into China’s key tungsten, lead, zinc and heavy rare earth 
industrial base and major supplier of hydropower, 
energy. timber, flue-cured tobacco, oranges and live pigs 
to the coastal areas. 


After investigation, experts determined that the region 
had the right conditions for further devexopment. 


Funds for development will come from government 
allocations, foreign capital, and money collected by local 
governments and society. 


Farmers in Chenzhou Prefecture in Hunan are already 
transforming their farmland and improving water cor- 
servancy projects. Some foreign firms have invested or 
are preparing to invest in this ambitious development 
prog ram. 


Major Urban Centers Face Water Shortage 
OW 0908 100589 Being XINHUA in English 
0633 GMT 9 Aug 89 


[Text] Beijing, August 9 (XINHUA}—Most major urban 
centers in China have been battling a water shortage for 
several years, according to today’s “CHINA DAILY”. 


Many cities have established quota systems to regulate 
water consumption. 


In Shanghai, the largest industrial city in China, the 
municipal government closely supervises dozens of big 
industrial facilities that consume more than 100,000 
tons of water a day. With monitoring, these factories 
saved an average of 400,000 tons of water a day last year. 


The governments in other cities of China also have set 
strict water consumption quotas for industrial and other 
institutions from June through October. 


Meanwhile, the cities have invested huge sums of money 
and labor in new water treatment and supply projects. 


A dozen cities are using foreign loans to build water 
treatment plants to increase water supply. 
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These efforts have helped enable 101 million urban 
residents in the country, or 82 percent of all urban 
population, to use treated water. 


Despite these efforts, water shortages still affect people's 
iiveithvod and endanger urban development. 


Such as in Harbin, capital of northeast China's 
Heilongjiang Province, 420,000 residents did not have 
enough drinking water. 


According to a survey, urban centers in China are short 
of 12 million tons of water a day. 


Moreover, water shortages will continue to plague China 
for a long time. 


According to surveys, about 2.5 trillion to 2.8 trillion 
tons of water are available in China a year. That amounts 
to about 2,380 tons for each resident in the country, or 
20 percent of the world supply. 


Water distribution in China 13 uneven. The south is rich 
in water resources while the north, which occupies about 
60 percent of the land area, has only 20 percent of the 
country’s water resources. 


Industries in Beijing, Tianjin and other cities in north 
China contribute about 18 percent of the country’s 
industrial earnings. The area’s population makes up 
more than 10 percent of the nationa’s total. However, 
the area has only 1.8 percent of the couniry’s natural 
water resources. 


China has discovered about 870 billion tons of under- 
ground water, but the water level 1s going down. In the 
past, people in Beijing could find water at five meters 
below the ground surface. Today, they have to dig down 
50 meters. 


Serious water pollution is also hampering efforts to 
increase water supplies. 


Several factors had contributed to the current water 
shortage and the accompanying problems. 


For years, urban water supplies have been regarded as a 
kind of welfare. The government charges very little. 
about 15 “fen” or 3 or 4 cents for a ton of water, although 
the cost to treat and supply water is increasing. Most 
water treatment plants are operating at a loss. 


Because of the low water cost, factory managers are 
reluctant to invest in waste water recycling systems. 
Urban t:cusiries in the country only recycle about 30 
percent of the water they use, while industries in devel- 
oped countries have been recycling more than 60 percent 
of their water since the early 1970s. 
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Those problems point to the stark fact that industries as 
well as urban residents must make greater efforts to save 
water. 


Agricultural Bank To Limit Enterprise Loans 
HK1108042089 Beying CHINA DAILY in English 
/] Aug 89 p 2 


[By staff reporter Zhang Yuan] 


[Text] China’s major agricultural bank announced yes- 
terday an important shift in its investment strategy, 
CHINA DAILY has learned. 


The Agricultural Bank of China, one of the country’s 
large specialized banks, will increase its loans for agri- 
cultural production while limiting investments in rural 
enterprises over the next two years. 


The move is designed to remedy an irrational loan policy 
in recent years which has denied funds for agricultural 
production and supplied too much money to rural enier- 
prises, said Dai Xianglong. a vice president of the bank. 


Some of these rural enterprises lacked technology and 
failed to make money. This made it difficult for them to 
repay their loans. 


Thus, the bank, with the support of the Central Bank— 
The People’s Bank of China, will readjust its loan policy 
to co-ordinate agricu!tural and rural enterprises, Dai 
said. 


The bank’s loan restructuring plan is already paying off. 


By the end of July, Dai said, loans for agricultural 
production increased by 17.1 billion yuan ($4.5 billion) 
since the beginning of this year. 


While loans to rural enterprises dropped by 4.3 billion 
yuan ($1.2 billion) during that period. 


Dai said, loans will be granted on the basis of a rural 
enterprise's reputation, technological level and eco- 
nomic record. 


Loans to enterprises with a history of good results will be 
increased by 5 to 8 per cent over the next two years. 


At the same time, the bank will try to reduce the number 
of faltering enterprises to less than 20 per cent of the 
total, using takeovers, auctions or ordering them to shift 
production. 


Dai said, the bank will air the principles of its new loan 
policy. 


All bank branches will be required to develop medium- 
and long-term plans for agricultural loans according to 
local agricultural economic and production conditions. 
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The regulations on Agricultural Bank of China loans will 
be circulated also to control loan management and 
oversight, he said. 


Al the same meeting, another vice president of the bank, 
Lin Zhongyie, announced thal, Dy the end of July. the 
bank's deposits would total 202.456 billion yuan, ($54.7 
billion), a 28.852 billion yuan ($7.8 billion) increase 
from the beginning of this year. 


Thus, it becomes the second specialized bank in China 
with deposits over 200 billion yuan ($54 billion). The 
first was the Industrial and Commercial Bank of China. 


State Increases Agricultural Investment 
HK ISUSOS0389 Beijing NONGMIN RIBAO 
in Chinese 3 Aug 89 p 1 


[Report by correspondent Zhang Zhenghao (1728 2973 
3185) and reporver Zhao Zekun (6392 3419 3824): “The 
State Has Allocated 17.396 Billion Yuan for Agriculture 
This Year”) 


[Text] These two reporters learned from the just con- 
cluded national meeting on agricultural financial work 
that this year’s state budget had allocated 17.396 billion 
yuan for agriculture, an increase of 13.1 percent over last 
year. Although the state has increased its investment in 
agriculture each year, financial support for agriculture 
and agricultural financial work are still facing a grave 
challenge, Vice Minister of Finance Xiang Huaicheng 
said, adding that financial support for agriculture should 
gradually focus on grain, cotton, and oil production. 


As this responsible person pointed out, the agricultural 
situation 1S Quite grave at present. In particular, more 
investments are necessary to increase grain production. 
The financial situation is also grave. The burden on 
central finances is heavy and local finances are encoun- 
tering difficulties. It is difficult to increase agricultural 
investments through the channel of state finances. 
During the coming two years, financial departments at 
all levels should focus their attention on developing 
agricultural funds so as to increase agricultural invest- 
ments. In 1989 the country will raise an agricultural 
development tund of 5 bi'hon yuan, of which 4.24 billion 
yuan will be collected by local finances. Financial depart- 
ments at all levels should put their agricultural develop- 
ment funds in their budgets for overall arrangements and 
management. 


From now on, the state will gradually focus its financial 
support for agriculture on grain, cotton, and oil produc- 
tion. This does not mean returning to the old policy of 
“considering grain as the key link,” but portrays the 
macrocontrol and regulation the state has introduced 
according to the market and agricultural production In 
allocating funds for agriculture, forestry, animal hus- 
bandry, sideline production, and fishery, it is necessary 
to increase funds ior grain, cotton, and oil production as 
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well as for small-scale farmland irrigation, soil protec- 
tion, agricultural technological popularization, and plant 
protection. It 1s necessary to focus all special funds for 
rural production on grain, cotton, and oil production 
bases and on regions with big potential for production. 
Investments from rural cooperative economic organiza- 
tions and peasant households constitute the princ:pal 
part of agricultural investments. The state should guide 
these economic organizations and peasant households in 
focusing their investments on grain, cotton, and oil 
production. 


Bank Reports Increased Rural Savings Deposits 
OW 1008122789 Beijing XINHUA in English 
0807 GMT 10 Aug 89 


[Text] Beijing, August 10 (XINHUA}—China’s rural 
bank savings deposits climbed to 202.4 billion yuan by 
the end of July, registering an increase of 16.6 percent, a 
senior banking official said here today. 


Lin Zhongjie, deputy president of the Agricultural Bank 
of China, said at a press conference that the growth rate 
is beyond his expectations and “such growth momentum 
will continue in the latter half of this year.” 


The rural savings deposits make up 45.5 percent of 
national savings totaling 444.57 billion yuan, which 
reflects a good economic situation in the countryside. 


Lin analysed that the rapid growth in bank savings 
should be attributed to relative stabilization of prices, 
thus easing people's fears about inflation and ending the 
notion of “keeping your money in hand ready to spend.” 


Another factor is that the bank raised the interest rates 
twice within 5 months and ensured the value of money, 
thus mobilizing people's initiative to save moncy. 


On the other hand, the bank provided good services to 
farmers by providing new types of savings accounts and 
opening more agencies and counters. The number of 
savings banks has grown to 48,000 with 130,000 depos- 
itors. 


Thanks to the growth of savings deposits, the Agricul- 
tural Bank of China has expanded reserves, boosted its 
ability to raise funds, and relieved the imbalance 
between money supply and demand in rural areas. 


“he bank increased loans for farm production by 17.1! 
billion yuan, that pushes the total number to 55.6 billion 
yuan. Loans to rural industry climbed to 90.6 billion 
yuan. 


Dai Xianglong, deputy president of the bank, said that 
the structure of loans in rural areas is still not rational 
enough with more loans for rural industry and fewer for 
farm production. The amount loaned for farm produce 
and by-products purchases makes up a large proportion 
of the total. 
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The bank will change this situation in line with the state 
industrial policy. It will increase loans for farm produc- 
tion and cut loans for rural industry in the next couple of 
years. 


Rural Areas Launch Internal Borrowing System 
OW 1008120689 Beijing XINHUA Domestic Service 
in Chinese 1210 GMT 5 Aug 89 


[By reporter Lu Yongjian (7/73 3057 1696}—*Local 
Broadcast News Service”’] 


[Text] Beijing, 5 Aug (XINHUA) —According to the 
General Office of Economic Management under the 
Ministry of Agriculture, incomplete statistics show that 
one-fourth of the towns and townships in 23 provinces, 
autonomous regions, and municipalities across the 
country have instituted a funds borrowing system within 
their rural cooperative economies and have raised 5.66 
billion yuan for this purpose. 


Experience shows that the system not only effectively 
prevents collective funds from being embezzled and 
wasted and thus tentatively reverses the dwindling of 
collective accumulated funds, but also provides a new 
way to raise agricultural production funds through var- 
ious channels and to establish a new agricultural invest- 
ment mechanism that mainly makes use of funds avail- 
able within individual rural communities themselves. By 
using this system, the four provinces of Hebei, Jilin, 
Henan, and Sichuan in.reased their agricultural invest- 
ment by more than 500 million yuan in 1988. 


The internal funds borrowing system also helps to ease 
the credit and loan shortages of banks and credit coop- 
eratives, and helps to support commodity production. 
Incomplete figures gathered from Hebei, Qinghai, 
Jiangsu, Henan, Shaanxi, and Fujian show that in 1988, 
1.84 billion yuan raised by this method was used in 
developing rural commodity economies. 


Moreover, the internal funds borrowing system helps the 
rural capital market to flourish and pushes down private 
loan interest rates. In some localities, private loan 
interest rates dropped by 30 to 50 percent after the 
implementation of the internal funds borrowing system. 


Roundup Views Current Agricultural Prospects 
OW 1108200289 Beijing XINHUA in English 
1349 GMT 11 Aug 89 


{““Roundup: bumper Summer Harvest Brings New Hope 
for China’s Agriculture—XINHUA headline] 


[Text] Beijing, August 11 (XINHUA)}—The Chinese 
Government has announced that this year’s summer 
grain Output hit a record high and most other crops are 
growing well. Experts say this signifies a favorable turn 
for China’s agriculture and is also expected to be a new 
turning point tor agricultural development. 


37 


NATIONAL AFFAIRS 


According to the latest figures by the State Statistical 
Bureau, total output of summer crops is 2.57 million 
tons above last year’s and surpasses that of 1986, when 
the country registered the highest output ever—93.25 
million tons. 


Agriculture experts attributed the good harvest to the 
nationwide effort to boost grain output. The drive which 
began late last year to provide ample food for the 
country’s 1.1! billion population has been blessed by 
favorable weather conditions in the first half of this year. 


Last year’s overheated economy and nationwide infla- 
tion were major headaches for top Chinese leaders. To 
make things worse, agriculture which used to be consid- 
ered the vanguard of China’s reform fluctuated for four 
years in succession. 


To alleviate this situation, the Chinese Government 
decided late last year to invest more in agriculture in 
order to curb price hikes and stabilize the economy. As a 
result, agriculture, neglected for a time, has been in the 
good graces of governments at all levels. This has con- 
tributed to the good harvests. 


To raise farmers’ enthusiasm, the State Council 
increased the purchasing price for four major grain crops 
early this year. This alone will add 12 yuan to every 
Chinese farmer's income, according to the Ministry of 
Agriculture. 


The favorable policy for agricultural development has 
helped promote fisheries and animal husbandary. Liu 
Jiang, vice-minister of agriculture, told XINHUA that 
there has been an ample supply of meat, eggs and 
vegetables in the Chinese market this year. “We have 
enough to supply urban dwellers for the rest of this year,” 
he said. 


However, some experts hold different views, saying that 
it iS not the time to rest on laurels. Summer Output, they 
said, constitutes only 35 percent of the total annual grain 
production and 40 percent of edible oil production. 
Therefore, a good harvest this year depends much more 
on what happens in the autumn. 


A shortage of fertilizer, bigh prices for some farm mate- 
rials and other problems are hindering further improve- 
ment. The government is still suffering from an acute 
lack of funds available to purchase farm products. Agri- 
culture officials say farmers’ enthusiasm has been damp- 
ened by IOU’s paid by local governments when they 
handed in their grain late last year. In addition the 
officials called for iocal areas to pay attention to natural 
calamities such as drought and flood. 


Experts also warned that China is facing a sharp decrease 
in arable land and an increasing population. The contra- 
dictions cannot be solved in a short time, they said. 
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An agronomist from the Ministry of Agriculture dis- 
agreed with some people’s outlook for agriculture four 
years ago when China had registered four years of 
bumper harvests. “They thought China had no problem 
with grain,” he said. “We shouldn't repeat these 
mistakes.” 


The agronomist called for attaching greater importance 
to agriculture and take effective measures to increase 
investment in grain production. 


According to the Ministry of Agriculture, China’s total 
sown area of early and semi-late rice has been enlarged 
by some 660,000 hectares and the country is expected to 
produce 107.6 billion kilograms of such rice this year, a 
2.5 percent increase over that of last year. 


If there are no major natural disasters in the next two 
months and the local governments pay close attention to 
flood and drought prevention, a good harvest this 
autumn is possible, said Zou Jingmeng, head of the State 
Meteorological Administration. 


Drought Affects One-Fifth of Autumn Harvest 
HK 1408023689 Beijing CHINA DAILY in English 
14 Aug 89 p 1 


[By staff reporter Wang Dongtai] 


[Text] Crops are growing well on most of the 66 million 
hectares of land being used for China’s autumn grain 
harvest. However, one fifth of the total crops has been 
affected by drought, said Zhao Hanjie, an official from 
the Information Department of the Ministry of Agricul- 
ture. 


In the north, Zhao said, the corn crop is suffering from 
the dry weather. In Shandong Province, four million 
hectares are affected. 


In Guizhou Province, about 320,000 hectares of rice 
land are without water. 


Drought has also affected crops in Hunan, Guangxi, 
Sichuan and Hebei. 


However, if the weather improves and there are no 
major natural disasters, a good harvest of autumn grain 
is still expected, said Zhao. 


This summer, the country had a record wheat output of 
93.55 million tons, about 3.05 million tons more than 
last year, and a little more than in 1986, when the 
country produced 92.3 million tons. 


The output of early rice was also better than last year, 
said Zhao. 


The autumn grain harvest includes 20 million hectares of 
middle-season and late-season rice, 20 million hectares 
of corn and about 13 million hectares of potatoes. 
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This year, the country planted 29.86 million hectares of 
rice including early, middle and late season rice, 380,000 
hectares more than last year. Of this, about 13 million 
hectares are hybrid rice, 86,000 hectares more than last 
year. 


New farming techniques have been used on 9.4 million 
hectares of farmland, 1.72 million hectares more than 
last year. 


Zhao said the weather will play an important role in the 
following month. 


Meanwhile in another report, State funds for support of 
agriculture amounted to 8.82 billion yuan ($2.38 billion) 
in the first seven months this year, 20 per cent more than 
in the same period of last year, the ECONOMIC DAILY 
reported yesterday. 


The State budget allocated |7.4 billion yuan for support 
of agriculture this year, 13.1 per cent more than was 
budgeted in the previous year. 


In order to increase investment in agriculture, financial 
departments at all levels have opened new sources of 
money and arranged special funds over the past two 
vears. 


State Announces Cotton Price Increase 
OW'1108120589 Beijing XINHUA in English 
0127 GMT 11 Aug 89 


Text] Beijing, August 11 (XINHUA)—The state will 
increase its price for cotton by 60 yuan per 50 kilograms 
this year, according to “FARMERS’ DAILY”. 


The move, according to a circular issued jointly by the 
Ministry of Finance, the Ministry of Commerce and the 
State Price Administration, aims to encourage farmers to 
plant cotton and sell it to the state to guarantee produc- 
tion and facilitate state purchase plans. 


The circular pointed out that the price increase coincides 
with a difficult financial situation. Thus the increase 
must be observed without any arbitrary increases in the 
purchase price by any local departments. 


This year’s purchase of cotton, which will begin late this 
month or early next month, will be monopolized by 
collectively owned co-operatives and a single price is to 
prevail throughout the country, said the circular. 


The cotton market will not be open. A double pricing 
system which could precipitate price hikes, panic buying, 
profiteering, all detriments to the state plan, will not be 
allowed. 


China has raised the purchase price of cotton twice since 
the middle of last year. Further, the government has 
concluded contracts to ensure production and encourage 
farmers to enlarge their yield. 
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Some farmers, however, prefer to plant other more 
profitable crops. 


According to statistics, planting area of cotton reaches 
5.13 million hectares this year, a decline of 333,000 
hectares compared with the previous year. 


Government To Build New Fruit Production Base 
OW 1208072589 Beijing XINHUA in English 
0553 GMT 12 Aug 89 


[Text] Wuhan, August 12 (XINHUA) —China will start 
to build its largest fruit production base within the year 
on an area of 439,000 hectares of hilly wasteland on the 
upper and middle reaches of the Yangtze River. 


The project has been approved by the State Planning 
Commission and a contract for a loan of 63.5 million 
U.S. doliars from the World Bank will be signed in 
October in Washington. 
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Since 1986, Chinese and foreign experts have inspected 
and then designated 29 cities and counties along the 
Yangtze River in Sichuan and Hubei Provinces as fruit 
development areas. 


According to the experts, the selected areas are blessed 
with fertile land, a mild climate and plenty of rainfall 
and are ideal places for growing quality fruits. Many 
places have a long fruit growing history. 


The fruit base is planned to be completed in five years 
when a whole system ranging from scientific research to 
technology extension services, personnel training, pro- 
cessing factories and transport facilities will be set up to 
serve the base. 


Experts believe that the completion of the production 
base will not only provide both domestic and foreign 
markets with a large amount of quality fruits, but also 
spur fruit development throughout the country. 
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East Region 


Anhui’s Hefei Reviews Anti-Turmoil Efforts 
OW 1408061589 Hefei Anhui Provincial Service 
in Mandarin 1100 GMT 3 Aug 89 


[Station special contributor’s article: “Uphold Principles 
and Stabilize the Situation—A Review of the Hefei City 
Party Committee’s Efforts To Stop Turmoil”) 


[Text] From mid-April to early June, the student unrest 
in Beijing, which later developed into turmoil, and 
afterward into a counterrevolutionary rebellion, affected 
and caused turmoil in the Hefei area. In the past 2 
months or so, we have taken a clear-cut stand in reso- 
lutely, actively, and steadily stopping turmoil, and have 
basically brought the situation under control. 


A review of the work done in the past 2 months or so 
shows that we implemented the three following princi- 
ples: 


1. We firmly believed in the collective leadership of the 
party Central Committee, and resolutely implemented 
the party Central Committee’s important policy deci- 
sions. Since RENMIN RIBAO published its editorial on 
26 April, the situation in Beijing and other parts of 
China, including Hefei, rapidly headed for stability. But 
in May, an upsurge of parades and demonstrations again 
surfaced, events took an abrupt turn, and the turmoil 
was again brought to a new height. What was the trouble? 
At that time, it was not clear what Comrade Zhao Ziyang 
did during the turmoil, but we did have a distinctive 
feeling about some of his remarks, especially his speech 
at a meeting of the Asian Development Bank on 4 May. 
That speech did not conform with the guidelines of the 
26 April editorial. 


Members of the Standing Committee of our city party 
committee maintained that the 26 April editorial had been 
approved by the Standing Committee of the Central Polit- 
ical Bureau after collective discussions. When the situation 
gets complicated, we must more firmly believe in the 
policy decision collectively made by the leadership of the 
party Central Committee; more consciously keep in line, 
ideologically and politically, with the party Central Com- 
mittee; and firmly believe that the party Central Com- 
mittee will correctly handle the situation. 


Therefore, throughout the period of turmoil, we reso- 
lutely implemented all the instructions of the party 
Central Committee, the State Council, and the provin- 
cial party committee and government; and promptly 
organized efforts to relay and study the instructions so as 
to achieve unity in our thinking and understanding. 


During that period, ihe city party committee repeatedly 
stressed that party organizations at all levels and the 
large number of party members should respect the 
party’s political discipline; keep in line politically with 
the party Central Committee; and have individuals 
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submit to the party organization, the minority submit to 
the majority, the lower levels submit to the higher levels, 
and the whole party submit to the party Central Com- 
mittee. It stressed the need to take a clear-cut stand, 
boldly and forcefully perform our duties, and do a good 
job in stabilizing the situation. 


Thanks to the unified understanding and measures. the 
clear-cut stand, and the concrete requirements of our 
Standing Committee members, party organizations at all 
levels and party member-cadres knew exactly what to do. 
This served as an organizational guarantee for stopping 
turmoil and stabilizing Hefei. 


2. We persisted in seeking truth from facts and kept in 
mind Hefei’s realities in everything we did. In the 
process of stopping the turmoil, we took into consider- 
ation the background of the turmoil and rebellion in 
Beijing; always kept in mind the actual situation in the 
locality; solved whatever problems that cropped up: 
handled cases according to their nature; took whatever 
actions that would stabilize the situation and ease the 
people’s minds; and effectively and closely integrated the 
important policy decision of the central authorities with 
the actual situation in Hefei. Depending on the concrete 
Situation in the various stages, different countermea- 
sures were taken to handle the cases in a vigorous and 
satisfactory manner. 


During the early period of the turmoil, when some 
students took to the streets to stage demonstrations and 
parades in support of Beijing, we exercised restraint as 
long as they did not engage in beating, smashing, looting. 
arson, and other illegal acts. On the one hand, we 
followed the principle of actively educating and dis- 
suading the students. On the other hand, we issued 
circulars among our units, urging all cadres and workers 
not to be onlookers in the streets, or engage in any 
support activities. When a small number of students 
stormed railway stations, forcefully boarded trains for a 
free ride to Beijing to express their support, and even lay 
down on railway tracks to obstruct traffic, we decisively 
suspended train services, thereby preventing the situa- 
tion from worsening and achieving the goal of preventing 
the students from forcefully boarding the trains for a free 
ride to Beijing to express support. When the students 
blockaded factories, and incited and forced workers to go 
on strike, we asked enterprises to swiftly organize fac- 
tory-defending teams to wage a tit-for-tat struggle to 
dissuade people who engaged in illegal activities dis- 
rupting production order. When some students set up 
roadblocks to block traffic and incited people to boycott 
businesses and go on strike, we promptly put forth the 
basic principles of safeguarding production and people's 
livelihood, ensuring the safety of state property and the 
people’s lives, and unifying our thinking and under- 
standing to stabilize the situation in Hefei. 


In short, we persistently kept the actual situation in 
mind; adopted a resolute attitude; paid attention to the 
Strategy of struggle; prevented the spreading of the 
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situation and the aggravation of contradictions: and 
reduced the possibility of greater losses and creating a 
more serious impact. 


Throughout the period of turmoil, the Hefei area was an 
area which was hit hard in Anhui Province. But basically 
there were no reports of major cases of beating, 
smashing, looting, and arson, and of serious conflicts or 
major casualties. 


3. We persisted in following the collective leadership and 
getting all quarters involved. In the course of stopping 
the turmoil, major responsible comrades of the city party 
committee always relied on the collective strength of the 
Standing Committee and demonstrated collective 
wisdom. Before studying ways to stabilize the situation, 
the leading body would first seriously study and thor- 
oughly understand the relevant instructions issued by the 
party Central Committee and the provincial party com- 
mittee, as well as the important speeches of the leading 
comrades to achieve unity in thinking and in action. The 
Standing Committee promptly held meetings to discuss 
all important issues and arrive at a collective decision in 
a democratic manner. Then the decisions were carried 
out separately. 


To resolutely stop turmoil and stabilize the situation in 
Hefei, in the past 2 months or so, based on the collective 
view of the Standing Committee members, the city party 
committee and government issued related circulars and 
notices on 13 ovcasions, and presented 2 radio and tele- 
vised speeches in the name of the mayor. When the 
situation became complicated, the leading body of the city 
party committee demonstrated its collective wisdom and 
power, and expressed the attitude of our leading collective. 
Therefore, the party committees and governments at all 
levels were able to set their minds at ease, and were 
well-guided in their actions, so they could perform their 
work in a clear-cut manner. Besides, we always relied on 
and trusted party organizations at all levels as well as the 
democratic parties and groups and mass organizations, so 
they could fully play their part. They have been instru- 
mental in accomplishing the work in all fields and through 
all channels, which shows that opposing and stopping the 
turmoil is the desire of all quarters. This helped the people 
to further understand the truth, distinguish between right 
and wrong, ease their mind, and enhance their conscious- 
ness, and played an important role in stabilizing the 
situation and reducing losses. 


Jiangsu Leaders Stress Propaganda Work 
OW 1508083689 Nanjing Jiangsu Provincial Service 
in Mandarin 0915 GMT 6 Aug 89 


[From the “News” program] 


[Text] Leaders of the Jiangsu provincial party committee 
and the provincial government Han Peixin, Chen Hua- 
nyou, and Sun Jiazheng today made important speeches 
at the provincial propaganda meeting. 
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Han Peixin, secretary of the provincial party committee, 
said: The party must attach great importance to and 
intensify propaganda and ideological work so that the 
party can firmly control the propaganda bastion with 
socialist ideology. 


Han Peixin said: Due to the spread of bourgeois ideas in 
recent years, the healthy, wholesome, positive, and right 
things in our press, books, and theoretical and cultural 
works have often been rejected and ignored, whereas 
those things which openly publicize bourgeois liberaliza- 
tion and attack the four cardinal principles are not 
resolutely and powerfully denounced and boycotted. 
Consequently, the spiritual opiate which pollutes peo- 
ple’s souls and poisons our young people has inundated 
our books, journals, audio and videotapes, and our 
cultural market, confusing the minds of the people. We 
must seriously learn a lesson from our past and present 
experiences. Beginning with the provincial party com- 
mittee, party committees at all other levels must under- 
stand the extreme importance of propaganda and ideo- 
logical work and news reporting and handle the work in 
this field with both hands. While continuing to provide 
political leadership over economic construction, reform, 
and openness, we must focus our attention on ideological 
work, build up the party organizations, and make sure 
that the party’s basic line—one center, two basic 
points—is fully implemented. 


Han Peixin stressed: Party committees at all levels must 
seize the opportunity for carrying out propaganda and 
ideological work. We must take hold of the present 
moments and plan ahead, and do the following jobs 


properly. 


First, we must continue to guide people to study the 
guidelines of the 4th Plenary Session of the 13th CPC 
Central Committee. Second, we must seriously clean up 
the propaganda and media bastions and the cultural 
market. Third, we must study and formulate plans for 
implementing the party Central Committee's circular on 
intensifying propaganda and ideological work. 


Han Peixin pointed out: Ideological work is an impor- 
tant aspect of party work: the government as well as 
party committees must attach great importance to it. We 
must earnestly improve our leadership over propaganda 
and ideological work and create ihe necessary conditions 
for such work. Propaganda departments must have a 
clear idea of what they should do, and all party commit- 
tees must give full scope to the role played by their 
propaganda departments and improve efficiency. We 
should earnestly build up our grass-roots party organiza- 
tions and improve our ideological and political work. We 
should clearly ensure that the party organizations in our 
enterprises are the political cores of the enterprises. 
Specia! organs staffed with capable political workers 
should be set up to take charge of ideological and 
political work in enterprises. Like other professional 
personnel, political workers should also be given profes- 
sional titles. 
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Addressing the meeting, Chen Huanyou, deputy secre- 
tary of the provincial pariy committee and governor of 
Jiangsu, urged comrades of governments at all levels to 
improve their leadership over propaganda work, support 
it, and regard their work in this area as one of their 
important responsibilities. He said: The government 
must strengthen its leadership over the press, book 
publishing, radio and television broadcasts, cultural 
work, social science studies, and other fields of work that 
are the responsibility of the government. It should vol- 
untarily accept the guidance of the propaganda depart- 
ments of party committees in terms of propaganda 
policies and measures. Government departments should 
earnestly study the relevant cultural and economic poli- 
cies and intensify control of the book and audio and 
video market. They should encourage the press and the 
theoretical, cultural, and publishing departments to 
place social education in first place and produce more 
spiritual products of high quality. The government 
should give the propaganda front the necessary support 
in terms of manpower and material and financial 
resources. 


Sun Jiazheng, deputy secretary of the provincial party 
committee, said the following four things should be done 
to improve propaganda and ideological work in Jiangsu: 
1) Set clearer guidelines for propaganda and ideological 
work and firmly adhere to these guidelines; 2) firmly 
Carry out the several urgent assignments for the propa- 
ganda and ideological front; 3) soberly study propaganda 
and ideological work in the past and for the future: and 
4) build stronger propaganda and ideological work 
departments. 


Present at today’s meeting were Deng Hongxun and Tao 
Hongming, deputy secretaries of the provincial party 
committee; Hu Fumin and Fu Hao, members of the 
provincial party committee Standing Committee; and 
Yang Yongyi, vice governor of Jiangsu. 


Mao Zhiyong Inspects Jiangxi Prefecture 
OW 1408233389 Nanchang JIANGXI RIBAO 
in Chinese 27 Jul 89 p 1 


[Text] Mao Zhiyong, secreiary of the provincial party 
committee, was in Fuzhou Prefecture 23-26 July to 
check on the implementation of the “Emergent Notice 
on Sparing No Efforts to Race Against the Season, 
Expand Fields, and Strive for High Production To 
Achieve a Bumper Harvest in Agriculture in the Latter 
Half of the Year,” jointly issued by the provincial party 
committee and government. Over the past few days, 
Mao Zhiyong, braving the sweltering heat, visited a 
number of villages in Linchuan, Nancheng, Nanfeng. 
Yihuang, and Chongren counties and held talks with 
cadres at various levels. Along the way, many times he 
carried his trip deeper into the masses by calling on the 
people working hard under the fierce sun in the fields, on 
street corners, in crop drying grounds, or in orchards. He 
also talked with them cordially, inquired about the 
harvest of early rice, and discussed the measures to be 
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taken to ensure a good late rice harvest. In Zhuliang 
Township, Nancheng County, he even went to the supply 
and marketing cooperative’s means of production ware- 
house to check on sales of chemical fertilizer and farm 
pesticide. 


Fuzhou Prefecture is our province’s major grain pro- 
ducing area, accounting for an eighth of the province's 
total grain yield, and is also one of the areas hardest hit 
by the recent floods and the resultant damage. During 
the tour, Mao Zhiyong pointed out that the current most 
important thing is to attach great importance to the 
enforcement of the provincial party committee and 
government's “Emergency Notice,” do everything pos- 
sible to strive for a bumper harvest in the next half of this 
year, and realize the “three unswerving” goals of ful- 
filling the yearly plan on grain production increase, 
fulfilling the state-set grain-purchase quotas, and 
enabling peasants to increase revenue. This has a tre- 
mendous bearing on our efforts to guarantee market 
supplies, bring commodity price hikes under control, 
and maintain social stability. Therefore, it is not only an 
issue of production and economics, but also a political 
issue. Leading comrades at all levels must grasp the task 
of realizing the “three unswerving” goals and seek to 
understand its context on the same priority level as they 
implement the guidelines of the 4th Plenary Session of 
the 13th CPC Central Committee. If Jiangxi, our prov- 
ince, can increase production and revenue this year after 
such a big disaster, the achievement itself will be the best 
action we can ever take to implement to the guidelines of 
the 4th Plenary Session of the 13th CPC Central Com- 
mittee. Of course, the “three unswerving” goals are the 
whole province's general ones. When applied to locali- 
ties, these goals should pose different requirements: 
Some localities are required to overfulfill their plans 
{production plans], some to fulfill their plans, and some 
to try to fulfill their plans. The problem now is to break 
down the overall goals of the province at various levels 
and gradually fulfill them. 


With his understanding of the situation, based on the 
inspection, Mao Zhiyong gave an analysis of the current 
conditions of agricultural production. He held that it is 
necessary both to realize the seriousness of the damage 
wreaked by the disaster and to see the conditions which 
are in the province's favor in terms of overcoming the 
disaster and striving for a bumper harvest. First, both the 
cadres and the masses are in positive mood at present, 
trying their best to ensure smooth production and pro- 
vide disaster relief. Second, the CPC Central Committee 
and the State Council have been very concerned about 
the losses caused by the disaster in our province, and 
have given us both great material and spiritual support. 
Third, there is still time, as we are now in the season of 
rush-harvesting and rush-planting. Fourth, reservoirs 
and ponds have retained more water this year than 
before, and the supply of chemical fertilizer has been 
better than last year. Fifth, all localities have had the 
experience of achieving a bumper harvest in the disaster- 
hit year. All these favorable conditions constitute a 
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ideological and material foundation in striving for a 
bumper har-est in the latter half of the year. As long as 
we go deep into the masses to mobilize them to persist in 
self-reliance through hard work and struggle, it is com- 
pletely possible for us to reap a bumper harvest in the 
latter half of the year. 


Mao Zhiyong pointed out: For the purpose of achieving 
a bumper harvest in the latter half of the year, the current 
most urgent task 1s to “tackle two things well.”’ One is the 
expansion of arable land; we should plant as much 
second late crop [er wan 0059 2519] as we can, or, if 
unable to do so, earnestly seek to grow more autumn 
crops. With the increment in acreage, there will be a 
basic guarantee for achieving a bumper harvest. The 
other 1s to gain high productivity. Besides strengthening 
water control and measures to prevent plant disease and 
insect pests, the key to high productivity lies in more 
application of fertilizer. In the early stages of the late 
rice-growing period, the temperature is usually high; 
therefore, the earlier chemical fertilizer is applied, the 
better the results. In some cases, increase in fertilizer 
application means increase in grain production. Com- 
rades of Zhuliang Township, Nancheng County, kept the 
following accounts: | kg of carbamide is capable of 
increasing crop yield by 4 to 5 kg. In the case of 4 kg, for 
example, one can still earn 0.9 yuan in profit even if one 
uses carbamide, which is 0.7 yuan per kg, given the 
selling price of paddy at 0.4 per kg. The more important 
thing is that the crop yield has increased. This is worth- 
while. Therefore, all localities must mobilize the people 
to keep equally good accounts and achieve a break- 
through on the issue of chemical fertilizer. On the other 
hand, means of production units must attach great 
importance to checking on their warehouses and ship 
chemical fertilizer as early as possible, so that chemical 
fertilizer reaches the peasants no later than 15 August. 
On the other hand, we must urge peasants to buy and 
apply more fertilizer. On the issue of funds, we should 
come up with more measures, such as for the banks to 
issue more loans, the grain departments and the market 
and supply departments to settle accounts with crop and 
fertilizer taken into consideration together, and so forth. 
At the same time, we must mobilize the people to gather 
and use more farm manure and rice straw to nourish the 
soil [dao cao huan tian 4470 5430 6703 3944], a habit we 
must educate the peasants to establish. If some localities 
have difficulty in using rice straw to nourish the soil. 
they can achieve the same effect by not cutting the plants 
too low. 


In view of some localities holding that their productivity 
is relatively high, and therefore their potential for further 
increases in production ts limited, Mao Zhiyong pointed 
out that. actually, the per-unit yield of our province's 
grain Output 1s not high and it still has great potential. If 
all localities can meet the standard of |,600-plus kg set 
by Nancheng County, the highest per-unit yield in the 
province, there is still room for an increase of 200 to 300 
kg in ‘ities in general. Some localities, which 
have a'reé ulfilled the requirement that a certain 
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portion of their fields be able to produce | metric ton of 
crops per unit, will enjoy greater potential for further 
raising their grain production. Therefore, whether low- 
yield or high-yield areas, as long as they earnestly pro- 
mote advanced techniques and are willing to invest more 
in agriculiure, they are bound tu accomplish something 
and are more likely to increase their grain production by 
a large margin. 


When the inspection tour took Mao Zhiyong to Zhuliang 
Village, Zhuliang Township, Nancheng County, Huang 
Zhiqiang, secretary of the village party committee, gave 
a report on how the committee had led the people to run 
“green enterprises,” which brought them wealth, and on 
the village enterprises expecting to realize 0.5 million 
yuan in profits this year. Mao Zhiyong commended the 
village’s work and, at the same time, pointed out that, to 
strive for a bumper harvest not only means in grain 
production, but also in an increase in production and 
revenue of rural enterprises. Only in this way can we 
reach the target of an overall bumper harvest. To bring 
success to our work in the countryside and effectively 
Carry Out various tasks at the grass-roots units, we must 
attach great importance to construction at the village 
level. The village level is very important. It is the starting 
point of the entire rural work and is also the link and 
bridge between the party and the masses. Therefore, 
strengthening village-level construction is an urgent task. 
In view of the experiences of Zhuliang Village, funda- 
mentally speaking, to make village-level construction 
successful, we must pay special attention to addressing 
two issues: First, form an effective administrative body; 
second, develop the village-level economy. 


After hearing a report on Nanfeng county's efforts to 
strengthen construction of village-level organizations, 
Mao Zhiyong said the essential problem of enhancing 
construction of village organizations is that there must 
be someone to handle things. In the past, many tasks 
were impossible to carry out because of this problem. 
Nanfeng County and Fengcheng City have attached 
importance to the building of a village-level leading 
body, sending government cadres, mostly township 
cadres, to work in villages, and solving the problem of 
village cadres’ renumeration. I think these methods 
deserve recommendation. Whether the village cadres are 
government cadres assigned to work in villages or are 
local cadres, they should all endeavor to do more solid 
work for the people, and work particularly hard to 
develop the village-level economy. On the issue of devel- 
oping the village-level economy, cadres should work out 
measures in line with local conditions, developing what- 
ever economic activity is suitable. They should take heed 
of the economic returns and make sure that everything 
they do is successful. When the village-level economy 
takes off, the cadres not only reduce the burden of the 
people, but are able to do more good things for them. 
This way, the relationship between cadres and the 
masses can be closer. With the development of the 
village-level economy, various localities should also 
gradually set up an agricultural society service system to 
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promote applicable advanced techniques, such as those 
in the fields of seeds cultivation, water control, preven- 
tion of plant diseases and insect pests, or even breeding 
of seedlings, or to gradually promote specialized con- 
tracting practice and professional service. 


Shandong Secretary Stresses Anti-Corruption Task 
SK 1408132489 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 25 Jul 89 


[Text] At the provincial meeting held on the afternoon of 
25 July on providing information on the situation in the 
province’s work of combating corruption and investi- 
gating and dealing with the cases of law and discipline 
violations, Jiang Chunyun, secretary of the provincial 
party committee, delivered a speech in which he stressed 
that party organizations and governments at all levels 
should adopt effective and powerful measures t» realis- 
tically do a good job in grasping the important task of 
resolutely combating corruption and investigating and 
dealing with the cases of law and discipline violations 
and to score obvious results as soon as possible so as to 
heighten the spirit of party members and to win over the 
people's trust. 


During the meeting, Zhang Quanjing, member of the 
provincial party Standing Committee, secretary of the 
provincial Discipline Inspection Commission, and chief 
of the provincial leading group in charge of combating 
corruption, delivered a report on the situation in the first 
half of the province's work of combating corruption and 
investigating and dealing with the cases of law and 
discipline violations, in which he stated: Since the begin- 
ning of 1989, the functionary departments at all levels of 
discipline inspection, procuratorial affairs, supervision, 
and industrial and commercial administration 
throughout the province have strictly investigated and 
dealt with the cases of law and discipline violations along 
with the .asks of improving the economic environment, 
rectifying « conomic order, and fostering administrative 
honesty ana with the political struggle against the distur- 
bance and the riot. By the end of June, discipline 
inspection units across the province placed 6,454 cases 
on file and wound up 5,297 cases. They punished 4,620 
party members. Of these party members, 581 were 
dismissed from the party and 159 from cadres at county, 
department. and section levels. The units of procurato- 
rial affairs, superv'sion, and industrial and commercial 
administration throughout the province investigated and 
deali with 18.017 cases of law and discipline violations 
and ensured the stability in the province's situation and 
the smooth progress in conducting reform, opening to 
the outside world, and carrying out economic construc- 
tion. 


In his speech, Jiang Chunyun, secretary of the provincial 
party committee, cited the following five tasks for fur- 
ther combating corruption and enhancing the investiga- 
tion and handling of cases: 


REGIONAL AFFAIRS 


1. We should fully discern the seriousness of corrupt 
cases committed by a handful of persons and the neces- 
sity of punishing the corrupt and should be greatly 
determined to vigorously eliminate the interference. to 
realistically do a good job in grasping the work ol 
combating corruption and investigating and dealing with 
the cases of law and discipline violations, and to score 
obvious results as soon as possible. 


2. The leading personnel of party and government organs 
at all levels should set themselves up as examples in work 
and realistically do several deeds generally of special! 
interest to the masses so as to heighten the spirit of party 
members and to inspire the people. 


3. We should give priority to concentrating efforts on 
investigating and dealing with appalling and serious 
cases. During the current period, we should concentrate 
our efforts on investigating and dealing with the cases of 
seeking personal gain by taking advantage of power. 
indulging in embezzlement, accepting bribes, bending 
the law in taking bribes, engaging in illegal purchase and 
sales, and building private houses by violating the law 
and discipline. In particular, efforts should be made to 
investigate and deal with the serious cases committed by 
party-member leading cadres by violating the law and 
discipline. In investigating and dealing with appalling 
and serious cases, we should carry the cases through to 
the end on the one hand and uphold the principle ot 
strictly punishing them in a timely manner on the other 
hand so as to truely enable everyone to be equal before 
the party discipline and the law. Those who deserve to be 
punisied, no matter who they are and how high their 
post and seniority, should all be punished. We should 
deal with them if their cases can not be tolerated by the 
law. By no means should we impose criticism and 
education on them instead of giving punishment. impose 
fines on them instead of enforcing the law. impose party 
and administrative disciplinary sanctions on them 
instead of giving criminal punishment. and have the 
collective assume responsibilities for the cases instead of 
calling personal responsibilities for the cases to account. 
In dealing with appalling and serious cases, we should 
enforce the system of having leading cadres take charge 
of specific cases after dividing the work. The provincial 
authorities have decided to have members of the prov in- 
cial party Standing Committee, governor, vice gover- 
nors, secretary of the provincial Discipline Inspection 
Commission, and leading comrades of the provincial 
higher people’s court and the provincia! people's procu 
ratorate respectively take personal charge of 16 appalling 
and serious cases; and to ask them to Strive to clearly) 
investigate and deal with these cases before National 
Day this year. In investigating and dealing with the cases 
of discipline and law violations, we should rely on the 
masses and enhance the openness of case disposition 
Cases which can be openly dealt with should be openly 
handled. 


4. We should integrate the work of investigating and 
dealing with appalling and serious cases with the task of 
combating malpractices and must be determined to 
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correct various malpractices. In particular, efforts should 
be made to block the evil trends of hosting banquets and 
presenting gifts with public funds and indulging in waste 
an extravangance. We should make public the names of 
those wiio have spent public funds on hosting banquets 
and presenting gifts and should impose disciplinary 
sanctions on those whose cases are serious. Leading 
cadres at all levels should set themselves as examples in 
performing official duties honestly, behave adequately, 
and do a good job in managing their families and 
children. 


5. Efforts should be made to practically enhance leader- 
ship, to bring into full play the functinary role of disci- 
pline inspection organs and procuratorial and supervi- 
sory departments, and to strive to make a success in 
combating corruption and investigating and dealing with 
the cases of law and discipline violations. To enhance the 
leadership over the province’s work of combating cor- 
ruption, the provincial party Standing Committee has 
decided to establish a leading group in charge of com- 
bating corruption and to appoint Zhang Quanjing, 
member of the provincial party Standing Committee and 
secretary of the provincial Discipline Inspection Com- 
mission, chief of the leading group; Lu Maozeng, vice 
chairman of the provincial CPPCC committee, Liu 
Zhongqian, vice chairman of the provincial Advisory 
Commission, Lu Hong, vice chairman of the provincial 
People’s Congress Standing Committee, and Song 
Fatang, vice governor of the province, deputy leaders of 
the leading group. 


Ma Zhongchen, deputy secretary of the provincial party 
committee, presided over the meeting and delivered a 
speech in which he put forward the opinions of imple- 
menting the guidlines adopted at the meeting. 


Attending the meeting were leading comrades from the 
provincial party committee, the provincial Advisory 
Commission, the provincial Discipline Inspection Com- 
‘mission, the provincial People’s Congress Standing 
Committee, the provincial People’s Government, and 
the provincial CPPCC committee; responsible persons 
from the provincial level organs of various democratic 
parties; nonparty patriotic personages; and responsible 
comrades from the provincial level departments. 


XINHUA Praises Shanghai Family Planning 


Officials Cite Benefits 
OW 1508055589 Beijing XINHUA in English 
0130 GMT 15 Aug 89 


[“Shanghai Residents Voluntarily Implement ‘One- 
Child’ Policy’-—XINHUA headline; “The following is 
the first of three stories on family planning in Shang- 
har’”’—XINHUA editor's note] 


[Text] Shanghai, August 15 (XINHUA correspondents 
Ye Shitao and Lou Baoheng)}—Of the 365 babies born in 
an average day in Shanghai, China’s most populous city, 
363 come into the world as planned, or 349 are first born 
babies in their families. 
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These are the latest statistics provided by the Shanghai 
Family Planning Commission. 


An official of the commission said, “The one-child 
family policy, advocated by the government in line with 
China’s conditions, has been accepted by most Shanghai 
residents.” 


Shi Zhuging, a 38-year-old technician, 1s happy with his 
two-year-old daughter. Shi and his wife send their child 
to a nursery when they go to work in the mor >:ng and 
pick her up on their way home in the afternoon. In the 
evening, they enjoy themselves by piay:ng with their 
daughter, reading or participating in cultural and recre- 
ational activities. 


He said: “I do not want to follow the path of my parents 
who raised seven children and spent most of their time 
taking care of us, a practice which is, nevertheless, 
discouraged in a country with |.1 billion people today. 
Both my wife and I want just one child and live a quiet 
and comfortable life.” 


According to Shi, his neighborhood has 53 families. 
Included are 43 couples of child bearing age, of whom 
eight older couples have two children each, eight have no 
child and 27 have only one child each and do not wish to 
have any more. 


According to a report by the Shanghai Family Planning 
Commission, altogether 165,000 babies were born in 
Shanghai last year, 25,000 less than the previous year, 
and the natural population growth rate was 6.41 per 
thousand. Almost all these were first babies in their 
families. 


According to Gui Shixun, a population expert and pro- 
fessor at the East China Teachers University, Shanghai 
experienced a baby boom in the early 1950s with rapid 
industrial and agricultural development and the improve- 
ment in health care and the standard of living. Population 
growth was under control in the late 1960s when the 
government encouraged family planning and late marriage 
and the growth rate 1s steadily dropping at present. 


According to the professor, Shanghai began family plan- 
ning in 1957 and it set up a special administration— 
Family Planning Commission—in 1963 in line with the 
late Premier Zhou Enlat’s call. 


Now the city has a network of population planning 
Organizations with more than 200.000 workers. 


To encourage each couple to just have one child, the 
municipal government issued a series of policies in 1979 
to help people get rid of the traditional idea that “more 
children will bring more prosperity”. 


The policies include offering free contraceptives, free 
health-care for children in one-child families, priority to 
them in entering nurseries and schools, and increased 
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pensions for couples who have only one child. People 
who marry in their mid-twenties or later will have longer 
wedding and maternity leave. 


The government also levies a social care tax on people 
who have given birth to more children. 


An official of the Shanghai Municipal Government said, 
in addition to a sum of six million yuan (about 1.62 
million U.S. do!lars) allocated to family planning each 
year, enterprises and organizations in Shan shai spead 
170 million yuan (about 45.95 million U.S. dollars) for 
the purpose. 


While stressing the one-child family policy, the Shangha 
Municipal Government stipulates that couples whose 
child suffers from a non-hereditary disease and can not 
grow up normally, or the husband and wife are all the 
only child of their parents’ families or who remarried 
with only one child, may have a second child. 


A statistical report shows that of the newborn children 
last year, 6,000 were the second children of their fami- 
lies. They accounted for 3.64 percent of the newborn 


According to the official, mass publicity about the one- 
child family policy has made more people realize child- 
rearing 1S not just a private affair but also affects the 
development of the national economy and the improve- 
ment of living standards. 


The official said some traditional ideas such as “male 
superiority” are being challenged as people come to see 
the importance of the one-child policy. 


A survey of two large enterprises with about 20,000 
employees shows that less than one percent of the people 
who have only one female child still want to have a 
second male child. 


Of Shanghai's five million workers, 16 percent are 
attending various training courses and 20 percent have 
joined reading clubs. The city’s 280 cinemas, theaters 
and clubs, 50 libraries and other facilities also enrich the 
cultural life of the people. 


Xie Liyyuan, vice mayor of the city, is optimistic about 
Shanghai's family planning practice. He says that 
Shanghai will limit its population under 13.5 million by 
the end of this century so long as the city continues to 
make efforts in this field. 


Doctors Treat Sterility 
OW 1508083789 Beying XINHUA in English 
0546 GMT 15 Aug 8&9 


(“Shanghai Cares for Sterile Couples" —XINHUA head- 
line; “The following is the second of three stories on 
family planning in Shanghai"—XINHUA editor's note] 


[Text] Shanghai, August 15 (XINHUA correspondents 
Ye Shitao and Lou Baoheng}—Doctor Chen Xiafei has a 
special album full of photographs of babies. 
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Looking at the photos, the 54-year-old gynecologist 
smiled and said, “Aren't they lovely” But i was not easy 
for them to come into this world.” 


According to Chen, the mothers of all these healthy 
children suffered from different kinds of sterility 


Chen 1s a specialist in sterility at the No Three Textile 
Workers’ Hospital in Shanghai. China's most populous 
city. The hospital has accepted 149 cases over the past 
two years. Treated with combined traditional Chinese 
and Western medicine, 52 of these women have become 
mothers. 


Yang Rufu. vice-presideni of the Shanghai Association 
of Population Studies, said that while the Chinese Gov- 
ernment advocates family planning and encourages one- 
child families 11 also tries to help those who are unable to 
bear children 


A survey by medical workers in the Shanghai textile 
industry of 145,000 female workers who had been mar- 
ried for at least two years, showed that 5.2 percent of 
them suffer from sterility, and another survey by the 
Renji Hospital indicated that the proportion of sterile 
couples reaches !0 percent of the total. 


Now dozens of hospitals in Shanghai have studied and 
treated sterile cases. 


Professor Jiang Yu of the Shanghai No 2 Medical Uni- 
versity has already published eight books and 100 papers 
on ~ale sexual problems and set up a special clinic to 
tre. ale sterility. 


According to the professor, he has studied and treated 
1.117 cases with combinations of traditional Chinese 
herbal and Western medicine, electric massage and even 
artificial insemination. He has succeeded in restoring 
fertility in one third of these cases. 


To help sterile couples bear a child is not only the 
concern of the municipal government but also of grass- 
roots units and family planning workers 


Lin Guanchun, a lecturer at the Shanghai Railway Insti- 
tute. said. “It was a family planning propagandist who 
persuaded my husband and I to seek help as we had not 
had a child 1n all our ten years of marriage.” 


4 mill worker had all her medical expenses paid by her 
unit when she went to visit doctors about her sterility 
problem. 


She said: “The care the government arranges for us 
women with sterile problems has served to show that it 
pursues family planning just for the good of the nation 
and for the well-being of all the people. Th=: ‘s why most 
people in Shanghai willingly ace .° fa ¥ planning 
policies.” 
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Contraception Technology Advances 
OW 1508084389 Beying XINHUA in English 
0157 GMT 15 Aug 89 


[Shanghai Relies on Scienc:. To Regulate Family Plan- 
ning —XINHUA headline; “The following is the third 
and last of three stories on family planning in Shang- 
hai"—XINHUA editor's note] 


[Text] Shanghai, August 15 (XINHUA correspondents 
Ye Shitao and Lou Baoheng)}—To rely on latest scientific 
knowledge to promote population control is given much 
emphasis by the government of Shanghai, China's most 
populous city, in its family planning campaign. 


Liu Hongling, a 31-year-old female worker in the 
Shanghai station wagon plant, told XINHUA with feel- 
ings how a successful operation helped her to become 
mother for the second time and brought her family 
happiness. 


Soon after Liu gave birth to a daughter in 1986, both she 
and her husband decided not to have a second child, and 
the young woman went to a hospital for gynecology and 
obstetrics attached to the Shanghai Medical Sciences 
University to have a sterilization operation using the 
method of nerpient implantation. 


However, only a few months later, their baby developed 
leukemia and died. 


But afier a small operation by doctors, the nerplent 
implant was removed. Liu became pregnant and gave 
birth to another child, this time a boy, and the whole 
family was overjoyed again. Now she decides to have 
another implantation operation in order not to get 
pregnant again. 


Du Mingkun, vice-president of the hospital, said 
nerplent inplanting 1s a long-run contraceptive method 
imported from abroad and is being practised in 
Shanghai, Beying and Shenyang . 


The hospital has undertaken such operations on 2,200 
women under 40 years old since 1984. A survey on 1,660 
women showed that 99.7 percent of the cases were 
successtul. 


Du Mingkun attributed Shanghai's lower birth rate to 
the study and development of advanced and highly- 
efficient contraceptive technology and medicine in line 
with the city’s conditions. 


Shanghai has become China's major center for the study 
of family planning and eugenics. The city has more than 
500 specialists in the study of family planning. 


According to Du, one half of the contraceptives used 
nationwide are produced in Shanghai. 
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In addition, Shanghai has set up family planning educa- 
tion Stations, consultancy ciinics and classes for newly- 
married couples. 


Professor Zhang Dewei, president of the Shanghai 
Society of Family Planning Scrence. said Shanghai has 
co-operated with public health organizations in many 
countries and regions. It 1s learned that the World Health 
Organization will hold an international birth regulation 
seminar in Shanghai in October this year. 


Li Zemin Attends Zhejiang Party Meeting 
OW 1408051289 Hangzhou ZHEJIANG RIBAO 
in Chinese 26 Jul 89 p 1 


[Text] The Zhejiang Provincial CPC Committee held a 
meeting of leading cadres of provinc'>| departments, 
commissions, offices, and bureaus in Hangzhou yes- 
terday afternoon to further mobilize all units and depart- 
ments to deepen study and implement guidelines of the 
4th Plenary Session of the | 3th CPC Central Committee 


and Comrade Deng Xiaoping’s speeches. The meeting 


was also to ensure the success of study, achieve unity in 
people's thinking, arm the broad masses with the guide- 
lines of the 4th Plenary Session of the | 3th CPC Central 
Committee, and truly and vigorousiy carry out the four 
major tasks put forward at the 4th Plenary Session and 
the five tasks set forth at the 2d meeting of the 8th 
provincial party committee. 


Ge Hong, deputy secretary of the provincial party com- 
mittee, presided over the meeting. Secretary Li Zemin 
and Deputy Secretary and Mayor Shen Zulun spoke at 
the meeting. 


Li Zemin focused on the in-depth study of the guidelines 
of the 4th Plenary Session of the 13th CPC Central 
Committee. His speech contained three major points: 


1. Study of the guidelines by provincial organs in the 
previous period and our appraisal. In accordance with 
the arrangements made by the provincial party com- 
mittee, the guidelines were universally conveyed to pro- 
vincial units and study activities were organized. The 
leadership in most units attached importance to this 
task. Generally speaking. people feel that they have 
benefited from studying the documents, reading mate- 
rials on the true nature of the counterrevolutionary 
rebellion, and watching the related video. First, they feel 
that they now know better about the course of events 
from the student unrest to the counterrevolutionary 
rebellion. They now have a deeper understanding of the 
nature of the struggic, its root causes, and its serious 
consequences. Second, they have a fairly good under- 
standing of the nature and serious consequences of the 
mistakes made by Comrade Zhao Ziyang in this struggle. 
Third, they have a clearer understanding of the historical 
exploits and major role played by proletarian revolution- 
aries, represented by Comrade Deng Xiaoping, in ending 
the turmoil and quelling the counterrevolutionary rebel- 
lion. Fourth, they have overcome their doubts on the 
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continuity of the line, principles, and policies adopted 
since the 3d Plenary Session of the | 1th CPC Central 
Committee and the basic line of “one central task and 
two basic points” adopted at the 13th CPC Congress. 
and they now have strong faith in reform and opening to 
the outside world. Fifth, many units have taken initial 
steps to review events in their respective units during the 
period of student unrest and turmoil and prepared a list 
of things and persons to be further investigated. 


However, we should soberly realize that provincial 
organs have only taken initial steps and that progress 
made in studying the guidelines has been very uneven 
among the various units. The major problems are: First, 
in some units, the leadership itself did not study the 
documents well and failed to make the unit study the 
documents vigorously. Second, a considerable number 
of units did not conduct a profound study and did noi 
seriously sum up their experience or do serious soul 
searching in light of the reality of their own units, 
particularly their state of mind. Third, comrades in some 
units still have only a foggy understanding of the situa- 
tion, and still have “knots” that must be untied. All this 
shows that provincial organs still need to deepen their 
study and the task of seeking unity in thinking and 
raising understanding is still very heavy. 


2. The importance and necessity of deepening study 
among provincial organs. The documents of the 4th 
Plenary Session of the | 3th CPC Central Committee and 
Comrade Deng Xiaoping’s important speeches are pow- 
erful ideological weapons for unifying the thinking of the 
whole party. They are programmatic documents guiding 
us in our efforts to review our past, plans for the future, 
and direct our work. The leadership at all levels must 
fully understand the great importance of studying well 
the documents of the fourth plenary session and com- 
rade Deng Xiaoping’s speeches and make up its mind to 
seriously and successfully carry out the study. Al present, 
leaderships, be they party committees or governments, 
will be guilty of the most serious derelictions of duty if 
they fail to carry out study. Having read and discussed 
the documents and made their stand known, leaders of 
some of the units believe that what they have done is 
good enough, pointing to their busy work schedule and 
the many other duties they have to attend to. This is the 
main ideological obstacle to deepening the study. We 
must solemnly point out that this kind of thinking ts 
incorrect and very harmtul. We should realize that our 
study has jus’ begun and needs to be deepened. There are 
three reasons why it is necessary to deepen the study. 
First, politically we need to distinguish between right 
and wrong and achieve unity in thinking. Second, with 
regard to the question of upholding the four cardinal 
principles and opposing bourgeois liberalization, there 
are lessons to be learned by the provincial party com- 
mittee, provincial organs, and the cadres at various 
levels. We must not underestimate this, nor should we 
underestimate the effect of Comrade Zhao Ziyang’s 
mistakes On our practical work. Everyone of us should do 
some soul searching on the question of whether we are 
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consistent in upholding the four cardinal principles and 
opposing bourgeois liberalization. Third. we are sull 
facing the serious task of screening and investigation. 
This is an extremely serious task which, must be carned 
out resolutely. We must not be softhearted in this, and 
must not cover up. On the other hand, this 1s a task of 
great policy consequences. It must be handled prudently. 
carefully, and in accordance with policy. We can only 
expose the problems, distinguish between mght and 
wrong, raise Our Consciousness, and correct mistakes 
through in-depth study. 


3. The arrangements and demands for further in-depth 
study. First, study should begin with us, members of the 
provincial party committee. We must set stricter 
demands on ourselves in study. We must take the lead 
and set a good example in integrating study with reality, 
in summing up experience, and in searching our souls. 
Second, on the basis of what was accomplished in the 
previous period, provincial departments, commissions, 
offices, and bureaus should allocate a period of time to 
deepen study of the guidelines. Cadres at and above the 
section level may, in principle, study collectively. by 
Stages and in groups. After completing a period of study. 
a preliminary summary of the study should be prepared. 
Ordinary cadres may also use the method of collective 
study. The specific study time and program should be 
decided by the unit itself in light of its specific condi- 
tions. Third, unit leaders should take the lead in study. 
They should also seriously strengthen leadership over 
Study in their respective units and grasp and analyze 
their progress from time to time. It is necessary to 
prepare, in light of the actual conditions in the units, a 
list of common foggy ideas and ideological “knots.” 
discuss them one by one, and clarify and find an answer 
to them by using the method of self-education. In the 
study, it is also necessary to review, sum up, and do some 
soul searching, raise awareness, and use the guidelines of 
the 4th Plenary Session of the | 3th CPC Central Com- 
mittee and Comrade Deng Xiaoping’s important 
speeches to achieve ideological unity. It 1s necessary to 
conscientiously implement the guidelines of the 4th 
Plenary Session of the 13th CPC Central Commitice. 
work hard to perform duties, and make new contribu- 
tions to reform and opening up as well as to the four 
modernizations. 


Shen Zulun spoke in particular on the question of 
combating corruption. His speech contained three main 
poir.ts: First, we must have a correct appraisal of the 
phenomenon of corruption. We must realize that the 
overwhelming majority of cadres, particularly leading 
cadres at and above the county level, are honest and 
clean, and that they serve the people wholeheartedly. 
This is our basic assessment. However, we must also 
soberly realize that corruption is extremely serious in the 
work of our party and government organs. Therefore, 
leading cadres at all levels must pay more attention to 
combating corruption. Second, the struggle against cor- 
ruption 1s a long-term task which must be carried out 
with relentless efforts. Leading party and government 
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cadres at all levels must uphold the policy of combating 
corruption while attending to their other tasks. Third. at 
present we must focus on the following tasks in com- 
bating corruption: |) we must stop the unhealthy prac- 
tice of using public funds to entertain guests and buy 
them gifts; 2) we must consolidate enterprises with 
firmer determination and carry out the task through to 
the end: 3) we must firmly stop the uahealthy practice of 
party and government cadres building homes in v1ola- 
tion of the law and discipline: 4) we must investigate and 
deal with violations of the law and discipline by financial 
institutions in making loans; and 5) we must seriously 
investigate and deal with corruption occurring in trans- 
actions Of means of agricultural production. Shen Zulun 
stressed that the leadership at all levels must set a good 
example in combating corruption. 


Central-South Region 


Guangxi's Chen Praises Working Class 
HK 1408092089 Nanning Guangxi Regional Service 
in Mandarin 1000 GMT 13 Aug 89 


[Excerpts] To implement the guidelines of the presid- 
ium’s enlarged meeting of the All-China Federation of 
Trade Unions and the spirit of speeches by the central 
leading comrades, more than 90 responsible persons of 
trade umions from different prefectures and cities held an 
enlarged meeting of the Second Standing Committee of 
the Seventh Committee of the Regional Federation of 
Trade Unions in Nanning today. 


Chen Huiguang, regional party committee sec etary, and 
Deputy Secretary Liu Mingzhu attended the meeting and 
delivered an important speech respectively. 


In his speech, Comrade Chen Huiguang pointed out: Our 
party has consistently emphasized the necessity of 
relying on the working class wholeheartedly and highly 
praised it. Of late. Comrade Deng Xiaoping and Com- 
rade Jiang Zemin fully affirmed the important role of the 
working class in keeping the general situation stable. 
checking the turmoil and quelling the counterrevolution 
in Being. In the struggic, workers and staff of our region 
and trade unions at different levels, like workers and 
staff in most provinces, cities and prefectures of the 
country, have withstood a severe test. Under party 
committees at various levels of the region, they took a 
clear-cut stand toward the turmoil, voluntarily upheld 
the four cardinal principles, did not support the stu- 
dent's strike and demonstrations, resolutely resisted tiers 
established between a small number of people, stood fast 
at their posis for production, and made important con- 
tributions in ensuring effective supply for society and 
maintaining stability and unity of our region. Facts 
prove that the working class 1s a main force not only in 
production and economic construction but also in main- 
taining stability and unity and in supporting the reform. 
From now on, we must rely on the working class heart 
and soul in both reform and economic construction and 
pay attention to the main force of the working class. In 
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sessing thal we must rely on the working class whole- 
heartedly. we, of course. refer to intellectuals too, but the 
core of the rssue 1s to rely on industrial workers. In the 
past the ideology of relying on the working class whole- 
heartedly was weakened due the influence of bourgeois 
liberalization. and particularly the :deology of relying on 
industrial workers was not often mentioned and the 
position of workers being the master of their own affairs 
was weakened. As a result, their initiative “as been 
crippled. We must in real carnest draw lessons in this 
field of work and must apply the ideology of wholeheart- 
edly relying on the working class a guiding ideology of 
the whole party in all fields of our practical work. 
[passage omitted] 


Chen Huiguang pointed out: The trade union ts a most 
extensive mass organization of the working class and 
also an important link between the party and the masses 
of the people. Trade unions should either adhere to party 
leadership or carry out their work independently and 
should really represent the concrete interests of workers. 
The Communist Party 1s the vanguard of the working 
class. and the core of leadership of socialist cause. Trade 
unions should, under the leadership of the party and 
around the central tasks of the party. promote different 
achivities 


Chen Huiguang emphasized in conclusion: [he educa- 
tion function of trade unions should be strengthened so 
that trade unions will become schools of communism. 
We must help party committees at different levels push 
forward educationa) work and ideological and political 
work among workers and staff. Through the effort, we 
will be able to continue to enhance the idcological level 
of the contingent of workers and staff, inspare their spirit 
of be.ng masters of their own affairs, foster ideals for 
communism, and give full play to their role of a main 
force in keeping society stable, developing the economy 
and promoting the building of two socialist civilizations. 


Hubei Meeting Stresses Reliance on Workers 
HK1408141189 Wuhan Huber Provincial Service 
in Mandarin 1130 GMT 13 Aue 89 


[Excerpts] The Standing Committee of the Hubei Pro- 
vincial CPC Committee met on 4 August emphasizing 
that party committees and governments at all levels in 
the province must conscientiously study the spirit of the 
3d enlarged meeting of the I1th presidium of the All 
China Federation of Trade Unions, especially the impor- 
tant speeches that some central leading comrades deliv- 
ered at the meeting, cultivate a firmer faith in the guiding 
ideology of full reliance on the working class, and 
Strengthen leadership over trade union affairs, so that 
the role of the working class as the main force can be 
brought into full play. Provincial party committee Sec- 
retary Guan Guangtu presided over this meeting. 


The meeting participants noted that the recent enlarged 
presidium meeting of the All China Federation of Trade 
Unions was an important one held in the country after 
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the recent turmoil was checked and the counterrevolu- 
tionary rebellion was quelled, and the purpose of this 
enlarged presidium meeting was to earnestly sum up 
experience and to more clearly define the guiding ide- 
ology, basic tasks, and principles of trade union work. In 
particular, the important speeches that central leading 
comrades delivered at tne meeting expressly emphasized 
the status of the working class as masters and as a main 
force, a conception which is of great importance to the 
overall situation. Party committees at all levels must 
conscientiously study and implement this guideline in 
real earnest. First of all, we must build up a firm faith in 
the guiding ideology of full reliance on the working class. 
Reliance on the working class also implies reliance on 
the intellectuals. The kernel of the idea of reliance on the 
working class is reliance on the industrial workers. To 
implement this guiding ideology, we must first publicize 
the idea that the working class is the class to provide 
basic support for our party, to more loyally submit to the 
party's leadership than others do, and to resolutely 
follow and implement the party's basic line. Second, we 
must vigorously publicize the working class’ leading 
Status in the state’s political affairs. The Constitution 
provides that China ts a state under the people’s demo- 
cratic dictatorship led by the working class and based on 
the alliance of workers and peasants. It is necessary to 
educate the vast number of party members, cadres, and 
the masses by publicizing the spirit of the constitution 
and to build up and strengthen the faith in full reliance 
on the working class. Third, it is necessary to realize and 
publicize the working class’ role as the main force to 
develop the productive forces and to push ahead the 
reform, the opening up process, and the socialist mod- 
ernization program. Fourth, it 1s necessary to realize and 
publicize the working class’ role as a powerful backing to 
safeguard stability and unity. 


The broad masses of workers and the trade unions at all 
levels in our province stood the test in the recent turmoil, 
displaying their high political integrity and showing 
themselves as the strong backing in stabilizing the situ- 
ation and in maintaining social order. [passage omitted] 


Our trade unions should give full play to their role as 
schools in communism by strengthening education for 
the workers. It is necessary to inspire the workers to give 
full play to the master’s spirit, and enhance their sense of 
responsibility and historical mission. In the meantime, 
trade unions should do good turns for the workers, serve 
as a channel of democratic communication, and play a 
part in exercising social supervision. First, trade unions 
should take the initiative in reflecting the masses’ opin- 
1ons, demands, and hopes. [passage omitted] 


Second, it is necessary to give full play to the spirit of 
democracy within trade unions and congresses represen- 
tative of the staff and workers and to promote education 
in the socialist democracy and legal system so as to 
enhance the conception on the legal system among the 
staff and workers. It is necessary to correctly exercise 
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democratic rights and apply laws to safeguarding sta- 
bility and unity. And third, in accordance with the 
central authorities’ instruction, we must develop a 
Sysiem of joint meeting between the government and the 
trade union. 


In conclusion, the meeting of the Standing Committee of 
the provincial party committee emphasized: Both party 
committees and governments at all levels must attach 
greater importance to trade union, give better guidance 
to and support for trade union affairs, and prepare 
necessary favorable conditions to assist operation of 
trade unions. 


The meeting of the Standing Committee decided to 
commend a number of model workers and give wide 
publicity to their good deeds to usher in the 40th 
anniversary of the founding of the PRC and to upgrade 
the social standing and the historical role of the working 
class. From now on, the workers, particularly industrial 
workers who are working on the first front, must be 
represented in every major social function. The Standing 
Committee of the provincia! party committee also 
decided that the responsible persons of the provincial 
federation of trades unions must be invited to be present 
as non-voting observers al meetings on trade union 
affairs of the Standing Committee of the provincial party 
committee and to attend meetings of departments, com- 
missions, and offices directly under the provincial 
authorities, so that cadres working with trade unions will 
be better informed of the overall situation and the work 
of the provincial party committee as well, and will thus 
do a better job in their posts. 


Hunan Governor Discusses Economic Problems, Tasks 
HK 1508005 789 Changsha Hunan Provincial Service 
in Mandarin 2200 GMT 14 Aug 89 


[Text] A 2-day provincial conferer. ~f prefectural com- 
missioners and city mayors concluded in Changsha on 
14 August. Provincial party and government leaders in 
the city including Xiong Qingquan, Wan Da, Liu Zheng, 
Liu Fusheng. Chen Bangzhu, Sun Wensheng, Wang 
Zhiguo, Zhao Chuqi, Dong Zhiwen, Yu Haichao, and 
Zhuo Kangning attended the meeting. 


Governor Chen Bangzhu made an important speech at the 
concluding session. He said that, viewing the province as a 
whole, improvement and rectification work has already 
yielded initial results, and the entire economy 1s devel- 
oping in a good direction. However, for various reasons, 
the economic situation facing Hunan remains very grim. 
This 1s mainly shown in the following ways: The contra- 
dictions in commodity structure are extremely prominent, 
enterprise economic returns are declining, financial rev- 
enue has dropped while expenditure is rising all the time; 
the specialized banks are seriously short of capital; and in 
particular, some cadres lack sufficient understanding of 
how hard improvement and rectification work is and are 
afraid of the difficulties involved. 
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In view of these problems, Governor Chen Bangzhu 
proposed various demands on economic work in the next 
4 months or so. He pointed out that in accordance with 
the arrangements of the central authorities and the 
provincial party committee, we must get a good grasp of 
Studying the spirit of the 4th Plenary Session of the | 3th 
CPC Central Committee and further enhance our under- 
standing. Under the premise of comprehensively 
adhering to the four cardinal principles, we must speed 
up the implementation of all reform measures that 
conform with the national and provincial conditions and 
can stimulate the masses’ initiative, and carry them out 
with great boldness. The leading cadres at all levels must 
brace their spirits, unite as one, get rid of pessimism, fear 
of difficulty, and apathy, and do their work in a thor- 
oughly sound way. 


We must continue to curb demand, increase output and 
revenue, and do everything possible to fulfill the tasks 
for this year. We must continue to cut investnment in 
fixed assets and translate into action the drive to increase 
production and practice economy. We must continue to 
do a good job in improvement and rectification and 
make big eftorts in readjustment. 


We must continue to deepen the reforms. Focusing on 
invigorating the large and medium-sized enterprises, we 
must get a particularly good grasp of commencing new 
contracts when contract periods expire, and continue to 
implement and improve the plant manager responsi- 
bility system. We must step up ideological and political 
work and consolidate the political situation of stability 
and unity. 


Provincial party committee Secretary Xiong Qingquan 
pointed out at the meeting that it is necessary to brace 
spirits and boost confidence. We must hold firm to the 
orientation of reform and do thoroughly well in pressing 
ahead with the cause of reform and opening up. We must 
continue to strengthen party leadership over economic 
work. The party committecs at all levels should support 
the government in promoting economic work. 


The prefectural commissioners and city mayors 
attending the meeting held that the conference was very 
timely. They gained a clearer picture of the situation and 
tasks and declared that on returning to their posts they 
will work hard and take steps to fulfill the tasks set by the 
provincial people’s congress for this year. 


Southwest Region 


Tibet’s Ngapoi Stresses Stability 
OW 1408230689 Beijing XINHUA in English 
1457 GMT 14 Aug 8&9 


[Text] Lhasa, August 14 (XINHUA) —To raise the peo- 
ple’s living standards it is necessary to have a situation of 
stability, Vice Chairman of the Standing Committee of 
the National People’s Congress Ngapoi Ngawang Jigme 
said today. 
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While holding a discussion with the prefectural leaders 
in Xigaze, one of the largest cities in the Tibet Autono- 
mous Region, he praised the people in the area, who 
have worked hard to improve their living standards. 


Xigaze produced 200 million kg of grain and oil-bearing 
crops last year, a record. 


After briefing the local leaders on Beijing’s recent anti- 
government rebellion, Ngapoi said that now the rebel- 
lion has been completely quelled and a new Communist 
Party Central Committee headed by Jiang Zemin 
formed to further stabilize the situation. 


According to him, the central government has shown 
great concern for the Tibetan people since 1980. Many 
central government officials have inspected Tibet and a 
series of special policies has been formulated in accor- 
dance with Tibet's actual conditions since. [sentence as 
received] 


However, he noted, a small number of splittists have 
created riots in Lhasa, capital of the region, in a vain 
attempt to make Tibet independent and disrupt Chinese 
society. 


The vice chairman called on localities to pay more 
attention to education, especially in the fight to elimi- 
nate illiteracy, and take advantage of the region’s rich 
natural resources to build more small hydroelectric 
power Stations. 


Li Tieying Inspects Tibet Border Areas 
HK 1508051189 Lhasa Tibet Regional Service 
in Mandarin 1030 GMT 14 Aug 89 


[Text] On 12 August Comrade Li Tieying, a member of 
the CPC Central Committee Political Bureau, state 
councilor and minister of the State Education Commis- 
sion under the State Council, accompanied by Mao 
Rubai, Vice Chairman of the Regional People’s Govern- 
ment, made a. inspection visit to Yadong county on the 
southwest frontier of the motherland. 


When passing through Pali town, Comrade Li Tieying 
was warmly welcomed by hundreds of the masses and 
officers and men of local PLA units. At (Jiasma), seat of 
Yadong county, on behalf of the Party Central Com- 
mittee and the State Council, Comrade Li Tieying 
extended his best regards to the local people and officers 
and men defending the southwest gate of the motherland 
and also made inquires of their life and local production. 


Northwest Region 


Shaanxi Officials Stress PLA-Civilian Alliance 
41K 1508110589 Xian SHAANXI RIBAO 
in Chinese 2 Aug 89 p 1 


[Report by Shen Yunjun (3088 0061 7486): “The Pro- 
vincial Army-People Alliance Work Conference 
Concludes” ] 


[Text] A 4-day provincial Army-civilian alliance work 
meeting concluded satisfactorily on 31 July. 
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Among those present at the meeting were provincial 
leaders Zhang Boxing, Hou Zongbin, Li Huanzheng, Yu 
Ming, Liu Pingxi, Liu Chunmao, Zhang Bin, Zheng 
Shenda, and Zhang Heling: and leaders from central 
departments including Huai Guomo, Zhou Changaing, 
Zhang Zhunjiu, and Zhang Zhifeng. 


At the closing ceremony, the provincial party committee 
secretary delivered a speech entitled “Strive to blaze a 
new trail in Army-civilian alliance” (see page 2 of this 
newspaper for excerpts of speech), and Vice Governor 
Liu Chunmao talked about the following three problems: 


—Efforts should be made to ensure the fulfillment of 
targets planned, to assign the task of producing 
civilian products to every department and enterprise, 
and to set up a responsibility system. This is an 
important basic job that will help ensure the fulfill- 
ment of targets. 


—It is necessary to have a clear understanding of the 
Situation, and to take the road of self-reliance and 
intensive development. The adjustment of the state 
industrial policy and the decision to invigorate large 
and medium-sized enterprises have provided favor- 
able conditions for us to implement our plans. How- 
ever the national defense industry is basically a 
machine-processing industry and machine processing 
is Of a long-term nature. Under economic retrench- 
ment, it 1s difficult to make more investments and 
Carry Out more construction projects. We should 
explicitly understand the situation, adapt ourselves to 
the situation, explore more avenues for development, 
and change our minds and concepts. We should strive 
to continue any projects available and to use any 
investments available. However, we should not con- 
centrate our efforts on contending for construction 
projects or investments but on self-reliance and inten- 
sive development. For this reason, we should cultivate 
the following “three ideas”: The idea of tapping poten- 
tial for development, the idea of relying on science and 
technology for development, and the idea of forming 
cooperation and combination for development. 


—Attention should be paid to solving inadequate funds 
in the course of implementing our plans and to 
exempting or reducing taxes on civilian products, so 
that we can push the army-civilian alliance in the 
province to a new stage. 


Al the meeting the provincia: government commended 
13 departments and units that had done well in forming 
an army-civilian alliance. 


Xinjiang Class Trains Ideological Workers 
HKISOSO8S089 Urumqi Xinjiang Regional Service 
in Mandarin 1130 GMT 14 Aug 8&9 


[Text] According to the Regional Education Committee, 
a class for training the backbone of ideological and 
political education contingents, sponsored by Xinjiang 
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University, has begun, which was atiended by 60 ideo- 
logical education workers from more than 10 universi- 
ties and colleges of the region. 


In the 2-week-long study class, all trainees will be required 
to take two courses in a systematic way—current events 
and policies, and basic law knowledge—under the guid- 
ance of the spirit of the 4th Plenary Session of the | 3th 
CPC Central Committee so as to analyze and explain 
theoretically in depth the present problems existing in 
society, and probe into the gain and loss of ideological and 
political work in universities and colleges. 


Following the study class, all trainees will return to their 
schools to carry out ideological and political work among 
college students and help them eliminate their hang-ups 
so that the thought of college students will be realiy able 
to unify with the spirit of the 4th Plenary Session of the 
13th CPC Central Committee. 


Xinjiang Meeting Opposes Cultural Liberalization 
HK 1508073989 Urumgi Xinjiang Regional Service 
in Mandarin 1130 GMT 14 Aug 89 


[Excerpts] The regional party committee propaganda 
department held a discussion meeting on 11 and 12 
August, at which relevant persons of literary and art 
circles studied speeches made by Jiang Zemin, Li Peng 
and Li Ruibuan at the national propaganda work con- 
ference and discussed how to implement the fourth 
plenary session spirit and combat bourgeois liberaliza- 
tion in the literary and art sphere and how to build up a 
flourishing socialist literature and art. 


After reviewing how the ideological trend of bourgeois 
liberalization ran wild in the literary and art sphere for 
some time, meeting participants pointed out that such a 
situa..on had resulted from Comrade Zhao Ziyang’s 
efforts in sheltering, conniving at, and supporting bour- 
geois liberalization. They also pointed out that Zhao 
Ziyang had ail along called for less party intervention in 
literature and art; he actually meant that the party should 
not interfere with literature and art and party leadership 
over literature and art should be called off. 


These erronecus propositions seriously confounded right 
and wrong in literary and art circles. Consequently, those 
who persevered in Marxism were not looked up to and 
those who opposed Marxism were not looked down 
upon; those who contaminated the spiritual sphere were 
described as heroes and those who strongly advocated 
bourgeois liberalization were regarded as pioneers. All 
the things which were turned upside down have created 
serious chaos in literary and art circles. All this is very 
much worth thinking over and over. 


Meeting participants also pointed out that to develop 
again the splendid culture of the Chinese nation and 
build up a flourishing socialist literature and art, it is 
necessary to resolutely combat bourgeois liberalization, 
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set things right in the ideology of literature and art in line 
with actual conditions, and cultivate a Marxist ideology 
of literature and art. [passage omitted] 


Leading comrades of the propaganda department party 
committee under the regional party committee attended 
and addressed the discussion meeting. 


In his speech, Feng Dazhen, a member of the regional 
party committee Standing Committee and head of the 
regional party committee propaganda department, 
pointed out: As we consider other fields of work, when 
we consider literary and art work, we should also link it 
to the international and domestic climate. International 
Capitalism practiced peaceful evolution in our country 
and some people at home practiced bourgeois liberaliza- 
tion; they plotted together to overthrow our People’s 
Republic. This is a lesson paid for with blood. We must 
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take our work into consideration under such a back- 
ground and should not underestimate the effects and 
manifestations of bourgeois liberalization. 


He emphasized: To review the past is to develop our 
literature and art in a sound way and to combat bour- 
geois liberalization is to make literature and art more 
flourishing. Literary and art workers of ali nationalities 
must deepen their understanding, achieve unity of 
thinking, stick to the double-service orientation and the 
double-hundred principle. correctly handle the relations 
between literature and art and politics, the relations 
between social effect and economic returns, and set 
straight all that has been confused in the theoretical field. 
Meanwhile, they should combat bourgeois liberalization 
and, at the same time, make efforts to enliven the 
people’s cultural life, meet their increasing cultural 
demands, and build up a flourishing socialist literature 
and art. 
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LIAOWANG Says Taiwan Charges Unreasonable 
HK 1508031589 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 32, 7 Aug 89 pp 6, 7 


[Article by Ye Ping (0673 1627): “Unreasonable Charges 
by Taiwan Authorities”’} 


[Text] Through a spokesman, the Taiwan authorities 
recently criticized mainland stipulations on news-gath- 
ering activities by Taiwan reporters as “placing 
numerous restrictions,” “not an act of goodwill,” and as 
an “uncivilized practice.” Meanwhile, however, they 
hurriedly announced that they “had no confidence in 
letting mainland reporters come to Taiwan on a recip- 
rocal basis to gather news” and that they “would not 
consider relaxing controls over news-gathering activities 
by mainland reporters.’ They shut their own doors but 
they criticize others when they cannot travel everywhere 
in other people’s places. Is this not too much? 


As everyone knows, to promote the peaceful reunifica- 
tion of the motherland the CPC and the Chinese Gov- 
ernment have repeatedly proposed that the “three 
exchanges” be realized at an early date and that both 
parties conduct exchanges between both sides of the 
strait On a reciprocal basis. They enthusiastically wel- 
come friends from all walks of life in Taiwan to go to the 
mainland and have a look. During a short period of time 
the mainland has received several hundred thousand 
Taiwan compatriots visiting relatives or traveling. In 
culture, science and technology, public health, educa- 
tion, physical culture, press, and other fields, there have 
been exchanges on as many as 100 occasions. A host of 
facts show that in the mutually dynamic relationship 
between both sides of the strait the policies of mainland 
China are positive, dynamic, and sincere. It is none other 
than the Taiwan authorities themselves who have 
“placed numerous restrictions.” To date, they still do not 
allow people from the mainland to go to Taiwan to visit 
relatives or for travel. Those allowed to visit sick rela- 
tives or attend funerals are restricted to only a few 
categories of people. Those who want to settle down in 
Taiwan cannot take their adult children with them. They 
will not allow Nie Weiping and other players to go to 
Taiwan to take part in matches. They repeatedly refuse 
to let mainland reporters go to Taiwan to gather news. 
Many people who want to go to Taiwan to conduct 
exchanges have been rejected. People cannot help asking: 
Can these be regarded as “acts of goodwill” or “civilized 
practice” on their part? Even Taiwan’s TZU-LI WAN- 
PAO [Self-Suppori Evening News] also comments 
soberly: We should ask why, if the practice of examining 
and verifying reporters before they come to gather news 
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is regarded as an uncivilized practice, the “Press 
Bureau” rejects, without examination and verification, 
all reporters from Communist China who want to come 
to Taiwan to gather news? Is this more in keeping with 
the standards of civilized society? 


“Press exchange” is one of the many exchanges between 
both sides of the strait. Over the past year and more, over 
100 Taiwan reporters have been to mainland China on 
news-gathering missions. They have linked the people on 
both sides of the strait, spread the mainland’s actual 
Situation about reform and opening up, and broken the 
new blockade [xin feng suo 2450 1409 6956] which has 
been imposed by the Taiwan authorities for several 
decades. Although a few Taiwan reporters engaged in 
illegal activities when turmoil occurred in some parts of 
China, the CPC’s policies toward Taiwan remain 
unchanged and the CPC still welcomes further expan- 
sion in exchanges between both sides. To enable Taiwan 
reporters to gather news more satisfactorily and legiti- 
mately, and to ensure their normal work, the relevant 
quarters have reminded Taiwan reporters to observe the 
mainland’s rules, regulations, and decrees. When they 
come to the mainland to visit relatives or to travel they 
should not engage in news-gathering activities. If they 
want to gather news they should first make an applica- 
tion. This is entirely justifiable and beyond reproach. In 
fact, this is also in keeping with the demand by Taiwan 
reporters and is conducive to their news-gathering activ- 
ities. We should like to ask: Is it all right if mainland 
reporters fail to observe Taiwan's regulations and go to 
Taiwan to gather news? The maxim “do not do unto 
others what you would not have done to yourself” is still 
applicable here. 


Joint Mainland-Taiwan Book Show Pianned 
OW ' 1408230789 Beijing XINHUA in English 
0931 GMT 14 Aug &9Y 


[Text) Beijing, August 14 (XINHUA)}—A book exhibi- 
tion from both China’s mainland and Taiwan, first of its 
kind, is to be held between September 4 and 10 in 
Xiamen, a coastal city in southeast China province of 
Fujian, according to the China International Book 
Trading Corporation (CIBTC). 


On display at the one-we < book show will be 5000 kinds 
of books from Taiwar Province and Hong Kong and 
5500 from the mainland as well as some arts and crafts, 
Stationary, paintings and calligraphy works. 


Sponsors of the exhibition are CIBTC and the Xiamen 
international Book Exchange Center. 
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President Li Meets Schroeder Delegation 
OW 1408154889 Taipei CNA in English 
1103 GMT 14 Aug 89 


[Text] Taipei, Aug. 14 (CNA)}—President Li Teng-hui said 
Monday that the Tienanmen Square incident on Mainland 
China has fully proved the failure of communism. 


Li made his remarks while receiving the seven-member 
U.S. Congressional delegation led by Patricia S. 
Schroeder, chairwoman of the Defence Burdensharing 
Panel, Committee on Armed Services, House of Repre- 
sentatives. 


Li also pointed out that the Chinese communist dream to 
establish a communist society has caused sacrifice of 
thousands of lives of mainland people over past 40 years. 
The Tienanmen Square incident fully demonstrated 
complete failure of communism, Li noted. 


Congresswoman Schroeder said that the Republic of 
China [ROC] is a model country in its various develop- 
ment [as received] in the Pacific region. Their visit here 
expressed not only their support of the ROC, but also 
their gratitude for the efforts the ROC has made to 
narrow its trade surplus with the U.S. 


President Li said that the ROC has spared no efforts to 
improve the trade imbalance between the two countries. 
In addition to trade, Li said that he hoped the two 
nations would strengthen capital exchange and tech- 
nology transfer. 


Diplomat Comments on Relations With Grenada 


Grenada To Reject Pressure 
OW 1408113689 Taipei Domestic Service in Mandarin 
2300 GMT 12 Aug 89 


{From the “National Hookup” program] 


[Text] Mr P.C. Cheng, the Republic of China’s new repre- 
sentative to (?Jordan) and a person who contributed 
behind the scenes to the establishment of diplomatic 
relations between our country and Grenada, returned 
home on |2 August. He stressed that prior to his departure 
from Grenada, the prime minister and other high-ranking 
officials of that country had assured him repeatedly that 
Grenada would not bow to whatever pressure the Chinese 
Communist regime might exert to change the status of its 
diplomatic relations with our country. 
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‘Friendship’ Credited for Ties 
OW 1408181789 Taipei CNA in English 
1557 GMT 14 Aug 89 


[Text] Taipei, Aug. 14 (CNA}—A Republic of China 
[ROC] diplomat who played an important role in the 
establishment of diplomatic relations between the ROC 
and Grenada said Monday that it was friendship, not 
money, that had made the Caribbean nation turn from 
Peking to Taipei. 


Peter P.C. Cheng, the ROC’s former charge d'affaires to 
St. Vincent and the Grenadines, said the ROC had 
promised to provide Grenada with technical assistance 
to help it develop its agriculture and industry, but denied 
reports that the nation has agreed to offer the island 
nation $10 million in economic aid. 


The establishment of diplomatic ties with Grenada was 
the result of five years of silent efforts by ROC diplomats 
in the Caribbean area, said Cheng, who has been 
appointed ROC representative to Jordan. 


During the period, the ROC diplomats established close 
ties with Grenada’s government and civic leaders and 
eventually won their support to establish official rela- 
tions, Cheng told reporters at the Foreign Ministry. 


Cheng said the two nations reached a preliminary agree- 
ment on the issue late last year after he had received 
important instructions from Foreign Minister Lien Chan. 


Grenada was the first country to recognize Communist 
China and the Republic of China simultaneously, even 
though Peking severed ties with Grenada later. 


The ROC Embassy opened in the Grenadian capital of 
St. George’s July 31, 10 days after the two nations 
formally announced the establishment of ties. 


Peking used a two-pronged offensive to try to force the 
Grenada Government to change its mind: strong protests 
and offers of loans, aid and technical assistance, Cheng 
said. But the attempts were in vain as Prime Minister 
Herbert Blaize and his government were determined to 
maintain ties with the ROC. 


Prime Minister Blaize has promised to visit the ROC in 
the not too distant future, but a date has yet to be 
decided upon, Cheng added. 


Cheng op’imistically predicted that friendship and coop- 
eration between the ROC and Grenada would increase 
day by day. 
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Mainland Athlete First to Visit in 40 Years 
HK 1508104889 Hong Kong AFP in English 
1032 GMT 15 Aug 89 


[Text] Taipei, Aug 15 (AFP)}—Ch.na’s top table tennis 
player Teng Yi arrived here Tuesday to become the first 
mainiand athlete to visit Taiwan in 40 years. 


“This is a significant moment... the beginning of sports 
exchanges across the Taiwan Strait... and I’m proud to be 
the first mainland sportsman coming here,”’ the 27-year- 
old paddler told reporters after arriving from Hong Kong. 


Mr. Teng, ranked 10th in the world, said what pleased 
him most about the | 2-day trip was to meet his maternal 
grandparents for the first time. 


Mr. Teng’s grandparents, in their late 70’s, uncles, aunts 
and cousins joined the crowd of local table tennis repre- 
sentatives and the press to greet him at the C.K-S. 
[Chaing Kai-shek] International Airport. 


The table tennis star helped the Chinese team beat 
Sweden for the world title in 1987 and also won the 
world cup that year. He retired from the national team 
after China lost the title to Sweden earlier this year. 


He is scheduled to visit Taiwan sports associations and 
play five demonstration matches before leaving on 
August 27. 


Mr. Teng was invited by the Tainan Table Tennis 
Association in southern Taiwan after the nationalist 
government decided last year to allow visits here by 
distinguished mainland sportsmen and scholars. 


Five Chinese academics studying in U.S. universities 
visited Taiwan in December, becoming the first group 
approved by the Education Ministry here. 


The ministry has approved trips here by some 26 Chi- 
nese including Xu Kui, granddaughter of former Chinese 
Communist Party leader Hu Yaobang whose death 
sparked the recent pro-democracy movement in China, 
an education official said. 


Ms. Xu and her husband, who has also been approved to 
visit, are Currently studying at a university in Massachu- 
setts. 


The nationalist government had banned Chinese from 
travelling here since it retreated to the island in 1949 
following defeat by the communists. 


On Monday, a Chinese couple studying at Columbia 
University in the United States became the first main- 
land musicians to set foot in Taiwan in four decades on 
a similar visit. 


TAIWAN 


Some 15 mainland academics also studying in U.S. 
universities arrived here Monday for a two-week trip 
sponsored by private industrialists. 


Handball Teams To Play in Beijing Tournaments 
OW 1508000889 Taipei Domestic Service in Mandarin 
2300 GMT 11 Aug 89 


{From the “National Hookup” program] 


[Text] Chang Feng-hsu, president of the Republic of 
China [ROC] Olympic Committee, said today that the 
committee will send a team to the Chinese mainland to 
take part in the Fifth Asian Men's Handball Champion- 
ship Tournament and the Third Women’s Handball 
Championship Tournament to be held in Peking on 20 
August. 


President Chang indicated that in the foreseeable future 
the ROC will send teams to Mainland China to take part 
in tournaments there based on how safe the athietes will 
be during each tournament. In other words, he said, 
whether ROC basketball players will go to the mainland 
to take part in the Asian Cup Tournament in September 
will depend on how safe the handball! players will be 
during the forthcoming handball tournaments. 


Mainland Scholars, Writers To Visit 
OW 1408181489 Taipei CNA in English 
1809 GMT 14 Aug 89 


[Text] Taipei, Aug. 14 (CNA)}—The Ministry of Educa- 
tion Monday approved the applications of another 24 
mainlanders to visit Taiwan. 


Eight of them are visiting scholars in the United States, 
13 are graduate students and three are outstanding 
figures including noted writer Bing Hsin and playwriter 
Wu Tsu-kwang. 


Another |7 mainiand visitors including a pair of musi- 
cians flew into Taipei Monday for a weeklong visit. They 
are the first mainland visitors since the Tienanmen 
massacre on June 4th. 


Official Reaffirms Relations With Hong Kong 
OW 1408125189 Taipei Domestic Service in Mandarin 
2300 GMT 12 Aug 89 


[From the “National Hookup” program] 


[Text] Shi Chi-yang, who convenes the meetings of the 
Hong Kong-Macao Group of the Executive Yuan, said 
that people of our country will encounter no difficulties 
when applying for visas to travel to Hong Kong after it is 
returned to the Chinese communist regime in 1997. All 
economic, trade, and cultural exchanges will remain as 
they are presently. 
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After 1997, he said, people of our country travelling to 
Hong Kong will still have to submit their visa applica- 
tions to the Hong Kong authorities rather than the 
Chinese communist authorities. Thus, no trouble is 
expected, he said. 


Shi Chi-yang disclosed that the government will simplify 
entry and exit procedures for the convenience of those 
people from Hong Kong and Macao who wish to settle in 
our country. At the same time, the government will 
formulate a plan to receive loyal compatriots from Hong 
Kong and Macao, and will increase contacts with these 
two regions. He said that the government -will solve 
questions concerning Hong Kong while taking into 
account our capability and the will of the Hong Kong 
people as two major considerations. 


Freighter Loses Suit Against Mainland Customs 
OW 1508000989 Taipei Domestic Service in Mandarin 
2300 GMT 12 Aug 89 


[From the “National Hookup” program] 


[Text] The trial of the celebrated lawsuit filed by the 
Taiwanese freighter Kuangta No 2 against Communist 
China’s Kungpei Customs was completed on the afternoon 
of 12 August by the Chuhai Intermediate People’s Court in 
Kwangtung. Judgment on the case was pronounced at the 
same time. The Kuangta No 2 was found guilty of smug- 
gling, and the complaint filed by it was rejected. 


Since communist China’s Kungpei Customs has in its 
possession a statement made by the Kuangta No 2 
pleading guilty and a related videotape, there is v-ry 
little chance for the Kuangta No 2 to reverse its staie- 
ment and pursue its claim for indemnity. In spite of this, 
the Kuangta No 2 still wants to appeal to the Higher 
People’s Court of Kwangtung Province. 


Ina 12 August debate, the Kuangta No 2 lawyer said that 
the freighter had been intercepted by the Kungpei Cus- 
toms in Hong Kong waters. The Kungpei Customs’ act 
was one beyond its jurisdiction. Besides, he said, the 
Kungpei Customs had absolutely no evidence to prove 
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that the Kuangta No 2 had smuggled cigarettes to main- 
land fishing boats. To say that the Kuangta No 2 engaged 
in smuggling on the grounds that there were insufficient 
shipping documents to cover the goods in question was 
an act which ran counter to the International Maritime 
Convention, he added. 


In addition, the plaintiff's lawyer accused the Kungpei 
Customs of extorting confessions from the captain and 
crew of the Kuangta No 2 by means of prolonged 
interrogation and threats. On the other hand, however, 
the Kungbei Customs presented a videotape of the 
interrogation, which showed that the captain and crew 
had not been extorted to make the confessions. 


After judgment was passed by the Chuhai Court, Chung 
Pui-lam, the Hong Kong lawyer employed by the 
Kuangta No 2, pointed out that it seemed somewhat 
hasty for the Chinese communist court to take only 2 
days to try the case, and that the plaintiff—who is a 
Taiwanese—was unable to go to the mainland to testify, 
thus greatly reducing his chances of winning the lawsuit. 
Lawyer Chung Pui-lam said that the mainland legal 
system differs from that in Hong Kong and Macao. 
Especially in collecting evidence, he said, Hong Kong 
and Macao courts require more witnesses to testify than 
mainland courts, and at least 2 weeks are needed to try a 
similar case. 


Official Comments on New Foreign Trade Law 
OW 1408132389 Taipei Domestic Service in Mandarin 
2300 GMT 12 Aug 89 


[From the “National Hookup” program] 


[Text] The trade law to be submitted to the Legislative 
Yuan in September for approval will be based on the 
guidelines of freedom in principle and control over 
exceptional cases, according to Chiang Pin-kun, vice 
minister of economic affairs, in a statement he made on 
12 August. Thus, there will be no requirement for 
exports to have export licenses as of | January 1991, 
except for a few varieties of farm produce, in implemen- 
tation of the economic liberalization policy. 
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Delegations Schedule Beijing Meetings 
HK1508025189 Hong Kong HONGKONG STANDARD 
in English 15 Aug 89, p 5 


[By Ma Miu-wah] 


[Text] Local groups are lining up to meet Beijing author- 
ities over the next few weeks. 


The Basic Law Consultative Committee (BLCC) will 
send a 10-member executive committee delegation to 
Beijing tomorrow. 


The Heung Yee-kuk [KUK] representing 500,000 indig- 
enous New Territories residents, will send a 20-member 
delegation to China's capital on September 10. 


Despite local resentment towards Beijing's suppression 
of the prodemocracy movement, several delegations 
have gone to China to work out the territory's relations 
with the mainland. 


The BLCC delegation, led by vice-chairman Mr Lo 
Tak-shing, will discuss with mainland Basic Law drafters 
details on how the consultation on the mini-constitution 
would be carried out in Hong Kong. 


A BLCC spokesman yesterday said delegates and their 
schedule have not been finalised, although it was known 
that 10 executive committee members would leave 
tomorrow and return on Thursday. 


Some BLCC executive committee members, including 
Mr Lee Kai-ming and Mr Ng Hong-mun, chose not to go 
to Beijing, citing the difficult political climate in the 
capital as their reasons. 


Mr Lee, a vice-chairman who is closely linked to the local 
prodemocracy lobby, has been bitterly criticised by 
China and said he feared for his safety. 


The Kuk’s one-week visit next month was understood to 
have been encouraged by China’s top representative 
here, Mr Xu Jiatun, director of Xinhua News Agency's 
Hong Kong branch. 


Kuk member Mr John Ho Tung-ching said Kuk repre- 
sentatives would relay local fears and uncertainties. 


Councillors Seek Greater Local Autonomy 
HK 1508033189 Hong Kong SOUTH CHINA 
MORNING POST in English 15 Aug 89 p § 


[By Andy Ho] 


[Text] A specialist group of Executive and Legislative 
Councillors is poised tc put forward a set of drastic 
proposals to seek a more active role for Hong Kong in 
post-1997 matters. 
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After initial deliberations, the Omelco Basic Law special 
group felt the proposed power to be conferred by China 
on the future Hong Kong Special Administrative Region 
(SAR) was too restrictive. 


The four-man team recommends that the Hong Kong 
courts be given complete power in interpreting the future 
mini-constitution for the SAR under Chinese rule. 


It also wants the SAR government aid legislature to be 
empowered to veto any unwanted initiative to amend 
the Basic Law. 


The panel, headed by Mr Andrew Wong Wang-fat, has 
completed its discussions on the SAR’s future working 
relations with the central Chinese Government. 


Members will move on to scrutinishing the proposed 
relations between the SAR’s legislative and executive 
arms early next month, before it presents its findings to 
an Omelco in-house mecting. 


It is understood that Mr Wong had suggested that the 
SAR chief executive be empowered to direct the People’s 
Liberation Army (PLA) troops to be stationed in Hong 
Kong. 


The proposal 1s modelled on present arrangements 1p 
which the Governor can instruct the British troops based 
in Hong Kong. 


Mr Wong also wants the PLA troops to be mobilised only 
upon the request of the chief executive and the SAR 
legislature. 


Mr Martin Lee Chu ming, a member of the group, said 
the draft Basic Law did not offer adequate safeguards to 
the SAR. 


He said the Chinese National People’s Congress (NPC) 
should delegate to the Hong Kong courts unreserved 
power to interpret the Basic Law provisions. 


The draft only seeks to allow the SAR courts to interpret 
clauses of the mini-constitution on issues confined to the 
domain of the territory. 


Article 157 of the draft states that the SAR courts will 
have to refer to the NPC when interpreting the Basic 
Law provisions which “are the responsibility of the 
Central People’s Government, or the relationship 
between the Central Authorities and the Region.” 


In handling such cases, the Hong Kong courts will be 
required to seek an interpretation of the relevant provi- 
sions from the NPC Standing Committee through the 
SAR’s Court of Final Appeal. 
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Mr Lee and his colleagues, however, want the NPC to 
waive such restrictions and delegate to the Hong Kong 
courts unrestricted power to interpret the entire Basic 
Law. 


The proposal is meant to reconcile the NPC's constitu- 
tional power and the need for an independent mecha- 
nism in Hong Kong to interpret the Basic Law. 


“The NPC ts the source of legal power according to the 
Chinese constitution. But the June 4 military crackdown 
in Tiananmen Square has made it clear that the NPC is 
a political animal rather than a legislative entity,” Mr 
Lee said. 


Mr Lee, also a Basic Law drafter, further suggested to the 
Omelco group that the SAR government and its legisla- 
ture be empowered to veto any proposal by China to 
amend the Basic Law. 


Should the draft Basic Law be endorsed unchangec_ the 
Chinese State Council, the NPC Standing Committee 
and the Hong Kong SAR will all be entitled to initiate 
amendments to the document. 


But Mr Lee said that any amendment proposals should 
be agreed by all three parties before it could be tabled for 
NPC endorsement. 


The arrangement would allow Hong Kong to reject any 
unwanted initiative from the Chinese authorities. 


The Omelco group was formed five weeks ago to study 
the draft in the light of recent events in China. 


Members have had four meetings on the relations 
between the SAR and the Central Chinese Authorities. 


The councillors’ views will have to be channelled to 
Beying through Loudon as China considers Omelco an 
official institution under the colonial Hong Kong Gov- 
ernment. 


Official Challenges Future Role of PLA 
HK 1508033589 Hong Kong SOUTH CHINA 
MORNING POST in English 15 Aug 89 pp 1, § 


[By Fanny Wong] 


[Text] Secretary for General Duties Barrie Wiggham 
yesterday strongly hinted that China should not station 
the People’s Liberation Army (PLA) in Hong Kong after 
1997 in times of peace. 


Mr Wiggham. dubbed the Government's “Mr 1997”, 
also suggested that the future Special Administrative 
Region (SAR) government, rather than Being, should 
be given the power to declare a state of emergency in 
Hong Kong. 
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“We now need to consider whether the Basic Law should 
delineate more clearly the respective roles of the PLA 
and our police force,” he said at a luncheon yesterday. 


“Some more basic questions need to be addressed; for 
example, is there a need for the PLA to be stationed in 
Hong Kong in time of peace? 


“Under what circumstances might the SAR government 
request assistance from the PLA, either for the mairte- 
nance of public order or to assist in disaster relief?” 


Although he declined to elaborate on the Government's 
Stand on these sensitive issues, Mr Wiggham’s remarks 
were the first public indication of how the British and 
Hong Kong government want the Basic Law to be 
revised. 


Mr Wiggham said the nature and scale of the PLA 
presence after 1997 had always been a subject of great 
anxiety in the territory. 


And recent events had understandably intensified public 
feeling still further, he said. 


The statement came days after senior Chinese official, 
Mr Li Hou, had rejected local calls for China to refrain 
from deploying its PLA troops in post-1997 Hong Kong. 


A delegation of New Territories leaders quoted Mr Li as 
saying that the stationing of the PLA in the future SAR 
was not a subject for negotiation. 


Mr Wiggham said he would not comment on second- 
hand information, stressine that the responsibility for 
drafting the Basic Law rested with the Chinese Govern- 
ment. 


“But there have been opportunities for Hong Kong 
people to take an active part,” he added. 


He urged Hong Kong people to act now and put forward 
their views on the draft mini-constitution. 


“There has never been a time when your views on this 
important subject matter more,” he said. 


Mr Wiggham said that closely related to the question of 
the stationing of PLA forces was the power of the 
Chinese National People’s Congress (NPC) Standing 
Committee to declare a state of emergency in the SAR, 
and the power of the State Council to apply relevant 
national laws in the SAR. 


Mr Wiggham considered the power, as provided under 
Article 18 of the draft Basic Law, to be a departure from 
the present system. 


He said: “Under the present system, the same power lies 
with the Governor in Council.” 
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“Al present, the declaration of a state of emergency is 
entirely a matter for Hong Kong, and the Sino-British 
Joint Declaration has plainly provided that the SAR 
government will be fully responsible for the maintenance 
of public order. 


“So we need to consider carefully whether the arrange- 
ment set out in the current draft has fully reflected the 
corresponding provisions in the Joint Declaration.” 


Another bone of contention is Article 157 which deals 
with the interpretation of the Basic Law. 


Mr Wiggham suggested further work was needed on this 
provision. 


He noted there had been criticism that the Basic Law was 
“less than definitive” on whether the NPC Standing 
Committee should retain power to interpret those Basic 
Law Articles which were within the SAR’s autonomy. 


“Concern has been expressed that such a power might 
compromise the SAR’s high degree of autonomy, as well 
as its independent judicial power,” he added. 


The present draft also provides for the establishment of 
an advisory Basic Law Committee under the NPC. 


Mr Wiggham questioned the adequacy of the arrange- 
ment and said more thought was needed on the subject. 


“It has been suggested that the committee should be 
formalised as a quasi-judicial body whose advice, if 
supported by a majority of its members, should be 
binding,” he said. 


“There have also been calls for a clearer definition of the 
work procedures of the Basic Law Committee.” 


Mr Wiggham said the future relationship between the 
executive and the legislature was also a vital issue to be 
addressed. 


A provision that required close scrutiny was Article 106 
which dealt with the SAR budgets, he said. 


Mr Wiggham said present indications were that China 
would prefer to stick to the original timetable for pro- 
mulgating the Basic Law in spring next year. 


He hoped that if more time is needed to produce the 
definitive version, the Chinese authorities “will extend 
what 1s after all a self-imposed timetable”. 
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Lobbyists To Press Britain for Bill of Rights 
HK 1508032589 Hong Kong HONGKONG STANDARD 
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[By Leung Sze-man] 


[Text] A pressure group is to lobby support in Britain for 
a bill of mghts for Hong Kong. 


Representatives of the Hong Kong People Saving Hong 
Kong will try to see leaders of both mayor political 
parties. 


A delegation will be sent to Britain and other European 
countries to carry out the mission which the group thinks 
is of vital importance. 


An invitation has already been extended to the group by 
Britain’s Social Democratic Party to speak at its annual! 
conference on the situation in Hong Kong. 


Al a meeting on Sunday, the group formed a committee 
to handle the bill of rights issue. 


Chaired by lawyer Mr Ho Chun-yan, the commitice wil! 
arrange to meet officials of the Legal Department which 
is to draft the bill. 


“The public knows nothing about the timeframe of the 
task, the enforcement or format the bill will take. We 
have the right to be informed about these.” Mr Ho said 


“We are very concerned about the enforcement of the 


proposed bill. 


“As there is no bill of rights in the UK, it 1s unknown 
how the Hong Kong bill will be enacted. Are we going to 
adopt the practice of France or America, Italy or Can- 
ada?” 


Mr Ho said there were various options for the bill's 
enforcement, including judicial and legislative reviews. 
constitutional convention or court. 


The Governor, Sir David Wilson, is expected to 
announce in October how the proposed bill of nights wil! 
be drafted. 


An unofficial draft of a bill was presented to Omelco last 
week. 


The bill, drafted by Hong Kong University law lecturer 
Dr Hihal Jayawickruma, was meant to promote public 
discussion on how Hong Kong's bill of rights should be 


shaped. 


Apart from pressing the Government to enact a bill of 
rights, the pressure group is also to demand right of 
abode in Britain and the establishment of a fully demo- 
cratic government before 1997. 
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Organisation members agreed on Sunday to support a 
proposal for half the legislature to be directly elected in 
1991 and the entire legislature directly elected by 1995. 


“We also agreed that the chief executive be directly 
elected before 1997,” said spokesman the Rev Lo Lung- 
kwong. 


The group is to send representatives to speak at the 
Social Democratic Party annual conference in Brighton 
next month. 


“Delegates will also meet leaders of the Conservative 
Party and Labour Party which will hold annual conven- 
tions in October.” Rev Lo said. 


The delegation will also attend the Trade Union Con- 
gress annual meeting in Blackpool. 


The group collected 840,000 signatures in June sup- 
porting its objectives and a delegation gained support 
from British groups and MPs last month, Rev lo said. 


Survey Shows Business Confidence *Rattled’ 
HK 1508030589 Hong Kong SOUTH CHINA 
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1S Aug 89 p 1 


{By Angus Foster] 


{Text} Confidence among Hong Kong businessmen has 
been rattled by events in China with the construction 
industry, hotels and banks expecting to be the hardest 
hit, according to the latest QUARTERLY BUSINESS 
SURVEY REPORT from the Census and Statistics 
Department. 


The report, put together in July, suggests companies still 
think conditions will improve in the third quarter of this 
year—July to September—in line with Hong Kong's 
growing economy. 


But compared with expectations for previous third quar- 
ters, a traditionally buoyant three months, confidence 
has been dented and of 17 industry sectors surveyed only 
three are more confident now than this time last year. 


In the construction industry most companies expect 
business to actually deteriorate in the third quarter, the 
first time that has happened since 1984. 


Confidence among hotels and banks has dropped most 
sharply. More than 80 percent of banks who replied to 
the survey expect to see a downturn in the third quarter. 
Six out of 10 hotels think the same. 


The banks complain of a shortage of experienced staff 
and high turnover among employees. 
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Hoteliers cite insufficient business, price competition 
and high staff costs as the chief reasons for their pessi- 
muism for the third quarter. 


And according to the hotels, their problems may have 
started before the June events in China. Nearly half the 
hotels surveyed said business had dropped off in the 
second quarter of this year compared with the first 
quarter. 


The survey was conducted among |.000 companies. It 
asked businessmen if they expected conditions to 
improve, remain the same or deteriorate in the third 
quarter compared with the second quarter. 


Companies were also asked about their major problems 
and how business had gone in the second quarter of the 
year. 


The survey did not ask companies directly about any 
expected effects from events in China. 


Most cornpanies surveyed said they saw improved levels 
of business in the second quarter compared with the first 
three months although firms in the service sectors said 
they saw little change. 


But looking forward to the third quarter, most compa- 
nies seem to have scaled down their forecasts from 
“improve” to “remain the same”. 


Most construction firms expect little change in the third 
quarter, in sharp contrast to previous recent surveys. 


Questioned about the problems they are facing in the 
three-month period, more than half the construction 
firms surveyed complained of price competition from 
other companies in Hong Kong. a shortage of skilled 
labour and generally high wage rates. 


But despite these figures most constructors expected 
labour problems to be less acute than in the second 
quarter. Then, more then six out of 10 companies said 
the shortage of skilled labour in the industry was their 
biggest headache. 


Hong Kong's labour shortage was the most commonly 
quoted problem for businessmen. 


In the manufacturing sector companies rated the labour 
shortage as their most pressing problem with the related 
complaint of high wage costs a close second. 


Among non-manufacturers, although most firms said 
they could not get hold of staff in the second quarter— 
and did not expect to in the third—fewer companies said 
the shortage was due to a lack of experienced staff and 
even fewer complained of a shortage of qualified staff. 


Among manufacturers, companies are split between 
expecting business to pick up and remain the same in the 
third quarter. 


Those involved in plastics and electronics, other than 
electronic watch-makers, remain the most optimistic. 


Manufacturers did report that business in the second 
quarter of this year was much better than in the first 
three months. 
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